The Trade and Commerce of Malabar during the First Half of the Nineteenth Century by Hussain, A. Mohammed
THE TRADE AND COMMERCE OF MALABAR DURING 
THE FIRST HALF OF THE NINETEENTH CENTURY 
DISSERTATION SUBMITTED FOR THE M.PHIL DEGREE 
BY 
MOHAMMED HUSSAIN. A 
ENROLMENT NO. L8015 
ROLL NO. 75HS. M.PHIL. 7 
SUPERVISOR 
Dr. SUDHIR CHANDRA 
CENTRE OF ADVANCED STUDY 
DEPARTMENT OF HISTORY 
ALIGARH MUSLIM UNIVERSITY 
1978 
r| q n r r ^q^Q, 
DS145 
* * *" ^ O . T E „ ^ 
C.OJfJJJBJf^^ 
SrTRODUCTKXr 
I BrFBMAL &SA COMMSBCS . . 1 - 4 9 
1 . Sxport . 7 - 4 5 
a. laport • 4 6 - 4 9 
XI OVSRLilfD SXTSRHAX. TRADE . . 5 0 - 6 8 
1 . Trad* with Mytor* . 5 1 - 5 3 
2 . tradt v i th Coohin • 53 * 56 
3 . Traii* idth Coorg . 56 « 57 
4 . Trad« v i th Mah« . 57 
5. Trai&t with Travmeor* • 5 7 - 6 8 
III IVTSaiAL MD C04&TAli TRASB . . 5 9 - 7 9 
1. (a) ]QEiteznal Trada . 5 9 - 6 4 (b) Coastal Trada . 6 4 - 6 6 
2 . Sa l t md Tobaeeo Moaopoly • 67 
(a) a a l t . 6 7 - 7 2 
(b) Tobaooo • 7 2 - 7 9 
IV THS SIBTSH OF TRiHSPORI JHD . . 8 0 - 9 1 
PORTS 
1. Ihlfliid Transport • 8 0 - 8 4 
2 . RlTors md CmalsCVatar vays) . 8 5 - 9 0 
(a) RiTors • 85 - 86 
(b) Canals . 8 7 - 8 8 
(e) Farry Tax , 8 9 - 9 0 
3 . Porta "^  . 90 - 91 
Y ORQAIflSiTICN OF TRiSB . . 92 -164 
1. Ciurr«iey Systam • 92 -108 
(a) Pramium • 108 -109 
(b) Diseouat . 110 
2. Rata of Szohmga . I l l -116 
3 . B i l l s of Sxehaags • U7 - U 9 
4 . Waights and Haasuras . 120 -127 
5. CustOB Ragulations • 128 -147 
(a) Tariff Rata • 128 -132 
(b) Froatiar Daty . 133 -134 
(e) l a l n d or Trmsi t Duty . 134- 141 
(d) Saa CustOB Duty . 141 -147 
6. Mareantila Class . 148 -154 
SXPORT AifD IMPORT TABI£S . . 155 -157 
MAP • . 158 
BIBLIOaRAPHI . . 1 . 
A C K N O W L S D G S M S N T S 
I should l i k e to express my slnoere gratitude to 
Dr. &udhlr Chendraf under whose supervlsioi I have completed 
the dissertation* My sincere thanlcs are due also to Professor 
K.A. Nizuni) Head of the Department of History, for giving 
me pemission to submit the dissertation) Professor Irfan Hahib 
who gave me valuable suggestion throughout the vork) Professor 
A»W. Kureishj) \aider vhom I have started my vork) and Hiss 
Shireen Moosvi for her help in the f inal stage of the work. 
I am grateful to the Staff of the Tamil Nadu and 
Calicut Archives{ Madras Secretariate Library; Cramemera 
Library; Calcutta National Library and the Library ataff of 
History Department, Aligarh Muslim University, Aligarh,and 
Maultfia Azad Library, Aligarh Muslim University, Aligarh. 
Final ly , I wish to thank Mr. Mohd. Noman and Mr. 
Zahoor Ahmad Khan. 
I N T R O D U C T I O N 
1 
Malabar from anoleat tlm« had attracted traders, l ike 
2 
Arabs, Avsyrimf t t o . for Its sploe, speela l ly pepper. The 
arrival of Yaseoode-Qama at Callout In 1498 had opened a direct 
sea route from Surope to Malabar. This lead to an acrimonious 
scramble for trade monopoly and p o l i t i c a l supemaey in Malabar. 
I t f ina l ly culminated In the conquest of Malabar by the English 
Sast India Compny In 1792. The result of the Brit ish conquest 
vas politico-economical end commercial consolidation of Malabar. 
while the trade and coraneree of Malabar before the 19 century 
3 
received the attention of the scholars, no actual woz4c i s done 
on this aspect during the I s t half o£ the 19 century. For the 
1. Here Malabar means the old d i s t r i c t of the Madras Presidency, 
ext«nding from North to S>outh along the western coast, a 
distance of about 150 miles, lying between N4 lat i tude 10^ 15* 
md 120 x8*. E. longitude TS^ ^ 14* and 76^ 56*. It has an area 
of about 5787 sq. miles. Logan, Vol. I , p. 1. 
2 . For a detailed account of Malabar's ancient, Medieval and 
Modem Maritime trade see , Warmlngton. S.H., The Commerce 
>etwei Roifln ^^Uf( and JndU. II edition (Delhi 1974), 
alerala Charitrem. Chapters 1-3. Kevala History Association, (Eranakttlam 1974}) Sreedhara Menon, A., A, Short History of (Kottayam 1967)) Pannildcar. K.M., xii» fyj.i.uitttt»y xa 
; Gallett ln, A., The Dutch in Malabar (Madras 1902). 
Ashln Das Gupta. HfiXsPsF to Aff^« ^ra^^ 17^*1^0Q (Cambridge 
1967). A well documented work gives an account of Malabar's 
trade with special reference to the Dutch trade In Cochin ; 
Pamela Nightingale, Ira<lg aa<^  ,§lllP4rg fa W^ttm, fattft ll^ir^O^ (Cambridge 1970) gives a detailed account of Malabar's trade 
during the f i r s t decade of the Company's rule In India. It 
also describes how Conqpanlft po l ic ies in Malabar were formula-
ted to su i t the commercial interest of the Conqpany and i t s 
servants. 
19 emtory rich material is aYallabl«, though It is to found In 
)6S and similar 'raw* form. In the present dissertation an att« 
mpt has been made to discuss, with the available data, the 
trade and eommeree in Malabar betvem 1800-1850 md to see the 
impatt of British control on Malabar's eoonoxQr* 
The chief source I have used is the unsewned Malabar 
Colleetorate Records, lept In the Tamil Nadu Archives, Madras. 
There are about 7000*8000 volumes of the above records, perhaps 
the largest number of Colleetorate Records kept ±a. that archives. 
These are the true copy of the letters sent md received by the 
Principal md Custom Collectors to the and from Board of Revviue 
and Board of Trade. These letters give considerable Information 
aibout Malabar's trade. But the colleetorate records have several 
defects. The volumes are catalogued only upto 1835. Very often 
the contents of the volume doesnot agree with the catalogue. 
Therefore sometimes, I have to scan the whole volume. The volumes 
are arranged neither in chronological order nor contoit-wise. 
Most of the pages have more than two page numbers. In such a 
case I have used the page given on the top right side. The date 
of the despatch or receipt of the some of the letters are not 
clear. The enclosures sent along with the letters are missing, 
which otherwise would have given more information about trade. 
Most of the volumes are in britt le condition. 
The next important source is the General Reports of the 
Board of H«ir«iU0| vhieh was mainly baaod on tho infomaticQ giT«i 
hj tho Prineipal CoUoetors. Thaso ara printea aouraaa mA glra 
muah Ittfomation about tha orgmiaatlon of trada* Thara ara 
60 volmat during from AD 1793 to 1836. aoaatimaa two or thraa 
¥oli»a8 ara bound togathar* whara pi«a md para nmbart ara 
glvan I hava usad both, otharvlsa only paga numbar is girart 
Tha aaranua Aaporta (printad) praparad by tha Collaetora 
of Kalahari uidar tha lastruotions of tha Board of Rarfliua ynr^ 
also uaad in this tiork. Thay proTlda oonsldarabla information 
about trada* Tha f irst md saooad joint Commissionars raports 
of Malabar also glva muoh information about ^'ialabar's trada* 
Tha British Parliammitary Papars eOso giva auah datalls 
about tha tri^a« sa l t and tobaeeo monopoly sad ouston ragulatlons 
ate* Thasa ara wall praparaa and arrmgad into 24 books• 
Tha othar souroas ara OQntasq;>orary books Ilka F. Buohaisn* 
Jouxnay through Hysoroi Malabar and Cmiara glTas a vary datallad 
aoeount of Malbar*8 trada during md bafora IBOO-lSOi. !fo othar 
book glYos as mueh information as Buohan«i*s« 
A B B R S V I i l T I O N & 
British Parliaiamtary Papers 
(B.P.) 
Colcsiles Bast India) 
British ParllaJB«ntary Papers, 
Irish University PresS) 
1973. 
Buobanan A Journey from Madras 
through Mysore, CsciaTai and 
Malabar by Francis Bucnoioi, 
General Reports General Reports of the Board 
of Revenue sent to the 
Governor end then to Home. 
Logsn - Malabar Manual by W. Logan. 
Treaties and engagement Treaties and engagement 
related to English East India 
Con^any's affairs In Malabar 
by W. Logan. 
M. - Malabar Collectorate Records. 
CHAPT&R - I 
BXTBRNAL SBA COMMBRCE 
EXTERNAL SB A COMMERCE 
Malabar* s trade was mainly seaborne because of Its proximity 
to sea and a large number of sea ports* Ever since the arrival of 
Vasco da Gama at Calicut, in 1498, Malabar had direct maritime trade 
with the ves t . But the p o l i t i c a l consolldatlcai of Malabar by the 
Company lead to economic and commercial consolidation. This, to a 
great extend changed Malabar's pattern of external sea commerce. 
Before the conquest of Malabar by the Company, most of the Indian 
and foreign traders had approached Malabar market for her products 
l ike Pepper, Cardamum, Ginger, Turaerlc, Timber, Coir and Coir rope 
etc . 
After the conquest, Malabar's external sea commerce was 
channelised through Bombay. Gradually Bombay became the emporium 
of Malabar's products, and consequently Malabar l o s t , to a great 
extent, i t s century old direct trade with many nations. From this 
period onwards Bombay merchants began to play a v i t a l role in the 
seaborne trade of Malabar. Most of the trade was controlled 
In i t i a l l y by the Parsees and later on by Marwarls, Gu^aratis and 
2 
Go(nc(iHt merchants from Poona, who had come to s e t t l e in the d i s t r i c t 
In considerable niuBbers. 
1 P. Clementson's Report, Ot^  Revmiue and other matters connected 
n%U Hftla^tf (Calicut - 1914;, p : 8 7 
2 aarada Raju - The Economic Conditions in the Madras Presidency 
1800-1850 (Madras 1941), p. 138. 
The following break-up, In terms of percentage, w i l l give 
3 
an Idea of the profounderance of Bombay in Malabar's sea commerce: 
Bulk of the external trade of Malabar was carried on by the 
agents of merchants residing at Bombay. 83^ of Malabars Import 
trade and 78,26% of expert trade was carried through Bombay. The 
main exports to Bombay were pepper, copra, coconut, coir and coir-
rope, timber, sandalwood, cardomim, gingely and ghee, cotton and 
cotton piece goods, e tc . The imports from Bombay were iron, iron-
n a i l s , piece goods of cotton and s i l k , wheat, s a l t , cotton, drugs 
and madder etc.,durlng 1840* s treasure was the only export of the 
Company to Boijibay. The volume of trade fluctuated according to the 
demand for each art ic le and i t s production in Malabar. If the 
market was over stocked by the previous years export or import, 
then during the next year i t s import or export would decline. 
BfflKflj. 4.07^1 
To Bengal were exported Pepper, Copra, Cardamons, Coir, 
Coir-rope, Coconuts, Sandalwood etc . From Bengal were imported 
piece-goods, drugs, soft sugar, saltpetre e tc . 
Arflbift 3.Q9^ t 
The main export to Arabia included Pepper, Cotton piece 
goods, r ice and Paddy, Timber planks. Turmeric e tc . The imports 
3 These s t a t i s t i c s are for a period from 1840-41 to 1860-51 
with the gap for years 1842-44. Heference-M, Vol. No. 7904 
to 7914. 
i ) 
Included dates, drugs, almonds, copper and copper-nails. Malabar's 
trade with Arabia under went a decline following the former's 
occupation by the Cosapany* The Arabs directed towards Bengal, 
China and the iiiastem Islands their trade in those art ic les for 
4 
which they were formerly indebted to Malabar. 
Ifaited Kingdom 3.17^ t 
Malabar's trade with the United Kingdom was always very 
Insignificant, ^he inqjorts were hardwares, brass, spir i t ious 
l iquior, copper and copper-nails e tc . The occasional export 
consisted of pepper and cardamom. 
Ceylon - 2 . 3^ i 
The exports mainly were grain and some time pepper also. 
The imports were spirit ious-sugar, s i l k piece-goods and sappon 
woods. The reason for low trade with Ceylon was that she herself 
produced most of the art ic les which Malabar could supply. 
Travancore - 1.29^ i 
Main art ic les of export were r ice , paddy, iron piece goods 
e tc . The imports consisted of cotton, copra, coir and coir rope. 
Mftl^ j^ y^ s - 1,^4^ I 
The direct tradw with Maldive also under \m\t a change. 
Formerly Maldiviqji traders had brought cowries, coir and coir rope 
4 P. Clementson's Report, o p . c i t . . p. 8, 
'1 
to Calicut and Cannanore. But from the second decade of the 19th 
century onwards, Haldlvlaris started to trade with Bengal and 
Sumatra more frequently than with Malabar. 
Maurltliis - Q.82^ : 
Malabar's trade with this country was neither signif icant 
not frequent and consisted of occasional import of species . 
Malabar's direct trade with China diminished to a great 
extent. There was no regular commercial intercourse with China. 
Supplies were, however, occasionaly received from ships touching, 
5 
enroute, the Malabar ports. Malabar received China-wares from 
Bombay while China got sandalwood, sharkflns and wax condles of 
Malabar from Bombay. 
Malacca Settlement ~ 0.36J^t 
From Malacca were imported soft sugar, chinaware, s i l k and 
cotton piece goods. 
Frmcfc > 0,3^ X 
The exports consisted of pepper and coir , and imports of 
6 
wines and liqti iors. 
5 Malabar Collectorate Records. Vol. No. 8339, p. 70. 
6 This particular spell ing mafcte i t d i f f i cu l t to decide whether 
this means liquor or liqueur • 
o 
The exports of Malabar were cotton, cotton piece goods, 
coir and coir rope, ^he Imports were wine splrltous sugar and 
s a l t . 
French Ports In India » 0.23^i 
The trade with these ports was Insignificant. The exports 
consisted of grain and sa l t while the imports Included principally 
softsugar and splrltous l iquors. 
United States of America - 0.14^* 
The trade with U.a.A was too Insignificant to mention. 
Malabar had more ports than any of the d i s t r i c t s in the 
Madras Presidency. With well developed roads and navigation system. 
Malabar started to handle a good amount of the Presidency's to ta l 
trade, especial ly in cotton and cotton piece goods. 
In accounted during 1840's, for 70.8^ of the Presidency's 
tota l trade with Maldives, 40.42^ with Bombay, 37.2^ with 
Travancore, 28.7151 with Bengal, 7.8ji with France, 2.97JK with Ceylon, 
2.93^ with United Kingdom, and 3.54^ with China. 
Apart from the above places, Malabar had limited maritime 
trade with Canara, Travancore, Tlnnelvely, Tanjore, Madras and 
other small ports in the Madras Presidoicy. 
Malabar's general trade at dll'fereat times was often 
advertetx affeeted by wars, f^niaes and epidemics. For example, 
the Karatha wars had detrimental effect on Malabar's trade with 
7 
Bomber* A rebellion in. Ceylon about the SQi&e time retarded 
8 
commercial intercourse betve«i Ceylon and Malabar. The plague 
epidemic in Oujarat during the beginning of the second decade 
affected Malabar's trade with that regic»i| from where there was 
9 
ccmaiderable flew of specie to purchase Malabar's surples production. 
No vessa l from the Gulf of Persia was permitted to touch «iy of tlie 
Malabar porta during 1832-33 because plague was rampant in the 
10 
Oulf regicm. 
The value of the trade fluctuated according to the 
variation in the prices of art ic les traded and consequent chsnges 
in the tari^£r value of the a r t i c l e s . However there was an increase 
in value of the maritime commerce of Malabar from Rs. 17,63,426 in 
1804 to as* 56,97,310 in 1837-38, which included the value of the 
11 
imports and exports by sea. It further increased to Rs.77.73,705 
12 
(import Rs. 23,73,996 and export Rs. 63,99,709) in 1846-46. More-
over throughout the f i r s t half of the 19th century the balance of 
trade was in favour of Malabar. 
7 Sarada Raju, ^ • £ i i * , P* 216. 
8 H.S. Gracm's Report, o p . c i t . . p. 274. 
9 Warden, T., Report on the Revenue &ysten of Malabar 1813. 
(Calicut -1916) p. 18. 
^0 Letter from the Malabar Customs Collector JQ the Collector of 
Sea customs Madras 11-12. 1833. Vol. Nos 8333. p. 58. 
11 aul l ivon, J . Report on the Provinces of Malabar and Canara. 
29-1-1841 (Calicut, 1911) p. 6. 
12, H, Vol. Mo. 7907, pp. 159-160. 
1. W9^T» 
1h9 hlstorr of con«r<dai relat ion! b«tv««ii Mal«b«r and 
etli«r foreign eountrles was parhapfl tb« hlttory of Poppar trad*. 
1 
It vat blaek Papp«r, tha pungant eondlmant, vhleh attracted 
nany foralgn eoantrlaa to trade idtt) Hidabar and othtf small 
ttatea on the (Malabar) eoast* Iven though Malabar vai often 
referred to as the "Mather of PeDPer% there seems to be sooie 
dlfferinee of opinion regarding Its origin l . £ . , whether Pepper 
vas Indigenous t o the Malabar coast or to the Malay«r archipelago 
and Indonesia. 
That blade Pepper vas Indigenous to the Malabar coast 
beeones acre than plausible In view of Midabar's Pepper trade 
vlth CIdnai for. I f the Chinese could have obtained a supply 
of blac* Pepper froa the eastern Islands, they vould not have 
saUed their iyQlLA a l l the way to the Malabar coast. 
According to K.A«N. Sastrl , South India had trade 
3 
relations vlth China since as back as the f irs t century B.C. 
M.S*A. Rao vr l t s s that a steady d«nand for Pepper existed In 
1 Malabar aost ly produced black Pepper fPlner MLarun). 
2. K.P. Padaan^a Menon, Matory ef frral ^. Vol. IV, p.376 
(Irana KUlaa 1937) 1st. edition i99 i . 
3 Sas tr l , K.A.flL« 'Beginning of Coflaerelal Intercourse betveen 
India and China', Indian Historical ou.rt^rtv. Vol. XIV, 
193B, p. 3B5, 
6 
China duping the iecond century A.D. and probably e a r l i e r , and 
that was one reason for the Chinese junks s a i l i n g t o the Malabar 
4 
coast during t h i s period. 0 , K Walters statement a l so oom>borate 
t h i s . According t o hJa, the f i r s t Chinese ship sent t o India was 
5 6 
by Han WUti (141-87 B.C.) t o Huang-chi or Kanchi, Moreover, 
e a r l y Indian sources did not mention the import of black Pepper 
froB south eas t Asia, although ships from south India and the 
Oangetie region t rave l l ed t o the s t r a i t s of Indonesia during 
7 
the f i r s t and second centuries A.D, Only one h i n t , according 
to M>lter, suggested that western Indonesia acquired the reputa-
8 
t ion ot a pepperproducing area around 400 A,D, Cubeb Pepper, 
vhich was growing wild in the northern port of Sumatra, had got 
9 
the only chance of appearing in eaxly Indo-Indonesian trade . 
He further claimed that Indians, during t h e i r booming paper trade 
10 
with the Romans, used long P ^ p e r and Cubeb Pepper to adulterate 
U 
the black Pepper. E,H. Uiarmington* s statement a l s o supi^orts 
4 M.S.A. RaO, Soc ia l Change i n Malabar,. Bombay 1957, p. 12. 
6 O.K Ifclter. Early Indonesinn Commeree. Corkwell Univers i ty 
P r e s s , NBW York 1967, p. 66. 
6 Kanchi i s the modern eancheepuran ly ing north of Madras. 
7 I b i d . , p. 34. 
8 Cubeb P ^ p e r , a ; ^ a t i v e of East Ind ies , i s the product of 
Piper Cubera, Encyclopedia Bri tannicn . Vol. 17 , p . 497. 
9. Vblter , flB..£ii, p. 67 . 
10 Long Pepper i s the product of Plner trofraettem 
11 lilblter, i2B.*&ll> P* 67. 
;> 
M>lter'8 argtment. According to Warmlngton Rome got Pepper from 
Malabar and Travaneore and this ohlefl7 conalated of eosmon black 
Pepper. He further states that the Pepper cargo to Rome included 
tfiother kind of Pepper, cal led long Pepper, which vai used 
ehief l7 in medicines and vas native to various ports of India, 
12 
Ceylon and Malaya. 
13 
Th« Sang am l i terature also throws much l ight on t h | s 
aspect. Purannar described that the Chinese bought their Pepptf 
14 
frcm Chera KLngdom. M>re over the Javanese term for Pepper var 
Muricha, a Sanskrit form, and this indicates the possible 
16 
introduction of Pepper from India, Its name in Pedir or Pider 
16 
of northern Sumatra was Malaga, a south Indian name for Pepper. 
Ko mention of pepper appears in an early 13th century 
Chinese source on the export of Srivijaya, (modern Palenibang 
of Sumatra) a commodity which l a t e r assumed such prominence in 
17 
the economy of Srivijaya. 
15 E.H. Warning ton - The Commerce Between the Roman Empire 
and India ( Ilnd edition 1974) p. 182. 
13 According to Sas tr i , K.A.N., The Sangam age had extended 
from A.D. 100 to 260, A ftg^grr gf gotfth M l i (Oxford-193) 
p. 112. 
14 Parannar, Parananur (Tamil) 343 stance, 4tb edition(Madras 
1964). Malabar was a po^ rt of Chera Kingdom during this period. 
16 Albert S. Bicmore, Travels in East Indian Archipelago 
(Londan-lS6B) p. 
16 Ludovico di Varthema(of Bolongna) 1602-1608. Travels in 
axmtiLAaiAf (London 1988) p. 85. 
17 Mrs. Meilliflc RoetofsE, Asian trade and European Influence 
(Hague-1962)(Here after c i ted as Hoelofsz) p.14, 
i v ) 
In any ease) the actual origin of Pepper apart, in the 
ancient world Indians had no rivals in the cult ivation and trade 
of Pepper. While HaLabar Pepper dcninated the western and eastern 
trade in the early centuries | by the l a t e 13th century i t s 
monopoly was being challenged. The 13th century witnessed the 
emergence of l i t t l e Pepper producing and exporting countries 
18 
l i k e Pase and Pade in northern Sumafera. The Chinese merebants 
vis i ted Pase' for P<^per, who probably obtained Pepper there 
even before the rise of Mialacca in 14th century. Towards the 
end of the 15th century Mslacoa started to export Pepper in 
19 
significant quantities. In 1556 Achin sent five ships to Mecca 
a> 
with 24,000 eantara of Pepper. Pepper was intensively cultivated 
in northern Sumatra at the beginning of the l6th century. Pepper 
exports were higher in the eastern island at th i s time than 
those of the Malabar coast. In the 16th century Malaya and 
Sumatra surpassed Malabar in the export of Pepper. In the IBth 
century the entire production of the Indonesian archipelago 
averaged 9,000 ^atlal P^^ with the peak out put of 19,000 in the 
21 
year 1724. 
IS Mrs. Msllink Roelofsx, * Indonesia Archipelago Prior to the 
Arrivals of the Europeansl Islam and the Trade of Asia. 
Edited by Rickards, p. 142. 
19 RoeMsz, j2£.2LL. , p. 154. 
20 JBzid*» PP* S63(n) 140. One Cantara was equal to one 
Portuguese quintal of 112 English Pounds. 
21 Ibid . . p. 350(n) 8. ^j^haX. i s se^e as Ma£M» which i s 
discussed in the weights and measures. 
Pepper from Sumatra and Malaya was more polished and 
better in appearance than that of Malabar. Yet in terms of i t s 
qual i t ies including i t s PungQn«e) Sumatran and Malayan Pepper 
22 
was not as strong as of Malabar Pepper. The Malabar Pepper was 
considered the best in Asia and much superior. That eaplain, 
23 
why i t was sought by a l l nations. 
Even before the arrival of European traders south Indian 
traders, especial ly from the coromandel coast had exported t e x t i l e 
goods, salt and opium to Achin in exchange for t i n , gold, pepper« 
24 
eloues, betelnuts , benaoin etc . Pepper of Malabar and Sumatra 
was one of the main art ic les of export in the maritime trade 
25 
in the Indian ocean and Arabian sea. During the l a t e 16th 
century Masudlpatnui, Bengal and Meea got Pepper from Sumatra, 
26 
Pegu from Achin and Sumatra. Malabar Pepper was also exported 
to St. Thomas ajai Nagapatanam, and Malacca was a centre for 
Malabar Pepper. China received Malabar Pepper and Sumatran 
22 John Cravfurd, Descriptive Dictionary of East India^ 
London 19 28. 
23 Stavorinus, to jj^Q^m^ 91 Eapt^  IqAJgP U t N ygar 177^78. (London 17%), p. 220. 
24. Albert S. Biomore, Q&Sil* i P* 448. 
28 Archibald Lewis, 'Martitime Ski l l s in the Indian Ocean-
1368-1500* ^pHrqftl gf tM> gggqffiffijLft aQ4 gpfflal History pf 
the QrientT Vol. WI^ f Leiden-Natherl andal TP- ^64. 
26 WUllam Foiter, Early Travels in India (lfiRa-1619K 
(Oxford-1912), pp. 26, 35, 46. 
27 
gplces through the Portuguese In the 16th century. Even at 
the beginning of the 17th century Dutch and English secured 
small portion of Malabar pepper frcn Masullpatnam, though i t 
28 
was expensive. 
Saek Pepper has been the chief ar t i c l e of European 
export froo Malabar Prinipally to Europe direct ly through 
Bombay and Cochin. Pepper was an art ic le which was not consumed 
much in Malabar. The remaining was exported by Indigenous traders 
to the Bay of Bengal* Surat, Cutch, Sind, Mecca and Muscat. 
The Portuguese and, l a t e r on, the Dutch, entrenched at 
Cochin, the Brit ish at Tellichery, and the French at Mibe' 
tried to monopolise the Pepper trade of Malabar. They entered 
into treaties with local HaJas and chieftains for Pepper, but 
they miserably fai led in monopolizing the Pepper trade. I t was 
said that the Pepper contract originally entered into with the 
l oca l Rajas wjoA the Europeans Companies invariably led to 
po l i t i ca l re lat ions , which had terminated in the subjugatte 
of the princes by the western powers and f ina l ly in Brit ish 
s<;qi>raBaey. ^ 
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Th« dsellne of Surat made Calicut a prominent pt>rt In 
30 
th« western coast. Surat was the exchange place for Malabar 
31 
goods. This almong with the fa l l of Safavld dynasty caused a 
dislocation of trade In the Persian Gulf, which further 
resulted in a boom in the Pepper market at Calicut during l a t e 
172D's. The businessmen who, previously obtained their Pepper 
at Surat and the Gulff were now forced to seek their supply at 
Calicut. 
During the 18th century there was fluctuation in the 
price of pepper in Malabar particularly at Calicut. In 1714-15 
the Portuguese bought p^per at 25 Pagodas (about 76.50) and 
above per oondey. But the price rose above Rs. 80 per ectndy 
32 
because of continuing, Portuguese demand . However it was 
33 
obtained at 69 aM 70 ri4>ees per cogidy also. The Tellichery 
records gave more or l e s s the some account of the prince 
fluctuation. It showed that the prlpoe of pepper rose to Rs.sV* 
per condy because of the demands of the French in 173^7. In 
34 
1760 i t was Rs. 70 / - per candy and the factors at Tellichery 
30 Ashin Das Gupta, * Trade and Pol i t i c s in the ISth century in 
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31 Balkrishna, jUMlli* t P* 17. 
32 Diary of Mr Strut t . October 1714 to January 1715(Madras« 1936) 
p. 12. Strutt was coiaaissioned to inspect and examine the 
accounts and to make a report on the ccrapany*s settlement on 
the coast of Malabar. 
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expected that the price would be fa l l further i f there wat no 
French demand. The French,, however bought Pepper at Ra.95/-
per copdy towards the end of X750. On a)th March 1751 the 
Company contracted pepper for Rs. 95/- per copAy, The price 
35 
li)ce was always attributed to l^eneh demand and drought. 
But according to A. Das Guptai the prince of pepper 
which had been virtually stationery during the f irs t half of 
the 18th century, between Rs. 60/- and Rs, 6a/- for a copdy of 
36 
660 l b s . shot up to between Rs. 106 and 125 in the 1750* s. To 
quote hliB further this nev demand for Malabar pepper waf at the 
expense of Indonesian variety which the Dutch used to supply at 
the Gulf and then in Surat, This boom continued t i l l Malabar 
was conquered lay the Mysore Sultans t 
Tipu established a monopoly in the trade in Malabar and 
paid to cultivators Rs, 100/- per candy for Pepper supplied to 
37 
the government warehouses. Though, the price given by Tipu was 
higher than what the local Rajas paid to the cult ivators , i . e . 
3B 
Rs. 65 / - to Rs, 65 / - per cc^ ndy, i t was def ini te ly l e s s than the 
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market prio«. Th« Batavlan l e t t e r s to Cochin during 1775-76 had 
asked to pay R». 100/- per o^dy of 600 lbs of Northern Malabar 
Pepper. But the pxloe of Pepper, sold frcaa the indigenous 
veseels vas from Rs. 190/- to Rs. 130A Buchanan says that the 
price of Pepper iiere brought dc»rn after the fa l l of Tipu, This 
might be because of Tip|i*s monopoly in Pappeor. The European 
merchants had to buy tapper from the goveritnent warehouses at a 
price fixed by the government. This naturally led to increase in 
price of pepper, particularly the Pepper bought by the Europeans 
through i l l e g a l means. According to Pamela Iftghtengale the >^sorean 
invasion had a reparcussion on the Pepper cultivation and on the 
trade of Malabar. Before the invasion the d is tr ic t produced 
20|000 cctndies of pepper and the price vas between Rs. 70 / - to 
80A a cqndy. In 1784 the same area produced only 11,000 or 
39 
12,000 cqndies and the price had l ea f t to Rs. 130/- . 
Malabar vas ceded to the En^tlish Ccnpany hf the treaty 
40 
of Seringapatanam. After the occupation of Malabar, the Ccxapany 
tried to adopt the policy of Portuguese and the Dutch, l,.At. 
39 Pamela Nightingale - Trade and Empire in Vfeatern India 
(1784-1S06) Cambridge- 1970 her s t a t i s t i c s do^mnot agrees 
with thafegiven above. H^reover, Buehc^ nan es t^ated the 
production of Pepper before Mysore conquest at 15,000 
e t ^ i e s . Buchanon, fifit.slt., p. 530. 
40 Though the Company got accession to Malabar by 1790, i t was 
f inal ly ceded to the Coiqpany by the treaty of Seringapatanam 
on 10th July 1792. East India Papers. Finance and Trade 
(London-IS30), p. 116, 
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En^ifh CoBq;>an7 also tried to e8talfl.igh a commercial monopoly 
41 
particularljr In the trade of Pepper. Over and above the English 
Company was In a better position than any of the other Conpanies 
for the English Ccsopany, unlike other ctu^panlesi had got the 
po l i t i ca l control of the whole of Malabar. The Malabar-Is were 
42 
pemlt ted to trade in any art ic les except pepper. In fact one 
of the aims of the Bombay Commissioners was to inpose a pepper 
43 
monopoly in Malabar. I l l the Rajas from Chetwai to Cowai were 
asked to del iver to the Ccmpany the entire pepper produce of the 
season. But the coapany to i t s dismay found that the prudent 
Rajas and merchants were smuggling their pepper to Mahe and were 
45 
se l l ing i t there at a higher prlrxse. 
41 Nightingale, jzc.jsi^.» p. 66. 
42 Logan, K ,Tygft^^M aqd Eqgagftfflfptj Rflat^ ftd t9 Eflg-^fh Bait 
M i l ggBpaffY*a affalrp Ifl Malafrar» Part i i , xxii dated 
goth December 1792 (Maara8-1892) , p. 170. 
43 Nightingale, Q&.£ll., p. 66. 
44 Mahe near T«iiiichery was the only Settlement of French 
East India Company on the western coast. The Company was 
abolished in 1769. (Fuber, H. John Company at \tork. p. 10). 
It was 26 sq, miles in area and named after Mhhe de al 
Bourdonnalrg ( E. Thurston- tfadras Presidency with Mysore. 
Coorg and agaoelatedsstates (Caobrldge 1914) , p. 7. It was 
declared as a free port in 1*^7 and was surrounded by the 
best pepper producing regions of Northern Malabar. Letter 
from Malabar principal col lector to the President and members 
of the Board of Revenue. 12-7-1803-M-Vol. No. 2296, p. 58. 
46 Nightingale, Q£.£iJL>» P. 87. 
The Northern Rajaa vere told to de l iver t h e i r Pepper at 
Rs.lOO/- per cc^ndy which was Rs.60/- - Rs.70/- l e s s than they 
could get at Mahe. In order to stop smigsCLln^ t he land around 
Mahe was put under the control of the company. Yet, the Ccaipany 
fai led to enforce a s t r i c t monopoly in pepper. 
Several reasons could be assigned for th i s f a i l u r e . 
Mahe was the main reason. There the merchants were af ter a t i e to 
give R3.2D0/- to Rs. 2B0/- for one c<xndy of pepper for the French 
46 
f r ieght charge was l e s s e r than the English Company's f re igh t . 
Itoreover, the merchants there did not have to maintain large 
establishments l i k e the Company, and they could supply the 
Malabarls the a r t i c l e s they needed in exchange for pap per. There 
were no custom duties in Mahe. As against t h i s , the Company, in 
the open market, paid only Rs, 130/- per cqndy. The Company's 
un i l a t e r a l Imposition of a p r i c e , which was considerably lower 
than the market p r i c e , on an a r t i c l e for which so many foreign 
buyers were only too eager t o outbid any r iva l s contributed 
l a r g e l y to the fimffxEQCini f a i l u re of Company's attempts at 
e s tab l i sh ing t h e i r monopoly. I t was fu t i l e to expect that simply 
because the Malabar province belonged to the Cranpany, i t s inhabitants 
would agree to s e l l anything to the Company at a lower p r ice . 
46 Ricard ' s l e t t e r to the members and President of the Board 
of Revenue , 2-7-1S03 - M, Vol. No. 2298, p. 58. 
The t r a d i t i o n a l system of f i x ing t h e p r i c e of pepper , in Malabar 
by the merchants was by tak ing i n t o account of the produce and 
47 
demand of t ha t p a r t i c u l a r yea r , ^b^eover the Arab merchants 
were ready t o nay as much as Hs. PID/- - ?25/— per condy on 
48 
ready cash to t h e merchants . Apart from t h i s t he E n g l i s h and 
French Companies by a water of 1788 had agreed t o keep i^own the 
49 
p r i c e of pepper in Malabar. But t h e a b o l i t i o n of the French 
Eas t I n d i a Cranpany was a blow t b the E n g l i s h Eas t Ind ia Company's 
papper t r ade . After the a b o l i t i o n of the French E a s t Ind ia 
Company, Mahe was d e c l a r e d as a f ree p o r t , and t h e r e was merchants 
from a l l most a l l t he western European c o u n t r i e s , who were ready 
t o pay a higher p r i c e than the E n g l i s h Company, The Company could 
not only main ta in the monopoly of pepper t r a d e but a l s o the 
papper p r i c e . Again the French cctndy of 600 l b s , was equal t o 
50 
654 l b s , avo i rdupo i s . This tempted the Malabar merchants to be 
send t h e i r pepper t o Mahfe through i l l e g a l ways. Apart from t h i s 
t h e Company's s e r v a n t s , for example John Agnew, the ccxnmercial 
Resident and Robert Tay lo r , the c h i e f of T e l l i c h e r y , treiied on 
61 
t h e i r own account in pepper . 
47 A. Das Gupta, Malabar i n Asian Ty^de (1740-1800) 
(Cambridge 1S67) , p , 89 , 
48 M, Vol. No. 8 3 3 1 , p , 144, 
49 T r e a t i e s aftd Engagements^ flD...£4t,, p a r t I I - V I I , p , IB, The 
Engl ish and Dutch East I n d i a Companies had come to seme what 
a s i m i l a r agreement as no r the rn Sumatran pepper in 160 3. 
Roelofsz , OD.cit., , p . 249. 
60. Buchanan, o p . c i t « p . 534. 
6 1 , N igh t inga le , a £ . £ i l » P» 8 1 , 
Pamela MLghtlngale, attributed the Company's establishment 
of pepper monopoly in Malabar and i t s ultimate fai lure to the 
free traders of Mahfc Eventually the company vas obliged to 
give up the monopoly by a declaration of April 1793, by which 
the southern division cultivators of Malabar vere free to s e l l 
their pepper to any one they l iked but in the northern division 
partial monopoly was sought to be retained and the Company 
52 
reduced i t s claims to one half of the produce. 
After the pepper monopoly was abolished, the Company 
enttfed into contract with t ig merchants of northern Malabar 
mainly for obtaining pepper. Consequently the Company's 
commercial Interest was l e f t at the mercy of these contractors. 
Under the partial monopoly scheme, the price paid by the Company 
53 
was R9. 100/- in 179S and 1793. But in the open market the 
Coiqpany was forced to pay Rs. aOO/- in 1793, In the same yeer 
the Company contracted with f^oosa» Bappan, Banara Chetty and 
Bewarasoby Chetty for IDOO candies of pepper at the rate of 
54 
Rs. aoO/- per 600 lbs. In 1794 Essoph, an Arab merchant, sold 
65 
pepper to the Company at Rs, SOO/- per condy. M/s Broain and 
58 Treaties and Engagements^ Part I I , 81st April 1793, p.181. 
63 Letter from Moosa, Moopan. Dewary Bafldarak, Koyamoo to the 
northern division superintendent - M, Vol, No, 8 331 dated 
21.1.179B 
54 Treaties and Engagemftntg. 22.£ll», LXII, p. ?11, 
55 ifeii.» 
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Denleur and Chaoooty agreed to de l ive r 600 ccmdles of pepper by 
1st June 1796 at the ra te of Rs. 900/- per ccyidy of 600 l b s . The 
Company a l so contracted with Gssoff Been Sale«B to supply the 
Company 3000 candles of pepper at the r a t e of Rs, 205/- t o be 
delivered to the commercial Resident at Calicut In or before 
56 
June 1793. 
In Southern Malabar the Company entered Into contract 
with an Arab t rader Essak who agreed to de l iver t o the CiMipany, 
before 31st March 1794, 4000 candies of pepper afc Calicut at the 
r a t e of Rs. a00/-j in the event of non-fulfilment of the contrac t , 
67 
one lakh rupees was to be Imposed as f ine . 
The Court of Dlreetorsand the Governor General expected 
that the pepper t rade would f a l l in to the hands of the Company 
m 
with the f a l l of Mahe in 1793, But i t n le ther brought down the 
pr ice of pepper nor did the pepper t rade pass i n t o the hands of 
the Conpany. Arab and Gujarat i merchant s s t i l l traded on the 
coast and the Eure^ean insrchantS| who had had the i r base at Mahe 
59 
returned to Mahe under neutsal colours, ttnis were upset the 
calculat ions of the Company to acquire indirect monopoly of the 
pepper t r ade , 
56 M, Vol. No. 8331, p . 1D3. 
67 Mr. Agnew to Robert Taylor, Cal icu t , Dated 2.11.1793,-M, 
Vol. No. 8831, p . 82. 
68 ICLghtngale, 2B.*£li« * P* ^ 4 * 
59 I b i d . , p . 106. 
During the 1790's t he re wa8 a r i s e In the p r i c e of 
pepper i n Malabar. This p r i c e Idke tempted the Court of D i r e c t o r s 
t o propose the e s t a b l i s l m e n t , on i t s beha l f , of pepper p l a n t a t i o n s 
in the h i l l y a reas of Vizagapatanam; the land for the purpose to 
60 
be obtained on from the y.amindars. Bit the p l an was l a t e r on 
abondoned. 
There vere s e v e r a l reasons behind the p r i c e M-ke of the 
1790 ' s . Far from the East Ind ia Company succeeding in e s t a b l i s h i n g 
i t s monopoly or even favourable terms of t r a d e , i t was the 
merchants and the Rajas who canbined t o g e t h e r t o e s t a b l i s h 
v e r i t a b l e monopoly. There was a ccmbinotion of merchants of 
61 
T e l l i c h e r y and C a l i c u t to keep up the p r i c e of pepper . If any-
6? 
body a t tempted t o under s e l l them, they would ru in him. These 
merchants bought pepper a t cheaper r a t e s from the c j l t i v a t o r s 
63 
and sold i t t o the company at h igher p r i c e s . The Company never 
t r i e d to purchase pepper d i r e c t l y from t h e c u l t i v a t o r s , f o r f e a r 
of l o s i n g the advance thg t hod t o be given to the c u l t i v a t o r s . 
Less p r o f i t and l e s s r i s k was t h e Company(*s p o l i c y . The merchants 
boucht t h e pepper by a c<vidy of 680 l b s , and sold i t t o the Company 
64 
at 640 l b s , unless o therwise s p e c i f i e d in the c o n t r a c t . 
60 Commercial despa tch from England to !4adraa. Vol . 2 A, 1790. 
61 Agnew to Robert Ta .nor , Ca l i cu t da ted P . l l . 1793, M.Vol.i^fo. 
8 3 3 1 , p . 8 2 . 
62 George Parry t o t h e Governor in Counci l Bombay, M.VoliNb. 
8 3 3 1 , p . 82 . 
63 I t tgh t inga le , p P . c i t . ^ p, 7 8 . 
64 ffelabar Customs C o l l e c t o r s to the Board of T r a d e , M.Vol. i\io. 
2186, p . I l l , Buckahanan, p p . c i t . , p , 533, 
In 1796 i t was r e p o r t e d t h a t t h e merchants bought t h e 
pepper a t an average p r i c e of R s . 8 / - per maiind, whereas the 
66 
merchants c o n t r a c t e d p r i c e averaged around Rs. 900/ - per condy. 
The maund t o here was 32 pounds and 30 raaunds c o n s t i t u t e d 
one candy. There-fore the merchants was 2B%, However Buchanan in 
1801 gave a d i f f e r e n t account of t h e p e t t y t r a d e r s i n t h e i n t e r i o r 
of the d i s t r i c t . They advanced many t o the c u l t i v a t o r s for the 
d e l i v e r y of pepper . I f t h e money was advanced s ix moths before 
the d e l i v e r , t h e i r p ro f i t was around B7-i^ -^ , i n case of four month? 
66 
advance t h e p r o f i t d e c l i n e d t o around 66^, I f i s q u i t e obvious , 
t h a t , s ince the pe t ty t r a d e r s were advancing money, they were in 
a b e t t e r p o s i t i o n to c o n t r o l no t only p r i c e bu t a l s o the wei=rht 
of the condy than were the merchants who bought pepper from the 
c u l t i v a t o r s with out g iving any advance. 
Another reason for the r i s e in pqpper p r i c e was the f a l l 
i n p roduc t ion in Malabar due t o i n t e r n a l d i s t u r b a n c e , e s p e c i a l l y 
i n c o i t i o t e , by Pyche Ra,1a, whichpreduced one ha l f t he t o t a l 
pepper product ion in no r the rn Malabar. The h ighes t q u a l i t y of 
pepper expor ted by the Comapny in the 1790 's from Malabar was 
67 
4778 candies of 600 l b s . in 1798. 
65 L e t t e r from Commissioners t o the Suoervisery 16.5 .1796, 
M. Vol. No. 8331 . 
66 Buchanan, o p . c i t . , p . 623. 
67 MJlburn, W, op.<?i t . , Vol. I I , p . 3?6, Buchanan, Q:^.sH^^ 
p . 631 . 
There was a l s o a f a l l in the p roduc t ion of pepper in 
Bantom and Loapung of Indones ia , dur ing the 1780's and 1790's 
68 
l a r g e l y due to i n t e r n a l d i s t u r b a n c e s , By the end of the ISth 
69 
cen tury produc t ion d e c l i n e d in SiBnatra a l s o . iMoreovpr, t he 
recur rence of P i racy in the '^ •-*<-' \ ^ s t r a i t s and B r i t i s h naval 
b lockade dur ing t h e Napoleonic wars adverse;- ly a f f ec t ed the 
70 
supply of Indonesian pepper t o t h e European marke t s . This increased 
the demand for Malabar pepper . Inc reas ing count ry t r a d e on the 
western coas t was some time a t t r i b u t e d to t h e i n c r e a s e in the 
71 
p r i c e of pepper in 1790 ' s . 
However, by the beginning of the 19th cen tu ry "^1alabar 
72 
money" l o s t i t s world market and t h e r e was a f a l l of p r i c e in 
Ifelabar, The f a l l in p r i c e was no t a phenomenon confined t o 
Malbar only , as t h e r e was a l s o a f a l l in p r i c e of pepper in the 
73 
E n g l i s h market . The l o s s of market was due t o a v a r i e t y of causes 
such as inc reased product ion in t h e Malaysian Archipelago and 
Ind ones i a , East I nd i a Company's i n d i f f e r e n t economic po l icy and 
68 B a s t i n , J , o p . c i t . , p . 33 . 
69 I b i d , f p . 43 . 
70 I b i d . T p . 32. 
71 Furber , H, , o p . c i t . . p . 175. 
72 "Malabar money" was the term used by the J o i n t Commissioners 
for b lack Pepper , as i t was e a s i l y cashable in London a Bank 
n o t e . -M, Vol, No. 8331 , p . 7 5 . 
73 Bas t in , j . , o p . c i t . . p . 21 , 
contemporary ¥orld p o l i t i c a l condition. By the beginning of the 
19 century dumatra's share in the production of pepper was 
dO% whereas, Malabar's share was only 8% of the total production 
74 
of pepper in the East. Ja 1324 Malabar, including Travancore 
and CoohJn, was produciag only 9% of the entire Eastern 
75 
produotion of pepper. By the beginning of the 1830's the share 
obviously went further down as 9% of the entire Eastern 
76 
production now became the share of the whole of western India. 
The above data show that the share of Malabar in the Eastern 
production of pepper, was not s ignif icant . 
This did not mean an absolute decline in the product^cm 
of pepper in Malabar. In fact the production and export of 
Malabar pepper showed a gradual and slow increase, despite the 
f a l l in price , with the minimum exportation by sea being 1182 
candies in 1813-14 and the maximum being 17,334 candies in 1845-
46, worth Hs. 10,44,558. This was the highest quantity exported 
and maximum value obtained during the f i r s t half of the 19 century 
I t had beffii estimated that, pepper exported to be ports under the 
77 
Madras Presidancy per year was between 500 to 700 candies. 
74* Bastin, J . , op . c i t . 
75. Nicholas Trailing, Brit ish Policy in the Malay Peninsula and 
Archipelago 1824-1871 (Oxford 1969), p. 133(n). 
76. Join Phipps, o p . c i t . . p. 329 (n-8) . He estimated the pepper 
production of Eastern Islands at 3,30,000 picules and the 
western coast of India, by 30,000 picules , i . e . , t o ta l world 
production at 6,60,000 picules or 4,80,00,000 l b s . 
77. M. Vol. No. 2194, p. 29. 
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None the l e s s the dec l ine in terms of world production 
was s t r i k i n g . I t ref lec ted the i n a b i l i t y of Malabar to hold on 
to i t s pos i t ion in the i n t e r n a t i o n a l market. I t i s s igni f icant 
that a l a rge number of pepper p lan ta t ions were s ta r ted in Malaya, 
Malacca, Sumatra and Java in response t o the high pr ices of 
pepper in the 17SD's and even before. As against t h i s , there were 
no big pepper planta t ions in Malabar except one at Rand at err a, 
7© 
s t a r t ed by the Ccwipany in 1797. (Later i t became one of the 
biggest cinnamon planta t ion in Asia). In Malabar pepper was 
cu l t iva ted in small p lo t s only. Moreover, Europeans were not 
permitted to hold lands in Malabar t i l l the 1830's and this 
obviated the poss ib i l i t y of European csqpital being invested in 
big pepper plantat ions in Malabar, 
IXiring the ea i ly par t of the 19th century the Comapny 
found that the Americans, who maintained no settlement in Northern 
79 
Sumatra, carr ied as considerable t r ade in pepper. They were 
80 
chief ly fron Boston and Salem in TJ.S.A and were under se l l ing 
the Company in the European market. Americans, who«ecarrying 
r a t e was l e s s than the Company's, shipped about 6,000 tons of 
Susu pepper t o Boston and from there i t was carr ied to the 
Carribean and Europe, generally to the ^iediterranean and Levantine 
81 
po r t s . 
78 Sreedhara Menon, A., jjfi.fiit.., p. 345. 
79 Nicholas, a£.£lt . . , p . 131. 
80 Batin, J . , Q^L* £ii.» I P* ^ . 
81 I b i d . , p . 26. 
During the beginning of the 19th c e n t u r y , the Company-
l o s t i n t e r e s t in the pepper t r a d e and stopped investment in 
Malabar becgwse t h e Comf^ny's warehouses i n London were over-
s tocked by theunsold pepper . The r e s u l t was the sudden f a l l of 
82 
p r i c e t o Rs, 120 / - i n ISOO. The p r i c e of pepper in London 
market slumped from 16 ^ /16 d in September 1801 t o 9 ^ V l 6 in 
o 8 3 
September IS03, In September 1806 i t went down to 8 / 4 d. 
The Milan and Ber l in decress of 1806/7 , which c losed t h e 
84 
c o n t i n e n t a l market for B r i t i s h goods, f u r t h e r brought down the 
p r i c e i n London and Malabar, In 1806 the pepper p r i c e in the 
85 
London market Slumped to 8-J- d per pound. The p r i c e of pepper 
86 
in T e l l i c h e r y in 1B06 was R3.80 / - Per candy. In ]B06 the 
government was forced t o grant a remiss ion on lands producing 
pepper and temporary suspension of the export duty u n t i l the 
87 
f i r s t ha l f of January 1807. In the same year t h e cour t of 
D i r e c t o r s sugges ted I'felabar pepper to Canton, but t h e l^-adras 
commercial deparfenent objec ted t o i t as t h e p r i c e of pepper i n 
88 
f o r t Marlbro was l e s s e r than t h a t of Malabar pepper . Moreover 
t h e r e was f l u c t u a t i o n in the Canton market . However the government 
82 Buchanan, fiE.«£ii»i P» ^36 . 
83 N i g h t i n g a l e , O D . c i t . . p . 1S5. 
84 The Jfew Cynbridee !-fodern History^ Vol. No. 9. (Cambridge-1971) 
pp. 3S6-327. 
85 B a s t i n , J , , o p . c i t . f p . 2 3 . 
86 Northern sub c o l l e c t o r ' s l e t t e r t o the P r i n c i p a l C o l l e c t o r 
of Malabar. 8 .8 .1806 -M, Vol. NJ . 2176, p . 29. 
87 L e t t e r from the S e c r e t a r y to t h e government of Madras t o 
Malabar p r i n c i p a l c o l l e c t o r . -M, Vol, No. 8332, p . 17, 
88 Commercial despa tch from Madras t o England 16 ,10 .1809 , Vol, 
No, 5 , p , 168, 
Measures did not g ive much impetus t o pepper t r a d e and ttae p r i c e 
89 
around 1809-10 cont inued t o be Rs. 8 0 / - per candy. The Court of 
D i r e c t o r s a u t h o r i s e d an investment in the Malabar pepper for the 
90 
season 1810-11 t o prevent t h e e x t i r p a t i o n of pepper vine and 
91 
forbade f u r t h e r shipment of pepPer to Ceylon. The p r i c e of pepper 
in Malabar cont inued to f a l l cons ide r ab ly . In 1831 t h e s e l l i n g 
92 
p r i c e of pepper was Rs, 32 per candy of 680 l b s . I t was the was 
the lowest p r i c e of pepper quoted dur ing the f i r s t half of t h e 
19th cen tu ry . 
The d e c l i n e of pepper t r a d e was a t t r i b u t e d by the 
governor of Kadras t o the high pepper v ine to.^. and high expor t 
9 3 
du ty . The export du ty on pepper was very high. Thomas Warden 
recommended the r educ t ion ofheavy duty^Imposed on pepper for 
the purpose of r e p r e s s i n g p r i v a t e t r a d e or the Ccanpany should 
9 4 
s t a r t investment in pepper . 
89 General Report . Vol. No. 15. 1 .10.1809, p . 141 . 
90 Court of D i r e c t o r s l e t t e r to t h e Governor- in Council ^ Bom bay 
M, Vol . No. 2463, p . 4 1 . 
9 1 This was t o prevent f u r t h e r I n c r e a s e i n the pepper s tock of 
London, The annal expor t of pepper to Ceylon for Cihharaan 
Investment va r i ed from aOO-€500 c a n d l e s . -M. Vol. No. 2463 
p . p . 2 1 , 23, But Ceylon by 1750 's expor ted n e a r l y 3,00,000 
l b s . of pepper annua l ly , B a s t l n , J . o p . c i t . ^ p . 26 (4 ) . 
92 General Repor t . Vol. Ifo. 40, p . 223. 
93 L e t t e r from the S e c r e t a r y t o the Madras government to the 
Malabar P r i n c i p a l C o l l e c t o r . 12 .5 .1806 . -M, Vol . No. 8332, 
p . 18. 
94 General Report ^ Vol. No. 12, 6 .10 .1806 , p . 84 . 
The Board of Revenue, recommended the suppress ion of 
export d u t y because of t h e dep re s sed market both i n India and 
Europe so t h a t pepper c u l t i v a t i o n would be p r o t e c t e d . For t h i s 
would enable t h e Malabar merchants t o supply d i s t a n t markets a t 
95 
a cheaper r a t e . 
The export duty va r i ed in accordance with t h e count ry t o 
which pepper was be ing expor ted 16JS duty i/as Imposed on pepper 
expor ted to B r i t i s h c o l o n i a l and A s i a t i c fore ign p o r t s , !&% 
when expor ted to European s t a t e s or U .S .A . , 2:tfo when exported 
t o E n ^ a n d and 6% when expor ted by l a n d . In a d d i t i o n to t h i s , 
a double duty was imposed if pepper was exported in fo re ign 
96 
bottoms (under c l ause 8 s e c t i o n ]OriI, Reg. I I of 1S12,^ This 
l a t t e r du ty was in t roduced according t o the order of the Court 
97 
of D i r e c t o r s . Sucji a hi ^h duty on an a r t i c l e which was fac ing 
c o n ^ e t e t i o n in t h e world market v;as a t a x on t h e consumption, 
9B 
as well as on p roduc t ion e s p e c i a l l y i n the case of pepper . Even 
99 
though Mahe was r e s t o r e d to the French on 27th January 1B17 , 
95 L e t t e r from the Board of Revenue to t h e Governor- in-Counci l 
30.3 .3813 -M, Vol . No. 2498, p . ? 2 1 . 
96 I-I. Vol . Uo. 482S, p . 16 . 
97 P h i l i p s , C.H., Eas t I n d i a Company (1784-IB3i) (Oxford-1961) 
p . 109. 
98 Holt Mackenzie, Memorandum on the a b o l i t i o n of T rans i t d u t i e s 
^^ iUg^ ^ Pariiam^ntfary Pspgrs 1831-32 session, voi. No. 9, 
appendix , No. 146. 
99 M, Vol . No. 2436, p . 43 . 
t h e average annual expor t of pepper t o Mahe, dur ing 1819 t o 
100 
1S23, by l and and sea was only 91 c a n d l e s . This was one of t h e 
g l a r i n g exsmples of how the Coiqpany's Commercial Po l i cy a f fec ted 
t h e e x t e r n a l pepper market of Malabar. Mahe had been a most for 
Malabar pepper du r ing t h e 1780* s and 1 7 9 0 ' s . 
As for t h e econanic p o l i c y of the Company, i t may be 
mentioned t h a t t h e t a r l JFf va lue of pepper never agreed wi th the 
market p r i c e which was hlghy f l u c t u a t i n g . The t a r i f f va lua t i on 
of pepper ln 1809-10 was Rs, 150 per candy whi le t h e market p r i c e 
101 
never exceeded Rs. 100/- per candy, ^to^dock Brown conplalned 
t h a t on e x p o r t a t i o n of a q u a n t i t y of pepper to Mahe, he was 
charged 1£% on the t a r i f f v a l u a t i o n of Rs . 8 5 / - per candy whi le 
102 
the r e a l value a t market r a t e was only Rs. 6 2 / - p e r condy. 
Sha f f i e ld the c o l l e c t o r of Malabar, recommended, t n o rder t o 
enab le the Malabar p ^ p e r t o compete In fo re ign m a r k e t s , a 
f l u c t u a t i n g and advalorem t a r i f f »a te and a r e d u c t i o n of the 
103 
d u t y on pepper p a s s i n g t o Mahe from 18^ t o 165g , The Court of 
D i r e c t o r s ordered an investment in Malabar pepper du r ing March 
and Apri l 1815. Probably a n t i c i p a t i n g an end t o the Napoleanic 
104 
war. 
100 M, Vol, No. 4046, p . 198. 
101 General Repor t , da ted 1 .10.1809, Vol . No, 15, p . 123. 
102 Ib id . , da t ed 3 .1 .1829 , Vol , No. 42 and 4 3 . 
103 M, Vol . No. 4822, p . 15 , General Repor t . ia^eA Vol,No,42 
and 4 3 . 
104 Commercial Despatch from England to Bombay.3.1.1815.Vol. 
No. 1 , p . 4 8 . 
The European merchants found an a l t ernat ive pepper 
market In Tpavancore where the Government, with an e f f e c t i v e 
commercial department, had es tab l i shed a monopoly in pepper 
105 
around 1743/44 and supplied to the fore ign ships at Alleppy 
106 
at a f ixed p r i c e , i n c l u s i v e of carriage and packing charges. 
Moreover there was no export duty. 
In 1828 the demand for Malabar pepper was d u l l , because 
the French Government had prohibited the import of B r i t i s h 
107 
c o l o n i a l produce. The Col lector of Malabar pleaded that the 
foreign merchants should a l so be treated on the same foot ing 
as the B r i t i s h merchants were, in order to lure them back to 
108 
Malabar pepper. The French export of pepper from Travancore 
from May 1823 to May 1826, was 3672 candies of SOOlbs. Whereas 
from T e l l i c h e r y , Mahe and Cannanore, during the same period 
109 
French exported only 1326 candies . I t was sa id that the mercha-
nt s of T e l l i c h e r y had imported pepper from eastern Islands for 
110. 
re-exportat ion as i t was cheaper than Malabar pepper. 
105. Ashln Das Gupta, o p . c i t . . p . 34} Buchanai, o p . c i t . . p .457. 
The Travancore government c o l l e c t e d a l l the pepper at 
Alleppy and so ld to the highest bidder. Later the monopoly 
Was abolished and an export duty of Hs. 15 per cspdy was 
s u b s t i t u t e d . Manual of Travancore, V e l u p i l l a i , T.K., Vo l .3 , 
(Trivandrum 1940) , p . 595. 
106. Buchanan, O P . c i t . . p . 457} Letter from the Pr inc ipal 
Co l l ec tor to the Board of Revenue, 27 December 1828, p.474} 
M. Vol.No. 8332, p . 201. 
107. General Report, Vols . 42 & 4 3 , o p . c i t . 
108. Malabar C o l l e c t o r ' s l e t t e r to the Board of Revenue, K. 
Vol.No. 4822, p . 15. 
109. General Report, Vol.Nos. 42 & 4 3 . 
110. Letter from the Board of Trade to the Co l l ec tor of aea 
customs in Malabar, M. Vol.No. 2464, p . 237. But so far 
I have come across only one instance during 1 8 2 0 ' s , 30's 
Old 4 0 ' s , whai pepper worth Rs. 16,000 was imported from 
Malacca se t t lement in 1841/42, M. Vol.No. 7905, p . 8 0 . 
() -
COTTOf PISCS GOODS AND COTTON» 
Malabar manufactured only coarse c o t t a i c lo th In 
1 2 
Palghat , Temalpoorain and Ponnanl. A manufactory vas e s t a -
bl ished by the Bombay government at Cal icut for weaving 
c l o t h of p a r t i c u l a r sor t s for export to Hlurope. As i t 
turned out very advantageous, another manufactory was e s t a -
3 
bl ished a t Palghat in 1301, Moreover, Palghat was very close 
to Coimbatore, where the cultivaticxi of cotton was extensive, 
and i t s t ex ture of the most approved kind. Apart from t h i s 
the re were many faiailies of weavers in Palghat . 
Before and some time af ter the acquis i t ion of 
Malabar by the Company i t was supplied with c lo th s , cot tons , 
turbans and various other f iner manufactures from Surat and 
some places of Gujarat and Burhanpur. I t had s ince been 
supplied with most of these a r t i c l e s from the i n t e r i o r , for 
example, Coimbatore and dalem d i s t r i c t s at a cheaper r a t e . 
The quant i ty brought had been so great as to enable the 
4 
merchants to re-expor t i t . 
This was a period of t r ans i t i on in the cotton end 
cotton piece goods t rade of Malabar. The question may be 
1 . P. Clementson's Report, o p . c i t . . p . 10. 
2. Durmond, Report on Chetwa and Nerlnganad IBOl. p . 32. 
3 . T. Warden, Report on the condition of Pal£hat . Mannor. 
Coofad. Mannar. Eddaterrah and Kowilparah in 18012 (Madras 
4 . H.S. Graeme's Report on the Revenue Administration of 
Malabar- 1822, p . 260 (Calicut 1898). 
t.j • -' 
a3ked vby Coimbatore cotton md pleeogoods replaced the 
Gujarat and i>urat goods. This could be attributed to the 
increasing producticn of cotton In Coimbatore and Salem, i t s 
cheaper price ^proximity to Malabar and the aboliticm of in lend 
t o l l s in lAalabar. It was reported that the abolition of t o l l 
had increased Malabar's trade with Coimbatore and ^alem and 
the Import from some places In Gujarat and ^urat had corres-
5 
pcndingly declined. In 1806 cloth worth As. 79,795 and in 
1807 cloth worth Hs. 2,60,970 was exported to Gujarat. 
The r i s e in piece goods trade had been very eonsi-
derable. In 1804, the value of piece goods exported was 
merely iis. 4,346( fourteen years later ( in 1319/20) i t reached 
Hs, 8,50,000 was doubled in 1829/30 to touch Bs, 16,20,000, 
6 
in 1833/34 the sum further rose to ds, 22,81,600. 
But very socn Coimbatore and i»alem los t the Malabar 
market to the Brit ish manufactures. This was due to the fact 
that the machine made Brit ish piece goods were procurable at 
7 
cheaper price and were superior In quality, "^ he Increased 
import of British t e x t i l e s not only adversely affected the 
eastern d i s t r i c t s piece goods trade with Malabar but also 
the indigenous manufacture of cloth in Malabar. The Chalivans 
were the people who engaged in the manufacture of c loth in 
Malabar. Clemmtson had reported that the import of the British 
manufactured piece goods had so impoverished them, that they 
3 
turned to agriculture, ^iowever, laore evidence is not available 
5* Hurdoek ilroim's Report to the Board of Revenue, . alabar 
Collectorate Hecords, 11 March 1303,Vol.Nos.2468, p. 186. 
6. P. Clementson's iieport, o p . c i t . . p. 2. 
7 . L. Vol.No. 3335, p. 293. 
3* P. Clementson, fifi.*jLLl*« P*^* 
(.).) 
on this aspect* Apart from the cheapness end superior 
quality of the Brit ish t e x t i l e s , the commercial policy of the 
CoB5)any had adversely affected the consumption of the cloth 
9 
of the eastern d i s t r i c t s . While the local manufactures were 
thus relegated to a position of insignificance for ever, 
Brit ish manufactures gained ground rapidly. Ih 1829-30 
10 
Brit ish piece goods worth Rs, 28,772 was imported, while in 
1830/31 thetv import of cotton s i l k and piece goods were about 
11 
20^ more than the previous years. Malabar got the Brit ish 
t e x t i l e s were very often from Bombay. Malabar was not the 
so le consumer of British piece goods imported. It was also 
12 
re-exported to Mysore and Goorg. 
Even though the eastern d i s t r i c t s lost Malabar 
markets, the piece goods were re-exported from Malabar to 
13 
Bombay, Arabia, Aden, Gulf Persia e tc . From Bombay these 
were exported to Arabia and Persian Gulf. In 1330's snd 40's 
the eottcn piece goods imported from Salem, Goimbatore were 
also re-exported to Gana ra and Madras. About 20^ of Madras 
presidency's cotton piece goods end 7/8 of Goimbatore cotton 
14 
piece goods were re-exported from Malabar. It has been 
9. For deta i l see inland or transit duty in the V chapter. 
10. M. Vol.No. 8335, p. 293. 
8337 
11. M. Vol.No. aMB, p. 218. 
12. M, Vol.No. 8340, p. 173. 
13. M. Vol.No. 8337, p. 295. 
14. Ibid., p. 140. 
:_vi 
reported t h a t Q7% of the cotton piece goods imported in to 
Malabar were re-e:q?orted with drawbacks. The drawbacks was 
15 
permitted only when i t was exported to U.K.. 
Plain c lo th cons t i tu ted the bulk of exports while 
dyed cotton piece goods were the main item of import. The 
aTailable data show an increase in Import of cotton piece 
goods while the export was decreasing (for the figures see 
the export and import tables given in the end). 
There is no evidence to show tha t Malabar had 
produced cot ton. However Sarada Haju had pointed out that at 
the request of the Court of Directors a sample of Malabar cotton 
Was sen t to &igland in 1301. Even though the Directors 
admitted good qual i ty of the cot ton, the sample was not 
16 
su f f i c ien t for the purpose of experiment. Malabar exported 
cottons of Coimbatore and dalem. The tables for the years 1304 
to 1837/38 and then from 1840/41 to 1849/50 (with a gap of few 
years) shows that the cotton export was generally increasing 
while the import did no t show much f luc tua t ion . The increase 
in the export of cotton was due to the increase In cu l t iva t ion 
17 
of cot ton. The cotton produced in the eastern d i s t r i c t 
16« I b i d . , p . 253. 
16. Sarada ^aju, o p . c i t . . p . 97 
17. I b i d . , p . 88. 
LJ ! ) 
p a r t i c u l a r l y of Coimbatore was exported from Cochin, which 
18 
was only a dis tance of 150 6r 160 miles and i t took 6 or 8 days. 
Moreover in Cochin por t there were b e t t e r f a c i l i t i e s thsn at 
Pcnnani and Cal icu t . The charge for sending cotton from 
Coimbatore to Madras for 1,000 lbs was Rs. 20, where as to 
19 
Cochin i t Was only Hs, 7 i or 7 i . 
18. R. Wright's evidaice before the Se lec t Committee IV Report, 
Vol .No. XXVII, 1852-53 Session (Br i t i sh Parl iam«itary Papers) 
Book No. 14, p . 245. 
19. Ibid.f p . 242. 
l ) > ) 
COCOfUTi 
Th« next Important item of export was coeonut. It 
was mainly exported to Bombay* Bengal end Arabia. The highest 
number exported vas 20,63,88,447 worth Rs. 3,77,792 in 1808 
and the maximum value obtained vas Rs. 6,22,975 In 1844-45 
when coconuts numbering 4,46,52,351 were exported. The lowest 
number exported was 1,31,42,825 valued at Rs. 1,74,282 during 
1818-1819. The lowest value was in 1812-1813, Rs. 1,34,272 
for 9,92,40,053 coconuts. These were sometimes imported from 
Cochin Raja's terr i tory , Travanoore, Laocadives and Maldives. 
In 1844-45 coconuts numbering 11,80,640 and woth Rs. 7,427 were 
1 
imported from Maldives (Rs. 5,187) and Travancore (Rs. 2,168). 
COPRAi 
Copra or the dried kernel of coeonut also ccaistituted 
an Ijgqportant art ic le of export from Malabar. The greatest 
quantity exported was 26,843 candies worth Rs. 4,18,703 jn 
1830-31. Copra for the highest value was exported in 1849-50, 
wh«n 25,494 candles costing Rs. 5,43,665 were exported. The 
l eas t quantity exported was 1,842 candies valued at Rs. 47,078 
In 1805. 
1. M. Yol.No. 7906, p. 136. The prices given are advalorem. 
Th« Malabar coir was In high demaiid in Surope and 
i s i a as wall as In other parts of India. The highest quantity 
exported was 14,568 osndies vorth Rs. 1,52,199 In 1349/50. 
In 1845/46, 12,729 candies vorth Bs. 1,41,194 were exported. 
The lovest quantity exported was 433 candies in 1806 Talued at 
Rs. 10,682. 
Malabar received a constant supply of eoir and coir^ 
ropes from Maldires and Laecadives. Superior and cos t l i e r 
than Malabar eoir and eoir-rope, these constituted an art ic le 
of re-exportation from Malabar. Malabar also received coir 
and coir-rope from Travancore* In 1841-42, coir and eoir-rope 
to the quantity of 1,402 candies of coir and coir-rope vorth 
2 
Rs. 3,0146 vere imported from Maldives. In 1844-45 coir and 
eoir-rope vorth Rs. 41,831 vere imported from Maldives 
3 
(Rs. 35535) and Travancore (Rs. 6296). Coir and coir-rope 
4 
vorth Aa, 10,624 vere imported from Travancore in 1845/46{ 
thereby shoving that coir and coir-rope formed an ar t i c l e of 
re-exportatation from Malabar. 
RKB HfD PiDDYt 
Diiring the l a s t decade of the 18 century Malabar 
2. M, Vol.No. 7905, p. 132. 
3 . M. Vol.No. 7906, p. 136. 
4 . M. Vol.No. 7907, p. 169. 
L.t ' 
dlA not prodiiee s i i f f l e lo i t grains for i t s consumption. 
Grain requirements were supplemvited by importation from 
5 
Bengal and Canara. But from the f i r s t decade of the 19 
century production of grains took a round turn and Malabar 
started to export grains shoving m increase in production 
following extmsion of cult ivat ion. In 1804 Malabar exported 
12,080 Moorah of r ice and paddy valued at ^ « 24,160. In 
1837/38 the export by land and sea amounted to 6,45,172 
6 
moorahs valued at ^, 7,18,196. I'iost of the rice and paddy 
was produced in southern Malabar end formed one of the items 
of Intexnal end coastal trade. 
The maximum quentity exported by sea vas 5,86,070 
moorahs valued at ^ . 11,72,021 in 1S12/13) the lowest was 
12,080 moorahs worth Hs. 24,160 in 1804. The value and 
quentity of paddy end rice exports showed fluctuations. The 
export for the highest value, As. 23,32,425 was In 1845/46. 
There were occasions, however, when Malabar Imported 
rice end paddy. For exaii^le in 1845/46 the importation was to 
7 
the value of Hs, 4,106 from Bengal and Bombay. 
5. Sul l ivan's Report, o p . c i t . . p. 5. 
6 . Ibid, p. 5. 
7 . M. Vol.No. 7907, p. 159. 
u •. > 
SANDAL WOODt 
Sandal wood which vas exported from Malabar was 
8 
mainly tha produce of Mysore and Coorg, Small quantity was 
obtained from Wayaaad, above the Western ghat. Because of the 
large number of rivers running from the Western ghat, and the 
proximity of the above mentioned places to the Malabar ports, 
most of the sandal wood was exported from Malabar, mainly 
9 
to BoBtbay* From Bombay i t was exported to China. The vtliune 
of export, at different times, was affected by p o l i t i c a l 
conditions In Mysore and Coorg. 
The maximum quantity exported from Malabar was 
3,032 candies worth Hs. 1,31,312 in 1837/38; the mlnimuiri was 
9 candies worth Hs, 863 in 1821/22. However 1502 candies worth 
As. 1,23,240 was exported In 1813/14, This showed fluctuation 
in the price , work out the price and Indicated the fluctuations 
rather a f a l l in price of 62.48^ per candy in 1837/38. 
DRY QIUCSRt 
jin important ar t i c l e of exportation, dry ginger was 
produced In Malabar. The largest quanity exported was 3,026 
candies, valued at Hs. 90,786 during 1835/36. In 1816/17, 
8 . Walter Hamiltai, The Bast India Gazetteer, aad Edition, 
p. 176. 
9 . M. Vol.No. 8340, p. 173. 
•J 
2603 omdles costing Rs. 1,24,948 ver« •xported, This was 
th« hlghstt price obtained for dry ginger eoiported from Malabar 
durjng the f i r s t half of the 19 century shoving f a l l in price 
of Ks, 30i per candy or 49.5ji in 1835/36. The leas t quantity 
exported was 65 caidies and 13 mamd worth ^ . 2,268 In 1804. 
(?^#0M» 
Cardamom was another Important spice exported from 
Malabar. However i t s production and exportation was very 
limited* It was mostly produced in the Way mad area of north 
Malabar* Cardamoms from time Immemorable was a royalty in 
10 
Malabar* The cardamom was sometime under the direct manage-
11 
meat of the government end sometime under forming. According 
to the settlemsnt made between Baber. the ass istant Collector 
of Wayanad, and the Cardamom cultivators in 1807/08, the 
producers were to give the whole of the produce to the govemmani 
at Rs. 1150 per candy of 720 lbs* Later Yaughan, the 
Collector, concluded an agreement with the cul t ivators , 
according to \^ich the cultivators were required to give half 
12 
of the produce to the government at the current coastal price. 
10. Malcolm Lewln's evidence before the S-elect Committee on 
the affairs of the Sast India Company, 1331-1832 Session, 
(Brit ish Parliamentary Papers) Book No. 9 Vol.No. XI, p. 240, 
para 2808. 
11* Letter from the Cardamom department to the Board of Revenue, 
12 September 1321, M*, Vol.No* 4790, p* 45. 
12* H*S.* Graeme's Report, o p . c i t . . p* 255* 
A . 
It had be«a reported that vhen the market price of cardamom 
was from Rs, 800-1000, per candy of 640 lbs . the government had 
compelled the growers to part with i t at a price varying from 
Hs. 560 to Rs. 700. What was more obioxious in the farming 
system, the farmers put wa enhanced value on the coin, in which 
13 
they paid the producer. &ome times the farmers compelled 
the cultivators to take goods in. l i eu of money. The principal 
Collector In 1827 made a settlement with the producers of 
cardamom, according to which they were to be paid at Rs. 600 
14 
per candy while the price in the coastal towns was Rs. 700. 
The biggest quantity of cardamom exported was 210 
candies amoisitlng to Rs. 1,03,396 in 1311. However during 
1820/21, 149 candies of cardamom were e3q)orted, valuing Rs. 
1,41,721 and showing an Increase In price of Rs. 457 per candy 
or 52,01J{ more than that of 1811 AD. But In 1833-34 the same 
quality of 149 candies was exported for Rs. 12,666 showing a 
f a l l In price . The smallest quantity exported was 21 candies 
valued at Rs. 16,464 ±a. 1805, showing a price of Rs. 783^ per 
candy. 
SAPPiS WOOD (Br>«il Wood)i 
It was not a produce of Malabar. It was imported 
13. Report from the Select Committee on the affairs of the Sast 
India Company, 1831-32 Session (Brit ish Parliamentary Papers] 
Book No. 5, Vol.No. VIII. p. 73, 
14. General Report, Vol.Nos. 46-49, p. 529, 
mainly from Coorg, Mysore and sometimes from Ceylon exported 
to BoBtbay. The largest quantity exported was 4921 candies worth 
Rs, 72,170 during 1844/45. The lowest quantity exported was 
120 candies worth Rs. 2,427 ia 1830-31. 
It was imported from Coimbatore Mysore, Salem etc . for 
re-exportation, ehief ly to Bombay* The maximum quantity exported 
was 3408 eandies worth Rs. 2,28,879 during 1812A3. TheULghest 
value obtained was Rs. 3,41,263 for 2457 candies of ghee ex-
ported In 1810. The minimum quentity exported was 20 candies 
worth Rs. 2,807 in 1832-33. 
TURMSRICi 
It was largely exported to Bomaby and Bengal. The highesi 
quentity exported was 1320 caidies worth Rs. 34,647 in 1309. 
The export for the highest value was Rs, 41,776 In 1810, but 
the qumtity given was i l l e g i b l e . The lowest quantity exported 
was 143 c En dies worth Rs. 3,734 ±a. 1804. 
It was an Insignificant art ic le of Malabar's export 
trade. I t also was in^orted from Mysore and Coorg for re-
exportati(Xi. The maximum quantity exported was 134 candies 
valued at ^s, 27,675 In 1849/60. The mlnlmmn quantity 
exported was 1 candy 4 maund and 22 pound worth As, 480 In 
1810. 
IRROWROOT t 
Arrowroot was sometimes Imported from Cochin Haja's 
t e r r i t o r y , Mysore, Coorg and Ceyloa. I t formed an a r t i c l e of 
re-ejqportatlon. I t was c h i e f l y exported to Bombay. The l a r g e s t 
quantity exported was 2704 candles worth Hs. 56,656 during 
1844/45. The lowest quantity exported was 284 candles worth 
a s . 6944 In 1804. 
TIMBSR» 
Ja 1793, the Company had Inherited from Tlpu the monopoly 
16 
of timber which was grovti in the province of Malabar. This 
was used to supply the Bombay dockyard with Malabar timber, 
and to regulate the tlniber trade on the western coast of the 
peninsula* Later a l l the authority of the f o r e s t s and timber 
trade of the Malabar was trans fared to the Bombay govemment 
16 
by the order of the Madras govemment In July 1806, and the 
Bombay commercial res ident in Malabar was appointed the 
15. Nightingale, o p . c l t . . p. 100. 
16* Treaties and Engagements, part II - CCLVIII, p. 369. 
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oonisryator of Malabar fores ts . This continued dovm to 1822 
vh«x the monopoly w&s abolished. This monopoly interfered with 
the export trade of timber in Malabar. No quantity of the 
timber export vas giyan. The maximum value obtained for timber 
export was Rs. 5,41,149 In 1828«29 and the minimum was Hs. 4932 
in 1810. 
COfFBEi 
Coffee vas a la ter addition to Malabar's export trade 
during the 1840* s . Before that, and evooL during the above 
period, coffee vas imported from Arabia and Ceylon. In 1840/ 
17 
41 , 25 candies of coffee vorth Hs. 2,470 vere imported. 
During 1844/45 and 1845/46, 10 and 77 candies of coffee vorth 
Rs, 1,177 and Rs. 4,746 respectively vere Imported into Malabar 
18 
from Arabia and Ceylon. Hovever, during the 1840's coffee 
plantation began in Malabar, particularly In the Waysnad area. 
The f i r s t coffee plantation In Way an ad under the Snglish 
19 
managoaent vas opened in 1840. I t was reported that the 
enterprise had not much progress unt i l about 1855, vhan many 
estates vere started in south Wayanad. The egkport of coffee 
17. M. Vol.No. 7904, p. 209. 
18. M. Vol.Nos. 7906 and 7907. 
19. Logan, Qpi.cit.. Vol,I, p. 31. 
froB Malabar during d i f fe ren t yea r s . 
Years 
1840-41 
1841-42 
1844-45 
1845-46 
1849-50 
OjiflnUty, (candles ) 
39 
18 
230 
733 
3576 
Value 
TRSTT 
3,383 
1,653 
25,222 
65,348 
1,25,315 
20 
The quant i ty v « t up In 1855 when 6,386 oesidles vere exported. 
The e n t i r e export was not so le ly the produce of Malabar as 
coffee was liiq;>orted Into Malabar from Coorg and Mysore a l s o . 
20. Ib id . 
) 
2 . IMPORT TRADst 
The Import rade of Malabar was very Ins igni f icant 
while comparing to the export t r ade . I t has imported only 
t r i f l i n g a r t i c l e s l ike coppernai ls , cottoni da tes , sugar so f t , 
sugar candy, madder, wheat, raw si l lc , tutenag e t c . I t has been 
reported that about 70^ of the imports were re-exported to 
the eastern d i s t r i c t and loca l Raja's t e r r i t o r i e s . 
Coppernails» 
I t Was imported for the construction of ship-building 
and re-expor ta t ion to eastern d i s t r i c t s and Mysore. The 
maximum quant i ty Imported was 1003 can dies worth Hs. 3,30,043 
and the minimum was 22 candies valued at Rs. 7,314. The 
quanti ty imported and i t s p r i ce f luc tua ted . In 1804, 22 candies 
worth Rs. 5,632 were imported, however. In 1305 the some quan-
t i t y was imported for Rs. 7,314. In 1821-22, 702 candies 
worth Rs. 2,41,937 were imported showing an increase in pr ice 
per candy. 
Cotton: 
The avai lable data show tha t the import of cotton 
declined from 1306 onward with s l i g h t f l uc tua t ions . The highest 
quant i ty imported was 1764 candles worth Rs, 1,11,418 and the 
• For the quanti ty and value of the a r t i c l e s imported, see iMe 
import t a b l e , given in the end. 
smallest amount imported was 64 candles worth Rs. 9,860, In 
1823-24, 1,208 candies were imported for % . 1,36,295 showing 
an Increase in p r ice than In AD 1806. In. 1827-28, 1,498 candies 
worth Hs. 1,76,170 were imported. This was the highest value 
of cotton imported. 
Dates: 
Dates were mainly imported from Arabia and Gulf 
countr ies and sometimes from Bombay. The maximum qual i ty of 
date was imported in 1844/46 when 1,547 candies worth Rs.24753 
were imported. However in 1823-24, 1,379 candies valued at 
Rs, 23,339 In 1824/25, 1,463 candies worth Rs. 24,249 were 
imported showing and increase . The l e a s t quantity importer^ 
was 79 candles worth Hs, 1,788. The t ab le shows tha t the 
import Increased with s l i g h t f luc tua t ion . 
This Was mainly imported from Bengal and Eastern 
I s lands , This was also re-exported to Mysore and Coorg. The 
g r e a t e s t number imported was 2,120 candies costing Rs, 1,03,950 
in the year 1820-21 and the minimum quanti ty was 31 candies 
cost ing Jtis. 1,362 during the year 1804. The Import f luctuated 
but Was almost s t a t ionary during 1820 's . 
• 1 •  •• 
The maximum <juantlty was 439 candles worth Rs, 8,227 
In 1808, however, In 1834-35, 78 candles worth Hs, 12,041 
was Imported showing an increase 3n pr ice of sugar caidy. The 
t ab le shows that the sugar Import was declining and the smallest 
quanti ty was 10 candles worth Rs. 2,465. 
Madder: 
The biggest quanti ty Imported was 429 candies worth 
Rs. 54,853 during 1809 and the l e a s t was 4 candies worth 
Rs. 578 during 1811. The Import f luc tua ted . 
Malabar derived wheat from Bombay and Bengal. I t 
was re-exported to eastern d i s t r i c t s Coorg end Mysore. The 
maximum quanti ty Imported was 897 candies worth Rs, 19,587 in 
1808. However In 1804, 399 candies were imported for Rs. 13,83a 
showing a decrease in p r i c e . The minimum quanti ty imported was 
224 candles worth Rs. 5,691 in 1812-13. However due to 
Inadequate information on the conversion ^o^ Grace *^^ Seers , 
the amounts for the years 1826-27 to 1849-50 could not be 
converted Into csiAdles. 
During 1827-28, the import of tutenag touched a peak 
1 
at 249 candies costing Rs, 26,010 while the smallest amount 
imported was 1 candy at Rs. 192 In 1807. The pr ice of 83 
candies In 1808 was As, 11,757 while In 1829-30 the cost of 
80 candies was Rs. 6,708. This shows a f a l l in p r i c e s , 
j;rpn Ironfti^st 
In 1844-45, 1908 cmdies were imported, which was 
the l a r g e s t , at Rs. 59,175 while the smal les t order was of 
38 candies worth Rs. 2,534 in 1812-13. 
CHAPTER - I I 
OVERLAND EXTERNAL TRADE 
OVERLAND SXTSBNAL TRADE 
Malabar's overland trade was conducted with the 
s t a t e s of the Rajas of Mysore, Cochin, Coorg, Travancore and 
the French Set t lemoit of Mahl, No data were avai lable on 
the overland trade for the f i r s t 26 years of the 19 century. 
From 1826/27 to 1834/36, the data are avai lable In the reports 
sent by the department of external commerce to the Col lector 
of sea customs In Madras. However, according to P. Clonentson, 
these data cannot be completely r e l i e d upon, as the r i g h t to 
c o l l e c t the f ron t i e r duty was farmed out and the accounts 
1 
furnished by these farmers were palpably f a l s e . There Is a 
gap of 5 years In the data provided from 1834^35 to 1840/41. 
No f igure Is avai lable for Malabar's t rade with Coorg from 
1834/35 onwards as the s t a t e was conquered by the Company In 
1834. s im i l a r l y from 1840/41 the figures for Travancore and 
Cochin were given toge ther , which malces I t d i f f i c u l t to assess 
Malabar's seperate t rade with Cochin and Travsncore. No data 
are av411able for Malabar's t rade with Mysore from 1845/46, 
and from 1847/48 the data provided are only for Mahi. 
The overland t rade f luc tua ted , depending on the 
p o l i t i c a l condition prevai l ing In the Ihdla i s t a t e s and c»i t h e i r 
r e l a t ions with the Company, p a r t i c u l a r l y In the case of Mysore 
and Coorg. For example the t rade with Mysore declined in 1830/ 
2 
31 because of unstable p o l i t i c a l conditions in Mysore. The 
1, P. Clemaitson's Report, o p . c l t . . p . 2. 
2 . M. Vol. No. 8337, p . 49. 
Company's strained relatlc»is with Coorg during 1832/33 
adversely affected trade. The Aaja of Coorg prohibited the 
export of sandal-vood and cardamom to Malabar and the Company« 
3 
by a declaration} prohibited export of art ic les to Coorg* 
The available data show that the general pattern of 
trade» ia. almost a l l years, was Infavour of Malabar. However, 
during 1844/45 the exports were worth ^m 2,21,391, whereas 
the imports were worth Hs. 2,57,080. The maximum imports were 
worth Rs. 2,57,080 In 1844/46, and the maximum exportj were 
worth Rs, 3,07,639 In 1827/28. 
1. TRAPS WITH MYSOHBt 
ibout 50^ of Malabar's overlaid external trade was 
conducted with Mysore. This was because, the products of 
Malabar and Mysore were not identical . The main imports from 
Mysore were saidal-wood, sandal-wood o i l , piece goods, Cottcnf 
cumblies (woolan) opium, potatoes, dry grain, drugs, ghee etc . 
Sandal-wood was the main ar t i c l e of re-exportation from 
4 
Malabar to Bombay» and from there mainly to China. The 
maximum quantity imported was 2060 candies worth of Rs. 1,07,365, 
3 . M. Vol.No. 3339, p. 11. 
4 . M. Vol.No. 8332, p. 143. 
5. M. Vol.No. 7906, pi 337. 
The import of sandalwood o i l was insignif icant . Next to sandal-
wood, the most Important items was cotton piece goods. Availa-
ble data show that Kalabar imported cotton piece goods from 
Mysore, at the same time, these were also exported to Mysore. 
In the absence of firm data, coi the sorts of piece goods 
traded, i t i s d i f f i cu l t to explain the pattern of the piece-
goods trade. However, export was always higher than the import. 
6 
The highest quantity exported was worth Rs. 95,789 In 1840/41, 
7 
and the minimum export was in 1833/34, worth As. 5,416* The 
maximum import was worth Hs. 14,616 in 1340/41 and the minimum 
worth Rs, 3,443 In 1830/31. The superior manufactured Suropeai 
pieeegoods also influenced the volume of the pieoegoods trade. 
For example there was a decrease in the import of cotton piece-
goods from Ifysore, in 1827/28, because of their large importation 
by sea into the Malabar markets. This adversely affected the 
3 
demand for Mysore cloth In Malabar. In the same year there 
was an increase in export of cotton pieeegoods to Mysore from 
Malabar to the amount of Rs. 60,817, mainly because of the 
moderate terms en which foreign made pieeegoods were procurable 
from Malabar. It was reported that, this had a beneful effect 
9 
on the production of Indigenous c loth. In 1831/32 the decrease 
In the ijq>ort of Mysore cottcn pieoegoods was attributed to the 
6. M. Vol.No. 7904, p. 117. 
7. M. Vol.No. 8339, p. 6. 
8. M. Vol.No. 8332, p. 144. 
9. Ibid., p. 145. 
overstocked s ta te of the Malabar markets with the Imports from 
10 
Britain. 
^rom the second decade of the 19 century, there was 
a change In the opium trade of Malabar* T i l l than most of the 
11 
opium requirement vas met by impirtaticn from B«igal. Hovever, 
from the lS20*s onwards i t was Imported only from Mysore, md 
the import from Bengal was disaontlnued. Opium imported was 
12 
used in the Military cantonment at Cannanore and i t was also 
re-exported to Coohln Haja's terri tory. 
The next items of import, though not much s igni f icant , 
were cumblies (woolen) mainly used in the contoaments, 
mustard o i l and seeds, ghee, dry grain e tc . 
Malabar's trade with Mysore was always in favour of 
Malabar, except in 1844/45 when the export was worth Rs. 1,28, 
064 whereas the import was worth Rs. 2,05,520. 
2 . TRADE WITH COCHIlft 
Next to Mysore, Cochin had a prominent place In 
10, M. Yol.No. 8337, p. 51. 
U . M. Milbum, o p . c i t . . Vol . I I , p. 319. It was sometime 
imported from idan during the f i r s t decade of the 18 
century. 
12. M. Yol.No. 8335, p. 152. 
( > -t 
Malabar's overland external trade. Since almost a l l the 
art ic les of production of Malabar and Cochin were identical , 
increase or decrease in production of particxilar art ic les 
affected the trade in those items. The main imports were 
beetelnuts, beete l - leaves , coecnut| coconut o i l ) cotton piece-
goods and sometime cardamoms. 
The beetelnuts and beetel leaves imported, were re-
exported to the eastern d i s t r i c t s of Coimbatore, ^alem, 
Madurai e tc . The volume of import was determined by the 
prices of these a r t i c l e s , their production and demands from 
eastern d i s t r i c t s . ]h 1327/28 there was an increased import of 
beetelnuts as compared to the previoiis year in south Malabar 
13 
because of i t s larger production and l e s s price in Cochin. 
During 1829/30 the import of beetelnuts and leaves from 6ochln 
was l e s s as the markets in Coimbatore and Salem were over 
14 
stocked from the previous years* export. The increased 
15 
inqport in 1832/33 vi^ due to erop fai lure in Malabar. 
Cotton pieoegoods and cotton also constituted important 
items of trade. It appears that the volume of trade in cotton 
piecegoods was, to some extant, controlled by the import from 
Cftlmbatore, Salem, Mysore end Europe into Malabar and Cochin 
piece goods demand in other regions. For example there was a 
14. M. Vol.No. 8335, p. 160, 
15. M. Vol.No. 8338, p. 75. 
I) < 
decrease In the Import of p leoe goods during 1827/28, 
because of i t s Increased Importation from eastern d i s t r i c t s 
16 
of Colmbatore and ^alem. The same thing a l so happ«ned In 
1829/30. During 1833/34 decreased Importation was due t o an 
17 
Increased demand for Cochin pleoegoods In Travaneore. The 
improvemoit made in. the manufacture of c l o t h in Cochin from 
the l a t e 1820*s resu l ted in reduced export of cotton p i e c e -
goods to CochJn. Hoveyer i t gave an impetus to the export of 
18 
cottc»i and twis ted y a m . The other items of iB9)ort was 
cardamom, to be exported to Boiobay and Bengal. Hides were 
procured for re-esq) or ta t ion to Colmbatore and c>eringapat8nam. 
The exports were opium, wax, drugs, dry ga in , Cottonand cottcai 
t w i s t . The l a s t two items were imported from Colmbatore for 
re-export to Cochin. 
19 
From the data ava i lab le ( for 1826/27 t o 1834/46) . 
20 
The maximum exports were In 1834/35 worth As, 66,222 and the 
minlmam were worth ^ s . 7 , 3 1 0 , in 1833/44. The maximum inser t s 
were In 1826/27 worth ^ . 62 ,880 , snd the minimum were worth 
^ s , 21,169 In 1834/35. 
16. M. Vol.No. 8332, p . 144. 
17. M, Vol.No. 8339, p . 4 1 , 
18 . M. Vol.No. 8332, p . 145, and Vol.No. 8336, p . 150. 
1 9 . There i s a gap of f i v e years from 1834/35 t o 1840/4L. 
Moreover the f igures from 1840/41 to 1845/46 are are 
given together for Cochin and Travaneore end no f igures 
are ava i lab le from 1845/46 onwards. 
20 . Ckily In 1834/35 the export was higher than the maximum 
import f igure of Rs. 62 ,880 . 
l)U 
3, TRAPS WITH COORGt 
Sufficient data are not available on Malabar's 
trade with Coorg and thus the trade was l e s s prominent. The 
main imports were sandal wood, cardamom, cumblios (woolen), 
drugs and sometime rice and paddy. The sandal wood imported was 
re-exported to Bombay and Bengal. The in^jort of cardamom 
depended, to a great extent, on i t s demmd In Bombay and i t s 
production In the Waysnad area of Malabar. During 1829/30 
there was an Increase in the import of cardamom because of ready 
21 
market In Bombay. However, the large import of cardamom In 
22 
1832/33 was because of the crop fai lure in Way an ad. In the 
same year there was an Increased import of rice and paddy to 
Malabar, because a scarcity of r ice In Mysore tempted the 
merchants in the Malabar Mysore border to export r ice to 
Mysore, Instead of taking i t to the Malabar coast. Therefore, 
In order to meet the coastal demaid of rice and paddy i t was 
23 
imported from Cooi^. Cumblies were Imported for the troops 
at Cannanore. 
The exports were coconut, coconut o i l , s a l t , salted f i sh 
and drugs e tc . The imports were always higher than the exports, 
which were t r i f l i n g . This, probably, could be attributed to the 
geographical position of Coorg to which outlet to the sea was 
provided by the several ports in Malabar, and by rivers running 
21. M. Vol.No. 8336, p. 47. 
22. M. Vol.No. 8338, p. 76, 
23. Ibid . 
from the vestam ghats to the seaj apart from a few roads. 
Therefore, the products of Coorg had to pass through Malabar, 
ipart from th i s , Malabar eoxild offer l i t t l e to Coorg as the 
l a t t e r was remarkably s e l f - su f f i c i en t . The maximiun exports 
were worth Hs, 1887 In 1832/33, and the maximum Imports, were 
worth as . 61,628 In 1827/28. 
4 . TRACE WITH MlHB 
Malabar had trade r e l a t i m s with Mahf, the only 
French settlement In western India, by land and sea. But this 
trade was not so s igni f icant . The main imports were wine, 
sp i r i t s e tc . The exports were rice and paddy, pepper, s a l t . 
The exports by sea sometime affected the exports by land. For 
exan^le in 1832/33 the export of r ice and paddy was l e s s then 
In the previous year beiause large quantities of rice and 
24 
paddy were exported by sea* The trade was in favour of 
Malabar as the export, in most of the years, showed an 
increase over import. The maximum exports were worth Hs. 20,856 
in 1847/48 and the maximum io^orts were worth ^ s . 4,205 in 
1833/34. 
5. TRAPS WITH TRAYAfTCOREi 
Overland trade with Travancore was too insignificant 
24. M, Vol. No. 8337, p. 376, 
r 
to merit my mflntioa. The art ic les imported were dry gain, 
piece goods) stationery, cumblles e tc . The art ic les of 
export were copper, tutenag (some sort of 2sine) s i lk piece 
goods e tc . 
CHiPTEH - I I I 
IWraRNAL AWD COi^TAL TRADE 
r , . 
1. (a) IhtMnal Trmdat 
Compar««l to th« &xt«mal s«a ooinmaroa n d Ovarlmd 
•xtamal tr«&«, Malabar's intaxnal trada vaa rary Insigni* 
floant* Tha intaxnal trada oomprlsad, not cnlj tha trada 
batvam dlffarant parts of Malabar In Its produea^ particular-
ly in graini spleas ato, but also In tha mamifaeturas and 
produoas of tha aastaxn d is tr ic t s | Coorg» Mysora md Cochin 
Aajas' tarrltorias* Tha artielas of tha abova ragions 
oonstitutad warai taxtila goods, pulsas, ohi l l ias , cardamomi 
sandalvood, araelnut, baatal laaras ato. Transporting or 
sailing tha coastal produots ilka sa l t , saltad f ish, grain, 
Europam taxtilas sid goods to tha aastam districts md tha 
local Rajas* tarritorias and bringing doi«i tha hlntarland 
goods Ilka tobacco, pappar, cardamom, sendalvood ate. to tha 
coastal tovns was m intagral part of tha Intaxnal trada« 
In tha bag Inning of tha 19 osntury i t was reported that thara 
v«B only trifl ing Intaxnal trada In Malabar axeapt alcag tha 
1 
coast and tha aastaxn district and tha local Rajas' frontiars, 
Moraovar Malabar was too small a district to nota my change 
In tha intaxnal trada. 
Tha intaxnal commarca of Malabar was not wall 
!• Wya, J.W., j2B.«Sl^ *» P* 3< 
vy '-. / 
d«Teloped or adTsnetd* Aoeording to <Ashin Das Quptat ^^ ® 
breakdow of trad* towards the olosa of the eighteenth 
century had possibly brought baek the payment to goods 
2 
bought In kind. Hoveyer there Is s u f f l c l « i t proof that 
eren during the f i r s t decade of the 19 century, In Malabar 
there existed barter system. This Is ev ldmt from the fact 
that Murdook Brow, than Cxistom &uparlnt«tid«nt of Malabar, 
3 
exchanged pepper for rice with the Coorg merohents. He also 
barted in t r i f l ing art ic les l ike coconut, beetelnut, tobacco, 
s a l t , sugar e tc . with the Interior Inhabitants for pepper. 
Throughout the f i r s t half of the 19 century there was ad ways 
exchange of goods between the coastal merchoits aid the 
Inhabitants of the Interior. 
The volume or intense of the Internal trade to some 
extent had fluctuated according to the weather and demands 
for the goods of the eastern d i s t r i c t s in the coastal towns. 
For example the inteznal trade in grain, spices arecknut etc . 
4 
was adversly affected by the draught in Fusly 1242 (AD 1834/ 
1835). In Fusly 1243 (iU) 1835/1836) there was l e s s demand 
for cotton pleoegoods in Bombay, which retarded the trade of 
5 
that ar t i c l e in the coastal toms . 
2. A. Das Gupta, o p . c l t . . p . 23. 
3 . Aiswer of a Moplla merehaat to the l e t t e r of the Northern 
Division Sub-Collector regarding Murdock Brown's private 
trade, 27 Hay 1806, M. Vol.No, 8332, p. 24. 
4 . M. Vol.No. 4801, p. 97. 
6. Ib id , . p . 141. 
i) 
Th« govcxnmaits f i s c a l policy also interfered with 
the internal trade* For example the timber, s a l t end tobacco 
monopoly deprived the local petty traders of their l e g i t i -
mate right to carry on the trade in these essential ar t i c l e s , 
becaiise of monopolistic regulations and lega l fo imal i t iee . 
The timber monopoly va3 a blow to the local trade 
as i t put a virtual aid to the private trade in timber. 1 
l o t of local traders were Involved in f e l l ing and transpor-
ting of timber to the coastal tovns for local sale^expor-
tat ion, i s the timber monopoly made available to the loca l 
traders, only the residue of what was exported to Bombay, 
6 
this monopoly vas resented by the traders. In the ship-
building industry, i t had thrown a l o t of employees out of 
job as the teak available in Malabar under the monopoly was 
7 
not good for ship-making. However the timber monopoly was 
abolished in 1825. The s a l t and tobacco monopoly had 
8 
a r t i f i c i a l l y enhanced the r e - t a i l price of the ar t i c l e s . 
6. Graem's Report, o p l c i t . . p. 250. 
7 . Murdock Brown*s l e t t e r to the Board of Trade, 18 June 1810, 
M. Vol.No. 4804, p. 118. 
8 . Sa l t and Tobacco trade f e l t the impact of Con^any's rule 
to the maximum aad deserve special not ice . S^ectlcn ^2,* 
of Chapter III w i l l deal exclusively with monopoly in 
the two commodities during 1800-1850. 
K) •-
Desplt* tht mcaopoly on s a l t . It was one of the main art ic les 
ofi eoastaly Intemal and orerland extsmal trad*. Large 
quantity of sa l t from TeHlehery vas carried to different 
parts of Coorg and Mysore by Bringaries. who had large herds 
9 
of eat t les to convey the indlspmsable ar t i c l e . In retuin 
they brought down r ice , dry grain and other produce from 
above the ghats. 
The produce of the Interior reached the inland 
customer through the markets and to the coastal to\ci either 
from the market or from the cult ivator direct ly through the 
Intermediaries. Let us consider about tho market f i r s t . The 
absence of markets may lead to foim a monopolistic group 
among the merchants themselves and f ix a low price on the 
produce of the cul t ivators , vhich always would be lower 
than the actual price. During the British Occupation of 
Malabar and almost two decades after that there were not much 
markets In the interior . Cniy the coastal towns had 
markets which were the centres of commercial transaction. It 
was reported that throughout Malabar people procured the 
art ic les of ccmsumption, where the petty traders sold them 
10 
by r e t a i l . Sometime faprmers also acted as traders, who 
personally took their goods to the market and disposed them 
• ' * -
9. Ward and Conner, A Descriptive Memoir of Malabar. 1849. 
(Calicut 1906), p. 139. 
10. S^arada Raju, o p . c i t . . p. 195. 
(J.) 
at f i r s t by re ta i l and loitter by wholesale to the dealers. 
The absmce of perlodleal or regular markets could not 
provide reasonable price to the cultivators and exposed them 
to the duplicity of the intermediaries and coastal mereh«&t8. 
Thomas Varden during* his tenure as the prlneipal Collector, 
took some measures in establishing markets in the interior 
at the beginning of the century. ^ 1828 markets were 
opened in several places including one at Aigadipuram. This 
market was frequented by people from the coast and Palghat. 
Several weekly and monthly markets were established at 
different parts of the taluas for the convenienoe of the 
troops and common people. Bi-monthly markets were established 
at Manantavady on Monday, Coottumparamba on Tuesday, Cannanore 
12 
on Saturday and at Valevpatanam on Friday. A weekly market 
Was started at Wannlankulangara. 
Very often the coastal merchants or their agents 
approached the producers or cultivators and gave advance for 
their produce. Buchanan gives a vivid account of the 
contracts, which the coastal merchants, or their agents or 
the Inland merchants had entered with the cul t ivators . For 
11. Ward and Conner, o p . c i t . . p. 109. 
12. Assistant Principal Collector's l e t t e r to the Officer 
Commanding for Malabar and Canara, 9 September 1839, 
M. Vol.50. 8624, p. 170. 
i}'>. 
exajnpla tht merchants advaaoad monvy- for pepper during the 
men the of July or iugust on the CGndltlon that in January 
or February the cultivators should deliver the pepper at a 
13 
given price . If the cultivator fa i led to del iver the 
stipulated quantity of pepper, he must pay for the def l -
c imcy at the Calicut price . The Calicut price vas always 
higher than the price in the interior . In case, the 
cult ivator fa i led to pay the mcxiey at the market price, then 
he had to give a note (bond) shoving the amount the cultivator 
oves to the merchant. But no interest was takon from the 
14 
cult ivator . The advancees prof i t usually varied from 60-87^ 
( I t i s dealt v i th in the pepper trade). Here we can not ice the 
practice of the 'putting-out systwn*. The merchants infact 
by advancing money to the cultivators at an estimated price 
on their produce, were exploiting the dest i tute of the 
cul t ivators . The cultivators were deprived of the ir , real 
price which they ought to have received, i f they had not 
accepted the merchants' advance. 
(b) Coastal Tradea 
Sventhough extensive trade was carried on between 
the ports of the Malabar d i s t r i c t , there is l i t t l e data 
13. Buchanan, o p . c l t . . p. 465. 
14. Ibid . . p. 467. 
aTallabl* to show the Tolume of coastal trade. 
Ponnanl) in the Southern division of Malabar, was an 
important coastal town and port. Ponnanl en;)oyed consi-
derable trade, both internal and external. From Pamani 
was exported the produce of Interior, particularly rice and 
paddy of Palghat, ooccnut, copoa, coir e tc . of Ponnanl 
15 
talua to the ports of Northern divis ion. Ponnanl was 
a chief Commercial to\<n and port between Cochin and Calicut. 
From Northern division were exported dom pepper, cardamom 
etc . The mopilas of Hoiait Dell 8\applled Cannanore and 
16 
Telliehery with fire-woods and f i s h . Boats from small 
ports v i s i t ed Telliehery and Calicut for English and 
17 
Suropean goods - vessels from Cannanore, Tell iehery, Bada-
gara, Calicut, Tanur and Ponnanl took cardamoms, coconuts, 
iron, sappanwood, gar l i c , tobacco e tc . to Cochin. In return 
they brought sp ices , sugar, Japanese copper, lead, t i n , 
18 
benzoin e t c . from Cochin. 
15. James Durmond's Report to the Secretary of the Board of 
Revenue, 19 January 1801, M. Vol.No. 2204, p. 25. 
16 . Ward and Conner, j2S.*iiJL2ll*» P* 1 ^ * 
17. Buchanan, o p . c i t . . p. 420. 
IB. Qalletln, o p . c l t . . pp. 220 & 221. 
*.) •) 
The trading boats v«re cal led pattamaraa and on 
19 
an aTerage oarry 50,000 ooocmuts or 500 bags of Bengal rioa. 
Tha back water crafts were called wallums (iftiiaaS.)* There 
were f i r s t , second aid third c l a s s , according to the 
20 
quality of construction. Almades were small vessels used 
for coastal trade. Jungar, a col lect ion of boats JoJbied to 
platform to cross the f err i e s . 
Half of the year Internal and coastal trade was not 
21 
practicable by Isnd and sea because of mansocxis. 
19. Buchanan, o p . c l t . . p. 450. 
20. Sir Robert Brlstow, C.I .B. , Cochin Saga (London 1957) 
21. V^e, J.W., o p . c l t . . p. 4 . 
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2, aALT MP TOBACCO MONOPOLY! 
With th« p o l i t i c a l and administrative control In the 
hands of the eompmy, Malabar started to f ee l the effects of 
Allen rule* The determination of the company to «ihance the 
public revenue led to the Introduction of sa l t acid tobacco 
monopoly in Malabar, ^ince th i s monopoly was an instrument 
not of commerce but of taxation9 the resultant heavy increase 
in the price of these art ic les of general consumption f e l l 
very heavily upoi the lower strata of the population. A 
measure of the heaviness of this incidence Is provided by the 
fact that the s a l t and tobacco monopoly ccntrlbuted 21.69^ 
(during 1806-1840) of the tota l revenue of Malabar. Qf this 
figure s a l t contributed 7.990 and tobacco 13.70^. 
(a) a a l t Monopolyt 
The s a l t monopoly was established in the Madras 
Presidency^ except in Malabar and Canarat by regulation I of 
1805 en September 13. The sa l t monopoly was introduced in 
2 
Malabar In November 1806 and abolished In 1871. Before the 
introduction of the monopoly* sa l t requirements were met with 
1. Thomas, P .J . , Growth of Federal Finance in India ~1833> 
1939. (Oxford 1939), p . 42. 
2. Logm* o p . c l t . . Vol. I, p. 370. 
b;) 
local mttiufaeture and Imports from Arabia and Bombay. 
After tha monopoly, manufacture or Import of s a l t , except on 
3 
goremment aecounti was prohibited. After the mforemiflQt 
of monopoly, s a l t needed for Malabar was mainly imported from 
4 
Bombay. The Collector of Imd revoiue had the charge of the 
Salt monopoly. 
The monopoly price consisted of the cost of the 
art ic le and the govemmant duty (monopoly pro f i t ) . The 
average price of s a l t bought by the company from the contractors 
in Malabar was about Rs. 30 per grace. In Malabar the govexnmen 
on receirlng the s a l t at i t s depots paid a price called 
kumdiTaram ranging from 2 snnas and 2 pice to 3 annas 7 pic& 
per maund. Than i t was sold out from the goyemmcnt depots 
established in different parts of the d i s t r i c t , mainly in the 
coastal towns. 
From the government depots s a l t was disposed in any 
quantity throughout t^e month. This system differed from 
that obtaining in Bengal. In Bengal a l imited amoisit was 
determined by the government to be sold by auction, held 
3 . David Hlll»s l e t t e r to T. Hyde V i l l i e r s , Papers liii,d 
>afQy« the se l ec t Committee on the effairs of the Seat 
1 Company - 1831''32 Session (Brit ish Parliamentary 
Papers), Book Ho. 9, Vol.No. XI,(para V), p. 323. 
4 . Malcolm Lewin's evidence before the s e l e c t Committee on 
the affairs of the £ast India Con^any- 1831-32 Session 
Vol.No. XI, Book No. 9 , op .c l t .^ p. 241 
5. Logan, o p . c i t . . p. 54. 
U ^ I 
6 
monthly. This measure was tcntazoouat to establishing a 
submoaopoly In Bsngal s a l t , as only people with big capital 
eould bid in the auction* In the Madras presidency the 
monopoly price of s a l t vas fixed, whereas in Bengal the 
monopoly price oould not be fixed because of the system of 
auction. The only principle governing the fixation of price 
was that i t should be as high as was l ike ly not to Interfere 
7 
with consumption. When the monopoly was introduced, the mcxio-
poly price throughout tdae presidmcy was Hs. 70 per grace. 
In 1809 i t was raised to Rs. 105, which meent a r i se of 
50J(. A» the enhanced price reduced the consuirption of s a l t , 
8 
the price was reduced to Rs. 70 in 1820; a reduction of 
33.38^. But i t Was reported that the r e t a i l price of monopoly 
s a l t f e l l by 11.13^ only, i . e . , only i of the amount re l in -
quished by the government went to the consumer, f of i t being 
9 
absorbed by the dealers through whose hands the art ic le passed. 
10 
In 1828 the price was again raised to Rs. 105. In 1B44 the 
6. David Hill*8 evidence before the s e l e c t Committee, 1831-32 
Book No. 9, OP.Git.. p. 117. 
7. Ib id . , (para 1366), p. 119. 
8 . Thomas, P .J . , o p . e i t . . p. 41. 
6. General Report, Vol.No. 46-48, 3 February 1331 (para 614). 
10. James Mil l 's l e t t e r to T. ^yde Y i l l i e r s , Papers laid before 
the &eleet Committee, o p . c i t . . 1831-32 Session (British 
Parliamentary Papers), Book No. 9, p. 276. Pett i t ion 
submitted by the Madras Native issoeiat ion md others, 
10 Deeember 1852 and referred to the Select Coamittee on 
Indian t err i tor i e s , 1852-53 Session (British Parliamentary 
Papers), Vol.No. XXVIII, Book No. 13, i^pendix No. 7, p.438. 
; i 
inland duties In tha presldeacj were abolished, and in 
order to make good the lo s s the price of s a l t was raised 
11 
to Hs. 180 per grace or Re. 1 and 8 annas per maiaid. 
The price charged from the ocnsiuner or rather the re-
12 
t a i l dealer varied ccnsiderably both in time and place. 
The Inhabitants l iv ing in the Interior could not , of course, 
...X 
obtain the art ic le at copt price. Charges of carriage, 
profit of several Intermediate r e t a i l e r s , loss from wastage 
and other Incidental expenses may be supposed to have raised 
13 
the price about 70jl of the monopoly price . Apart from the 
operaticQ of mcaiopcly, the price of s a l t in the interior was 
especial ly enhsieed as a result of distance from the eoastal 
depots and the high cost of carriage. To transport one grace 
14 
of sugar 50 to 60 bullocks were needed. Apart from increa-
sing price , the process of transportation also resulted 
rather frequently in the adulteration of s a l t before i t reached 
the ccnsumer. 
U . Thomas, P .J . , OT?.cit.. p. 132. 
12. General Report, Yol.No. 52, p. 52. 
13. Warden, T, 1813 Report, p. 3 . 
14. Malcolm Levin's evidence before the Select Committee, 
9 p . c i t . . p. 241. 
The average p r i ce of s a l t bought by the company for 
15 
5 years (1816-1821) was as follows. 
Bombay s a l t 
Canara " 
Goa " 
Malabar " 
Mocha " 
As» 
38 
35 
24 
19 
36 
Ainas 
15 
5 
2 
10 
« • « 
Pies 
5 
U 
6 
7 
^ ^ 
The above data c l ea r ly show that Malabar s a l t was cheaper 
than fitly other s a l t imported. Commissioner Graem had, In 
1821, suggested the encouragemait of home manufacture to the 
extent of consumption of Malabar. For, he had, pleaded 
tha t the home manufacture of s a l t would remove the suffering 
of the people, who had been manufacturing s a l t before the 
monopoly. Moreover, the govemmait had given compoisatlon 
only to the owners of s a l t f i e ld and not to the la rge number 
of manufactures, who were thrown out of employment as a resu l t 
of the p r o h l b i t i a i en the Indigenous manufacture of s a l t 
16 jn the d i s t r i c t . The Board of Revenue had suggested that the 
Col lector should give a t r i a l to the indigenous manufacture 
of Sa l t and to improve i t s qua l i ty . Later on s a l t , to a small 
extent was Indigenously manufactured under the supervision of 
15. General Report, Vol.No. 30, 3 Jaauary 1822, (para 1503), 
p . 212. 
16. I b i d . . p . 210 (para 1600). 
the Salt deptrtment* But a great share of the mcnopoly salt 
Was liiq;)orte(i from Bojabay* t i l l the monopoly was abolished. 
A3 a natural conaequeaoe of Its exorbltsnt price following 
the introduetion of monopoly, sal t was also Illegally manufac-
tured, besides being smuggled into Malabar from the nearby 
Frmeh settlemin of Mahe. This i l legal manufacturing, in 
spite of p«nal legal provisions, was particularly resorted 
to by the workers who had previously been employed in salt 
pans and had been thrown out of employment. Poor people 
living In the coastal areas always tried to buy tiilB salt 
because i t was cheap. But i t was inferior in quality and 
injurious to health. 
(b) Tobacco Monopolyt 
The tobacco mcaiopoly in Malabar offers a significant 
example of the eoncezn of the Company's servants for harne-
ssing every possible means of augmenting their revenues. This 
clearly emerges from David Hill»s letter to T. Ifyde Vll l ler . 
On being asked "whether there is any thing particular to 
Malabar and Canara which warrants tobacco monopoly there snd 
not elsewhere", he replied, "owing probably to the wet climate, 
the use of tobacco is universal throughout Malabar and 
Canara, and the plant is l i t t l e , i i at a l l , grown In those 
provinces. Besides they are easily accessible only by parti-
cular routes or by sea. These circumstances afford fac i l i t ies 
to the col lec t ion of a high revenue on tobacco, which do not 
e x i s t elsewhere. The paramount conslderaticai which warrants 
the highest revenue we are able to c o l l e c t there as e l s e -
where i s , tha t with a l l we can do our revenue is s t i l l too 
small . I t also affords some specia l warrant for the tobacco 
monopoly in Malabar and Csnara, that the land revenue there 
17 
is l i g h t e r than In other d i s t r i c t s " . 
The tobacco monopoly was Introduced In Malabar In 
18 
the f i r s t decade of the 19 century, and abolished on 1 January 
1853, by the proclamaticxi of 9 November 1852. 
Before the monopoly, tobacco needed for Malabar was 
imported from Coiiabatore by p r iva te merchants, subject to a 
17. David H i l l ' s l e t t e r to T. Hyde V l l l i e r s , 28 January 1832, 
(Br i t i sh Parliamentary Pap ers) Book No. 9 ( p a r a X ) , p . 324. 
18. According to Logan, tobacco monopoly was Introduced in 1811 
and abolished on 1 January 1853. Logan, o p . c i t . ^ Vol. I , 
p . 360. Treat ies and engagements, o p . c l t . . pa r t I I , CCLX, 
p . 372. however, according to the General Report, the 
monopoly was introduced In Malabar In the month of January 
1807. I t Was fur ther reported tha t the introduction of 
monopoly was delayed for few months as the Collector of 
the d i s t r i c t was aware of the consequences of the introduc-
tion of the monopoly (General Report, Vol.No. 13 , 10 Octo-
ber 1307, p . 104, para 750). The monopoly was Introduced 
In order to make good the loss frcan the abol i t ion of town 
dut ies (General Report, Vol.No. 12, 25 February 1807, 
para 382). 
i i 
duty of 8^ at Palghat, and I t could be obtained at Hs.60 per 
eandy of 680 l b s . After the introduction of the monopoly 
i t was supplied from Coimbatore some times by agents of the 
Collector of Coimbatore and some times by Contractors, The 
20 
contract system vas abolished In Fusly 1238 (AD 1830-1831). 
For the ef fect ive Implemoitation of tobacco monopoly In Mala-
bar and Csnara» a monopoly In the trade of tobacco vas 
21 
Introduced in Coimbatore a lso , by regulation 3 of 1811, 
Under the monopoly, the Coimbatore ryots cultiyated tobacco 
under l i c « i e e md they were obliged to del iver i t to the 
government at a price fixed by the government* This injurious 
22 
system ¥as abolished in 1317. 
Great disparit ies existed in the price at which tobacco 
Was bought in Coimbatore snd i t s monopoly price in Malabar. 
The monopoly in the f i r s t Instmoe raised the consumer price 
by 300 to 400^, and, owing to abuses in the managemmt, often 
19. H.S. Graeme's Report, o p . c i t . . p. 255. 
20. M. Vol.No. 4800, p. 150. 
21. A.H. Mae fiven. Report on the Re-settlamla in the Malabar 
Province (Madras 1930), p. 17. Recording to Malcolm 
Lewln, there was no monopoly in Coimbatore, except in one 
kind, which was supplied to Malabar. Malcolm Lewin*s 
evid«iee, o p . e i t . . (para 2813), p. 241. 
22. General Report, Vol.No. 44, p. 136. 
23 
by 700 to 800^. This highlights the deleterious effect of 
the monopoly on the eoasumer. It was reported that the price 
of tobaeco in Malabar during 1B16 was 237i Rs, while i t was 
grown in Coimbatore for Rs. 17*50 to Rs. 21 and the price of 
smuggled tobaeeo was about Rs. 30. According to the report 
of the Select Committee en the affairs of the Bast India 
iSompany, the cost of a candy of tobacco in Coimbatore was 
about Rs. 22 while the monopoly price at Palghat in Malabar, 
24 
a distance of 25 miles, was Rs. 175. 
There were representations against such oppressive 
increase in the price of tobacco. As a result of these 
protestations the government reduced the monopoly price of 
tobaeco in February 1B16 from Rs. 288 to Rs. 175 per cmdv. 
The government* however, had no control over the re ta i l ers . 
Consequently) in that very year, in sp i te of reduction of the 
price by the govemmoit, tobacco was sold at 200^ more than the 
monopoly price of Rs. 525. This was 765^ more than the pre-
25 
monopoly se l l ing price of tobacco i . e . , Rs. 60. 
H.S» Graeme had reported in 1822 that since the 
introduction of the monopoly the consumption of tobacco among 
23. Report from the Select Committee on the affairs of the 
Bast India Conqpany, 1831*32 Session, Vol.No. VIII, p. 74. 
24. Ibid . 
25. General Report, Vol.No. 22, 6 January 1S12, p. 135, 
(para 692). 
th« Inereaslng population of Malabar had deereasad by 40^. 
Aeoordlaf to him the cost of tobaeeo brought from Colmbatore 
tarlad batvean Ks. 34 end 50 par candy of 680 l b s . , wh«i Its 
sa i l ing prlea at great dapots of Palghat, Ponnanl md Calleut 
was Hs, 161/ par candy and Rs. 169.75 at the smaller dapots. 
LloAOad Tttidors V9f authorised to s e l l at Rs. 175, but 
retai lers without any l i c m e e sold i t at about Rs. 220/ per 
26 
o i d y . 
Ja 1B22 i t s e l f the monopoly price was raised from 
27 
lS7i rupees to Rs. 175 per SLJQ *^ All this while, i t may be 
noted, the price of tobaeeo ±a, Colmbatore yaried from 15 to 20 
rupees according to quality* But in Malabar i t was retai led 
at Rs. 202 per candy. Moreover, i t was Inferior In quality. 
fo the beginning of 1840*s i t was observed that in some 
places , ^ I c h were removed from supervision, retai lers managed 
to s e l l tobacco at the exorbitant rate of Rs. 360/ per 
candy. The manner in which monopoly operated to the utter 
disadvantage of the consumer i s broughtout by the fact that 
about this time the best contraband tobacco was sold in 
28 
Malabar at Rs. 100/ per 2Jfi^* • 
This great difference in the price of en art ic le which 
26* H.S. Graeme's Report, gn.fllt.* p. 256. 
27. General Report, Vol.No. 31, (para 1073), p. 136. 
28. Revenue Despatches from Sngland, Vol.No. 24, 1 March 1S43. 
{ i 
had b9Com« almost a necessary of l i f e held out m Irres i s -
table temptatioQ to smuggling. In 1813, Thomas Wardm, 
then Principal Collector of Malabar, had calculated the 
ccasumpticn of tobacco in Malabar at 1700 csndieB, of 680 lbs . 
Almost one third of this i . e . 500 candies, was estimated by 
29 
Wardn to consist of contraband supplies. 
This s ta te of a f fa irs , causing hardships to the people 
and providing a v irtual ly andemie cause for smuggling, called 
for attempts at reforming i t . Che such effort was made by 
Shaffield, thai Principal Collector of Malabar, who Introduced 
en 12 March 1827, a nev system for ccnducting sales of tobacco. 
This system, he claimed, reduced the consumption price of 
tobacco by 60^. According to this system the taluq sales of 
tobacco vere superintended by the tahsi ldars, \iho were supplied 
indonts for the tobacco required for their respective 
jurisdict ions . The tahsildars vere ent i t led to a commission 
30 
on the 8al«s. Thus the govemmant acting In turn as buyer 
and distributor, did avay with the professional re ta i lor by 
making the tahsildar a re ta i l er . This method Increased the 
revalue from the tobacco monopoly by 40^. Shaffield's system, 
however, made provision for individuals to buy tobacco for theii 
bcnafide personal use from the govemmant depots, A certain 
29. General Report, Vol.No. 17, p. 94. 
30. General Report, VeU^ps. 42 and 43, p. 223. 
l[-*^ Ab.: No. \V 
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number of Tendors v«r« to be appointed In each town and 
Ti l lage , their prof i t being 12^ and the maxloum re ta i l price 
not exceeding Hs. 202, ainas 4 per candy. 
The tobacco monopoly operated dlsadycntageously for the 
ccnsumers, the majority of whom were poor people. They were 
31 
not only l ega l ly barred from cultivating an art ic le of dally 
ocnsumpticn) they were also obliged to pay for i t an a r t i f i -
c i a l l y raised exorbltmt price . This was particularly unjust 
for the poor people because tobacco provided for them a possi-
bly Inexpensive re l i e f from the cruel drudgery of their hard 
existence. Workers could not go through their daily vork 
32 
without i t . The ccnsequmoes vere that smiigglers In 
bodies of 50 or 100 traversed the country, plundering vhere-
ever they vent md occasionally over-poverlng the po l ice . 
There were Instances of whole v i l lages in. Coimbatore d i s t r i c t 
being burned by them when the ryots refused to s e l l them 
their tobacco. The monopoly had Increased the expanses of 
the Judicial departmeit for law charges, maint«iance of 
33 
prisoners aid Increase of pol ice estabishm^its. The Collector 
31 . I t was reported that tobacco was cultivated to a small 
extent, for personal use by the people of WayAad. But 
this under the monopoly was prohibited. T. Warden's 
Report, 1313, o p . c i t . . p. 16. 
32. H.S. Graeme'^ s Report, o p . c i t . . p. 256. 
33. Revenue Despatch from Snglsnd, 1830, paras 25 & 26, p. 406. 
t • > 
of Coimbatore oomplained of the hardships of the ryots In his 
d i s t r i c t s through the previoiis mode of supplying Malabar by 
ccntraet system. 
The s a l t and tobacco mcnopoly had very adverse 
effects on the internal trade of Malabar. I t materially 
interfered with the small scale private trade between 
Malabar, Coimbatore, Dindigul md Tinnelvely in s a l t , tobacco, 
cloth and ghee. Before the monopoly, s a l t from Malabar was 
exported to Coimbatore, Dindigul and in return tobacco, ghee 
and cloth were inqported from the above places. But after the 
implementation of the monopoly, this was no loiger possible . 
Jnother effect of the s a l t and tobacco monopoly was that i t 
operated adversely for the retai lers of small means. By 
increasing s i x fold the price of these commodities, the 
monopoly required much larger capital for i n i t i a l investment. 
This also had the effect of/potent&al or actual capital 
34 
from other C(»amodities. 
34. J. Sull ivan's Report, fiiusiii., p. 5. 
CHiPTER - IV 
THE SYSTEM ^ TRAtBPORT AtTO PORTS 
&XSTBM OF TRiWSPOHI iWD PORTS 
1. 3NUWD TRM&PORTt 
The prosperity and commercial intercourse in a 
region i s , to a vast ext«nt attributed to the avai labi l i ty 
of Gomsunlcatioii system, Malabar, too, was n i t «i exception 
to this theory. T i l l the Mysorecn invasion, Malabar had 
not had ve i l developed inland transportaticn system. During 
this period the back water and rivers were the main channels 
of communication. This was mainly due to the geo-pol i t ical 
condition of the terri tory. Malabar vas traversed v i th mmy 
backwater, r ivers , streams and paddy f i e l d s . Lack of 
p o l i t i c a l unity aid integration was another fee t . This 
small d i s t r i c t before the occupation of the company was 
ruled by about 30 chieftains , whose mutual feud and mis-
trust ruled out the poss ib i l i t y of the construction of any 
roads. Commercial products were carried by cool ies and 
Same time by packed bullocks. However Buchanan in his 
detailed account of Malabar, says that in Malabar even cat t le 
1 even 2 
were l i t t l e used, and wheeled traf f ic were/ ^^ known. 
Horses were used by few chieftains only. They travelled in 
pal 81 quins. 
! • Sarada Raju, fia.£ii», p. 264. Buchanan, aij. .£ii . , Vol. 11, 
p. 434. 
2. Distr ict Gazetteer of Malabar and injengo, o p . c i t . . p.264. 
o 
But the matter took a suddan turn with the conquest 
of Malabar by the t ^ o r e m iiultans. In order to carry their 
big g m s , the Sultans, particularly, Tlpu constructed a net 
work of roads In Malabar, for the f i r s t time in the Malabar 
history. These roads were gmeral ly teonn as 'Gun Hoads' 
Old had eonneeted d l f f ermt parts of Malabar with his 
capital) Scaringapatmam. Tlpu has not ccnstructed much road 
in Northern Malabar. Tlpu Is gAera l ly considered as the 
'plcneer of road makers' in Malabar. Buchanan, who had 
• I s l t ed Malabar after the f a l l of Tlpu had eonmmted that 
3 
Malabar has got the best roads In Sidla. 
Very socn the 'Gun Roads* were ruined due to lack 
of proper maintenance aid rain. But later most of these 
gun roads were traced and broadened by the pioneers in 
the Madras regiment. 
Tlpu has not constructed much roads in Northern 
Malabar. Majority of his road started from Mount Dell said 
directed towards the Tamarasserl end Perlya Ghats. The 
Tamarasserl Ghat with a steep gun road was the meeting 
4 
place of no l e s s than four roads. Two led by different 
routes from Malapuram end two from Calicut one following 
more or l e s s the l ine of the present Mysore road, and the 
3 . Buchancnt o p . c l t . . p. 435. 
4 . Ibid. 
u -
other passing throiigh Ferok, Tipu*s Capital In Malabar, was 
ocoueetad with Karkkur Ghat by a road which raa through 
K«aidottl| Sdavana and Vllasbiir. Colmbatora was ecainteted 
by two altaxnatlY* routes. A road lead Tla Tlrurangadl to 
Vsnkattakotta (Modem Kottakal) Iti the Srsnad Taluq, end 
then blfrucated one branch going to Colabatore by Aigadlpurami 
Mmnarghat md the Attapadl Valley, and the other by Kavala-
para, Mankara and Yalayar. The coast road from Beypore to 
Crangsnore yla Tanur, P«manl Vellgangod and Chetvai vas 
another gun road. The existing road from Tanur to Palghat 
by way of Pudiyangadl, Trl t ta la and La]ckadl. Palghat was 
also eonneeted with derldlgul and Kollengod by l ines of 
5 
eommualeatlon. The roads shown in the map were mainly 
constructed In 1840*s, 50*s aid 60*s. Ih 1S07 Thackery In 
his reports to the Board of Rercnue stated that Malabar 
was Intersected by better roads perhaps than my other 
6 
province in India. During this period the main roads were 
the coast road and those from Palghat to the sea, from 
Palghat to Kuttlyadl v ia Tamarasserl, from Kuttlyadl to 
Calicut and from Calicut to Tamarasserl. 
The Pyehe rebellion in Northern Malabar during the 
f i r s t decade of the 19 century, led to the construction of 
5, Ibid. 
6 . Thackery's Report, 1807, p. 18. 
G O 
many roads In Kottayam and Kurumbrmad taluqs. They were 
7 
cal led as 'Military Roads*. 
This was followed by a stagnation In the road 
making in Malabar for about four deeades. In 1348 Malabar 
Principal Collector flanolly reported that there vere only 
two Carriage roads in good use in Malabar, csie from the 
borders of Coimbatore to the sea and one by the Periya Pass 
from the Mysore frontiers to Cainsnora aid Tell ichery. 
Betvean 1810-1830 some oon^anies of Madras pioneers worked 
8 
in the d i s t r i c t . The ecndition of the Periya, (Periah) 
Tamarassery and Caracoor passes were bad during 1830's. 
Always i t caused ocmplalnts from the t s a l t md other 
pioneers 
merchants. Madras/<!cnB^^^^®<^ the road from Cannanore to 
Noduiiq;>oyil via Kotteyam end Kuttumparamba snd the Periya 
ghat road. The perambadi ghat was opened to cart t ra f f i c . 
The construction of the road from Cannanore to Coorg by way 
of this ghat was sanctioned in 1848 and completed after 
9 
3 years. 
7 . Dis tr ic t Gazetteer of Malabar and Aijengo, (2&.SLUL* * 
p. 265. 
8 . Ibid . 
9. Ibid . , fiE..£iJfe., p. 367. 
O i 
Of a l l the roads of Malabar the most ifflportant, 
during th is period were Perambadl and Tamarasserl Ghat 
roads which oonneeted the tea« cardajnum end coffee p lmta -
tlons of Coorg and Wayanad to the port towns of Telllchery 
Mdd Calicut. The Tamarasserl Ghat which around 1350 was 
a ruined condition» was provided with a new trace In 1353 
and a new road was constructed between 1860 and 1870. Many 
of the main roads later constructed In Malabar were the 
traces of Tlpus gun roads. Aeeorditig to Sarada Haju the 
advent of cart had decreased the traisportat lai charge by 
10 
50^, wh«i compared to the rates prevalent during the 1st 
decade of 19 century. 
2 . RIV8RS MP CMAI& (Water Ways)! 
The d i s t r i c t of Malabar Is latersected by a great 
number of back-waters, rivers and canals. Many of them are 
navigable for several miles In land. These rivers and 
streams have their source In the western ghats, from where 
It flows into Arabian &ea, running through several d i s t r i c t s , 
making these areas f e r t i l e at the same time forming main 
source of cheap transportation system. Many of the canals 
except &ultai*s canal were constructed between 1840 and 
1860. 
10. Sarada Raju, o p . c i t . . p. 220. 
u 
CO) ^%y^f i ^ y s ^ » 
Ths YalaTPattanam river in th« Chirakkal taluq, 
though not th« largest river in Malabar have eommeroial 
importsnce. It discharges the greatest vmliame of water into 
the baek-water. The river origins on the slopes of Periyamala 
in the extreme north-vest comer of the Waymad and is Joined 
before I r i t t i by two great feeder streems. The river is 
70 miles long and enters the sea at the torn of Valarpattanam. 
Timber is floated down the stream from the ghat forests «id 
small boats laden with f i sh and s a l t ascend a l l the times 
of the year as far as Iruklcur. The boats return with rich 
cargoes of pepper. Both Valarpattanam and Tgi^ ^^y^mij^ i 
rivers opens into the a back-water. 
The ineharakandi and Mahi r ivers , which runs through 
the pepper rich taluqs of Kottayam and Kurumbranad were 
navigable for a few miles only from their mouths. They are 
also connected with other streams. The Kotta river in the 
centre of the Kumbranad taluq opens up a long chain of 
Inland water ways, la i t s course of 46 miles, i t was 
navigable as far as Kuttiyadi. From there packed bullock 
tracks leads into northern Wayanad. ^he Bevpore or Chalivar 
river is 96 miles long. It has three branches, which unites 
few miles above Nilambur. The river flows into sea at 
Beypore, s i x miles south of Calicut. The monsoon admit 
country crafts into the mouth of the river. During rainy 
11 
season boats ascetid upto Nllambur and during draught boats 
wmt as far as Mampad. Vast quantities of timber were floated 
dom from the forests to Beypore and theaoe through the 
Conolly eenal to Kallayl. Kallayl vas one of the biggest 
timber marts In India (ev«i at present a l so ) . From Kallayl 
through a 0anal the timber was taken to Calicut. 
Paahayaigadl river which also has Its sources In the 
mountain was navigable to a fev bazars called Churpparpdacy* 
It is very circuitous and boats play upon I t . 
The Kadalundi river vhlch Is connected with the 
Beypore river by a creek, drains the Srsnad and Vfalllnvanad 
taluqs and after running a distance of 75 miles enters the sea 
at Kadaluidl. S^everal atten^ts fai led to cut a navigable 
canal from Kadalundi river to one of the arms of the Ponnanl 
r iver . In rainy season the Kadalundi river was navigable 
for small boats as far as Karuvarakkund at the foot of the 
ghats. The Ponnanl river i s the longest of a l l rivers that 
penetrate to the irabian sea through Malabar. It was of less 
commercial Importance. In the hot weather the wide sandy bed 
of the river i s almost dry except for few miles. During 
mcnsoon laden boats ascend for considerable distances. The 
river drains the d i s t r i c t of PauLghat and Pcnnani. 
11. Ward and Conner, o u . c i t . . p . 3 . 
(tt) c 
Most of the emals were constructed for navigational 
purposes* With the exception of Sultanas cenali vhich eonnee-
tes Mouat Dell rlrer end the back-waters of Tallparamba and 
Valarpattanam rivers , the construction of the most of the 
12 
a r t i f i e l a l canals were carried out between 1840 md i860. 
Sultcn's canal was constructed by the All Raja of 
13 
Cannanore on 1766, by the instruction of Hyder All . The 
ea ia l again Joins the Nlieswarun river with Mount Deli river. 
The Pyyoll , Conolly* Poonani and Badagara canals were a l l 
coBq;>leted betwean 1840 and I860* The unsuccessful attempts 
to unite Kadalundi river with Ponnani river continued t i l l 
1887. A short Cmal connected theAncharakandl river on the 
north with Badagarai and the Payyoll and Cmolly canals link 
i t on the south with Aigalapuxha; Slattur, Kallayl and Beypore 
14 
rivers and with Calieut, the capital of the d i s t r i c t . The 
distance from Kallayl to Calicut was about 4 miles but the canal 
up 
was 8 miles in length and rivers had speededA^^® transportation 
12, Sarada Raju, pB«clt*« p. 265. 
13. Kareem, O.K., o p . c l t . . p. 185. 
14* Dis tr ic t Gazetteer of Malabar and M^engo, op .c l t .« 
p. 268. 
(J 
of goods and reduced the rate of/sarrlage. I t has been 
reported that the Inland navigation of Malabar had progressed 
well by Fusly 1243 (AJD 1836-36) resulting In cheapness of 
15 
vater transportation. The cost of conveying one ton of 
goods for 100 miles by bullock was Hs. 26-i^8, by coolies 
was 
53-8 and by water only Rs, 2-A-8, The cotton/brought a l l 
the way to Calicut by land on bullocks, {In this process they 
had to pay the established ferry tax or t o l l ) . Afterwards 
the cotton 9xpoTto6. from Calicut was in the f i r s t stage 
brought froii Coimbatore to Palghat. From Palghat i t was sent 
to Tirurangady on bullocks and then floated down to the south 
16 
bank of Calicut bridge* a distance of 22 miles. 
15. Letter from Malabar Collector to the Board of Revenue, 
22 January 1836, M. Vol.No. 4801, p. 117. 
16. J. Sul l ivan's Report, o p . c i t . . p. 19. 
O w' 
(c) Ferry Taxi 
Although large number of rivers and esnals in Malabar 
provided cheap oommunication system, the ferry tax was a Mal-
versation on trade as v e i l as m additional burd«i to the 
common people. The ferry tax was i n i t i a l l y introduced to 
improve the communication system by constructing bridges. I t 
was introduced upon an understanding, i f not upon any pledge, 
that as soon as the cost of construction of the bridges were 
real ized, the tax would be dicontlnued. But according to 
^\ill ivan, wh«i the accumulations amounted to a large sum they 
were carried to the credit of the govemm«it and the co l l ec -
17 
tion later formed a regular item of the public revenue. For 
example four bridges in the Northern I>ivision of Malabar were 
constructed at the eitpense of 2549 star pagodas, The 
amount was realized in one year, but the govemmsnt continued to 
18 
c o l l e c t the tax. The average income for 3 years from Fusly 
/15) 19 
1220-1222(iP 1812/3-1814/was star pagodas 6601. The ferry 
tax was not peculiar to Malabar alone, but i t operated with 
peculiar security in Malabar thm any other d i s t r i c t , because 
of the large number of rivers and back-waters, ind moreover 
the rivers in Malabar would be f i l l e d with water for half of 
the year, which was not the case in other d i s t r i c t s . The 
revenue from ferry tax during 1813 in Malabar was star pagodas 
17. J .Sul l iven's Report, o p . c i t . . p. 23. 
IS. General Report, Vol.No. 11 , 31 January 1806, p. 166. 
IS* Ib id . . Vol.No. 22, 6 January 1317, p. 135. One star pagoda 
was equal to Rs. 3^. 
v>u 
20 
4000/ in B«llary 1500/ and In Canara 500 only. 
Thare was discrimination la the eolleotlon of farry 
tax In Malabar* The carriages end palaqulns of the wealthy vere 
allowed to pass tax free. Whereas poor womm, whosa l l T e l i -
hood depends upon a bundle of st icks which she was carrying 
21 
could not pass unt i l she had paid the tax. I t had been 
reported that l ives had been los t in attempts to swim the 
rivers for the purpose of evading the tax. The worst of a l l 
22 
was the forming of the ferry tax. The merohsnts eo^pallned 
that the Bridge t o l l s collected on the Malabar Mysore Coorg 
road was so high as to amount to 10^ of the value of the goods. 
As the bridge t o l l was a hlnderance to tradei the Board of Trade 
23 
had recommended i t s abolit ion. But i t took almost two decades 
for the abdltlcn of the Bridge tax. It was abolished In 1348. 
3 . p o ^ t 
The number of ports in Malabar i s very large but many 
of them are only oceassionally v i s i ted by small coasting ves se l s . 
20. General Heport, Vol.No. 19, 1 January 1814, p. 122. 
21. J. S^ullivanU Report, op.olt .« p. 23. 
22 . Ib id . 
23. General Report, Vol.No. 27 & 28, 3 January 1820. 
To start from North they are (1) Kawal (Kavayi),(2) Putlyan-
gadl, (3) Yalarpattanam (4) Cflonaiore) which Is of the 
Principal Port in North Kalabar, where coasting steamers c a l l 
regiaarly (5) Dharmapatcnam (6) Telliohery, another of the 
principal port of North Malabar, (7) Kallayl (8) gadaicara, 
(9) Kottakal. (10) Quilandl, (11) Calicut one of the three 
24 
largest ports in the presldanoy) (12) ^eypor on the bank of 
the Beypore river was northern principal port In central 
Malabar* The Bar at low water was 12 feet deep and at spring 
26 
t ide 16-18 f e e t , (13) Kadalundi, (14) Parappsnmgadi, (15) 
Tanur, (16) Ponnani, at the mouth of Ponnani river was incumbed 
by Sand band, which do not admit the enteranee of large vesse l s . 
Dhonles (Thonles) of considerable burthen experience in 
26 
crossing the bar Pcnnani was a port of some iiiq[>ort8nee being 
the nearest post to great Palghat ghat, through which goods 
27 
from Salem and Coimbatore were exported, (17) Chavakad, (18) 
Madayi, (19) Cochin is the second or third largest port in the 
28 
presidmcy* 
24* Logan, o p . c i t . . Vol.11, p. 70. 
25. Ward and Conner, o p . c i t . . p. 63. 
26. Ib id . , p . 162. 
27. Logan, op.cl^t.. p. 70 . 
28. Cbly Cochin port end town was under the Malabar d i s t r i c t . 
CHAPTER - y 
ORGAN IS AT ION ^ TRAPS 
I . CURRENCY SYSTEMt 
Malabar had a confused currency system. In the 
absence of a unif ied currency, for the whole of Br i t i sh India , 
t i l l 1835, there were about 20 gold, 9 s i l v e r and 2 copper coins 
In circulat icm In Malabar during the f i r s t decade of the 19th 
1 
century. Most of these coins were received snd issued out of 
government t r easur i e s In Malabar. This la rge tiumber of co ins , 
which had highly f l ex ib le r a t e s of exchange, was a great clog 
2 
to Malabar^ t rade with other regions of India . I t had created 
problems In the administrat ion, payment of taxes aid wages. The 
problem was further aggravated by the government policy of 
frequently changing the r a t e s of exchange of current co ins , with-
out taking in to consideration i t s impact on the public and t rade , 
and withdrawing from c i rcu la t ion cer ta in coins and remit t ing 
current coins to other p l aces , p a r t i c u l a r l y to Bombay, which were 
pecviliar to Malabar. 
3 
'Malabar Fanains' were the loca l coins most prevalent 
1 . Let ter from the Mint-Master a t Fort S t . George to the Pr inc ipa l 
Col lec tor of Malabar. 29 June 1807, M, Vol. No. 2179, p . 87. 
2* Jo in t Commissioners Report, o p . c i t . . p . 248. 
3 . Here I have used the term 'Malabar Fanams' Inorder to 
d i f f e r e n t i a t e i t from other south Indian Fanams. I t i s 
d i f fe ren t ly spel led as 'panam* and 'Fanam'. According to 
Graemes the term fanam is Dravidicn in o r ig in , which means 
money in general (Graeme's Glossary of Words and Phrases r e l a -
t ing to l a id tenures and land assessment of Malabar -1882-Madras). 
( f . n . cont ) 
f 1 
in Malabar. They were of both gold and s i l v e r . I t seems 
tha t the Malabaris were Infatuated by the Malabar fanams 
although these were described as i n t e r i o r in na tu re . In 
Malabar the re were severa l fffliams. for example old and new 
4 5 
veraray fan am. Cannannore fan am. s i l v e r fan am. and Tel l ichery 
6 
fan am. (During the Dutch period Ghetway, quilon, Travan core 
and Cal icut - probably veraray - fanams were in c icu la t ion In 
7 
Kerala* 
la. northern Malabar s i l v e r faiam was more in c icula t ion 
3 
was used by the regots for payitig t h e i r revenue. I t was equal 
to 1/6 Bombay rupee. In. the southern divis ion i t was the gold 
.continued 
(p. 8 ) . According to K.P. P adman ab amen on. o p . c i t . . Vol. I I , 
p . 406i i t i s derived from Sanskri t 'pana . Before the 
a r r i v a l of Vasloda Gama, cxily the Zamorin had got the r i g h t 
to mint coins in Malabau:. 
la. ancient south India there were 16 fanams of severa l 
denominations - Sr lnivaaa Raghava Iyengar. 'Aicient South 
Indian Coinage' , Indian His to r i ca l Quarterly, Vol. 3, No. 1, 
March 1927, p . 49 
4 . The "Old Veroy f anam" was issued by the Zamorin a t his 
Cal icut mint before the Mysore conquest. After the defeat 
of Tlpu, Zamorin in 1790/91 again s t a r t e d the coinage of 
fan am under new gold fanam was 6 grains Tory weight: logm 
o p . c i t . . Vol. I , p . 648 "new verov fanam". But soon the mint 
Was put under the control of the super vis o r . J o i n t Commissioners 
Report, o p . c i t . . p . 266. Both old and new ver ty fanams were 
gold and some time simply mentioned as old and new gold 
fanam. I t was also wri t ten as ver*y, veraray, veroy, v i r Raye 
& veraien fanam. But I have used the term veraray. 
5. Cannaiore fanam was issued by the Arakal Royal family of 
Cannoiore and i t very soon went out of c i rcu la t ion during 
Br i t i sh per iod. 
6. The s i l v e r faiam and Tel l ichery fanam seems to be di f fermit 
name for the same coin. They have got the same value. 
7 . G a l l e t t i n . A., o p . c i t . . p . 4 1 . 
8. S-trachey. J , Report on the northern division of Malabar- 1801. J, rteP9 
- 1908)7 (Calicut  )f p . 45 . Buchanan, O P . c i t s p . 539. 
coins t h a t were general ly current and used for set t lement 
9 
and payment of the revenue. But the veraray f anam was what 
was genera l ly current In Malabar and In which the reveiues 
10 
were paid to the t reasury said the Juma was framed. Both old 
and new fold fanains contained considerable al loas of copper 
11 
and s i l v e r . 
3^- gold fenams const i tu ted one rupee. 4 old gold 
fanams made one rupee and 5 s i l v e r fanams were equival to 40 cash 
12 
(Kass). Here i t was Madras Cash. 10 fanams made 1 Hoon or 
9. Wye, J.W., o p . c i t . . p . 20. 
10. General Report, dated 15 February 1308, Vol. No. 14, p . 158. 
1 1 . W. Milbum, 2E..cil»» P» 322. 
12. Hoon was an imaginary coin used for the convenience of 
keeping accounts. (Warden, T, 1801, Report, o p . c i t . . p . 10) . 
But i t is argued tha t Hun was a Persian corruption of the 
old Kttiarese, which means gold, and hence a Hindu gold 
coin worth about 8s (Rs.4) Gazetteer of the Bombay Presidency. 
Vol. No. XXII. Dharwar (BomUQr-1884) p . 319. According to 
Smee Ho en was an imaginary coin In which the revenue of 
Malabar used to keep and i t was equal to Hs. 3 . Smee's 
Report on the &urvey and assessment of Malabar. 21 August 
1799 (Ca l i cu t ) . 
u • 
pagoda* 3 i rupees were equlval to one s t a r pagoda. 
The old veraray fanam was equlval to 4 annas and one 
new veraray fsnajn equal to 4 annas 7 p i e s . 3 annas and 3 pies 
13 
made one s i l v e r fanain* These annas and pies were issued 
from the Madras mint. The difference between old and new 
14 
veraray fanam was 14,29^. I t i s not c l ea r how the d i s t i n c -
t ion between old and new gold fmams was made. 
In Malabar there was a large number of coins of lower 
denominations. There were 12i^ Malabar pies to one old gold 
fanam and 1 4 | pice to CHie new gold fanam. 10 Malabar pice were 
15 
equivalent to one s i l v e r fanam. In Tel l ichery during the f i r s t 
16 
decade of the 19th century there was a copper coin ca l led t a r 
(apar t from copper p i c e s ) . 2 ta rs were equivalent to one pice 
and 10 pice const i tu ted (as above mentioned) cxie s i l v e r fanam. 
1 3 . S-pencer, J . S.mee and A. Walker's Report on the administra-
t ion of Malabar (Second Commissioner's Report) , 1801 
(Cal icut - 1910), p . 37. Logan, o p . c i t . . Vol. ?Io. I , p . 673. 
14. S-econd Commissioner's Report, o p . c i t . . p . 38. 
15 . K.P. Padmanabamen on, O P . p i t . ^ Vol. I I , p . 407. 
16. W. Mllbum, o p . c i t . . p . 322. According to Buchanan i t 
was 'Tarrum'. o p . c i t . . p . 540. 
> \ 
17 
In Calicut 16 t a r s were equivalent to one gold fanam, and 
17 
both copper pice and t a r were coined in Kngland. Apart from 
the Malabar p ice , there were copper Bombay pice current a t 
the r a t e of 50 to a rupee. 
In Palghat the most acceptable small coin was kass 
(cash) . The r igh t to mint the coin was auctioned every year 
and was given to the highest bidder . Ih 1801 i t was given 
18 
for Hs, 2,700. The kass was issued In the beginning of 
Malabar year Chlngom (August/S-eptember) snd i t s value was 22 
19 
kass to the verarav fanam. The person farming the coinage 
fixed his own p a r t i c u l a r stamp c»i the coin. The value of the 
k ^ s to the faiam a t t h i s r a t e existed t i l l the month of 
Kakarom (January/February) In which month there was a f a i r In 
which people disposed of t h e i r cash at the r a t e of 24 kass to 
the fanam. The ra te of the kass would fur ther f a l l s in another 
17. W. Milbum, o p . c i t . . p . 322. I t was reported tha t during 
1710's In Cal icut 16 s i l v e r ta r were recokned to be one 
fag am. though in the bazar 130014 were in c u r r a i t . 4 fgnams 
and 2 t a r were equivalent to one rupee. Charles Locker, 
op .c i t . y p . 277. 
18. Warden. T, Report of 1801, o p . c i t . . p . 11 . 
19 . Veraray fay^ am here mentioned must be new fanam as Buchanen 
had reported tha t only new fanam was current In Palghat . 
Buchanan, o p . c i t . . p . 345. 
:J 
f a i r and passed for 26 or 28 kass to the fan am. After the 
conclusicHi of the f a i r , the sa l e or exchange of th i s fan am 
became free and common to a l l and the new and olf kass 
20 
Indiscr iminately passed at one and the same r a t e . iocordlng 
to Buchanen the value of the kass in re la t ion to the fag am 
was 40th p a r t of the fan am. towards the end of the year . 
I t was reported tha t the debasement of the new veraray 
fan am s t a r t e d with the Company's r u l e . E«ier a t t r ibu ted th i s 
to the commercial ignorance of Farmer, who was then in charge 
22 
of the mJnt. When the fan am was f i r s t issued In 1790/1791, 
3i fanams were equal to one rupee, and every 10 new fan am 
23 
contained to grain of super ior touch metal to the old ones. 
3 
Within 3 years of i t s i s sue , i t stood at 3 g per rupee. In 
20. Warden, T. 1801 Heport, o p . c i t . . p . 12. During the period 
from Chln£am to Kembam (7 rranths) every person wishing to 
exchanee fffiain In the bazar was required to receive i t from 
the farmer at the kass a t which h i s kass might be currant 
a t t h a t t ime. The new farmer usual ly bought the kass of 
the old farmer a t the r a t e of 160 old to 100 new gold fanam. 
and he i s a t l i b e r t y to take i t wherever be can find them 
passing in the Malabar b a z a r ' s . The old kass he e i ther 
re-colns a new - or reserves them t i l l the month of Kumbom. 
when new and old passing without d i s t i n c t i o n . This Palghat 
kass would have been disccsitlnued as there was no reference 
to i t during the l a t e r per iod. 
2 1 . Buchansn, o p . c i t . . p . 353. 
22. Nightingale, o p . c i t . . p . 98. Ewer was one of the flourt of 
B i rec to r s , and a t t r i bu t ed the debasement of new fanam to 
one of the g rea tes t ev i l s of the Compeny's rule in Malabar. 
23. Second Commissioner's Report, op.clt^. . p . 38. 
1793 the rate of nav fanam had s ta ted to f a l l more then 2% 
more) esid i t s value was 3^ to a rupee, a f a l l which, with 
24 
l i t t l e f l u c t u a t i c n , ccntinued for s evera l years . Another 
reason for the rebasement of the fan am was, that a large 
quantity of faiam was poured back in to Malabar from Tlpu's 
t e r r i t o r y , where i t was not accepted except at a discount . 
This debasement of the new fanqm was explo i ted by some Bombay 
f irms. They sent goods to Madras and from there s t a r pagoda 
to Malabar. Ja Malabar where the d i f f erence between the 
bazar pr i ce ( ra te ) of fanams in terms of the s t a r pagoda and 
rupee and the ir o f f i c i a l rate of exchange, y ie lded p r o f i t to 
25 
the remi t ter . Duncan t r i e d to so lve the problem by buying 
Bombay rupees at lower rate and sending i t to Malabar. This 
further complicated the matters . Bombay merchants took advan-
tage of t h i s p o s i t i o n by sending 'Oceans' of Bombay rupees to 
Malabar because the ra te of exchange was in favour of Bombay 
26 
rupee. Not only Bombay rupee was s e n t to Malabar, but a l so 
27 
the Harathi rupees . A large number of them were fake and currat 
28 
jfl MflJrabaTf 
24. I b i d . , p . 38 . 
26. Night ingale , 0 2 . . £ i t , , p . 99. 
26 . NightJngale, o p . c i t . . p . 100. 
27. In Malabar these Karathi Rupees were kno-un by the name -
Ukkeri. Tbuttu. and Chanthodl. Letter from Malabar 
Commissioners to Kadatnad Ha J a - 1 June 1799 (Kadathunad 
Records, Mpauscript No. 66, kept in Cal icut I f t i ivers l ty) . 
28. Letter from the Kadatnad Raja, Udayavarma to the northern 
d i v i s i o n sub-Col lec tor , T e l l i c h e r y . June 1797. Kadathunad 
Records. No. 60 . 
( i 
J . . ' 
During the f i r s t decade of the 19 century there were 
a la rge number of counter f le t coins in c i rcu la t ion in Malabar. 
In northern Malabar there was large number of fake government 
s i l v e r co ins , which were s t ruck by the Cotiote r e b e l s , the Pyche 
(Pazhazi) Raja. I t was so abiindant t ha t scarcely any other 
29 
coin was to be seen north-ward. These s i l v e r coins along with 
the l a t e fake coinage of Tipu's rupees had done serious Injury 
30 
to the commerce of Malabar, for the foreigners no longer 
found i t p ro f i t ab le to bring t h e i r merchandize to market so 
Icng as the coin in which they were paid was in fe r io r in 
qua l i ty . Likewise the commanders of the sh ips , who did not 
want goods in re turn for t h e i r Cargo, would no t accept Malabar 
31 
Malabar's t rade with nor them countries of India and 
Persia* Arabia* China, Coramandel and Europe a l l paid in t he i r 
commercial t ransact ion a considerable balance in cash. But 
the case with Canara spec ia l ly was d i f f e ren t , from where 
Malabar imported more than what i t had exported. For t h i s , 
remittance was made in coins which were currant in Malabar and 
Canara. Because of the l a t t e r ' s proximity most of the regional 
cojns current in Malabar and Canara were almost same. But 
Malabar's t r ade with Bengal, was unfavourable, p a r t i c u l a r l y 
during the 1 s t decade of 18 century and beginning of 19 century. 
29. B. Hodgson's Report on Cannanore and Cheracul.- 1801,(Calicut) 
p . 59. 
30. Ibld.« p . 69. 
3 1 . Wye, J.W., ££ .£ !£ . , p . 20. 
' ; • i 
Malabar imported mor« than what i t had exported. SJnce the 
coins current In Malabar were not acceptable In Baigal, there 
arose the problem of remlttence* I t was reported tha t money 
could be remitted cnly at a loss of 8-10^ which formed the 
p r o f i t of the shroffs and moniedmen, who a r b i t r a r i l y fixed a 
32 
value on the Malabar co ia s . This clogged to the t rade of 
Malabar with Bengal. Apart from the Malabar fanams there were 
33 
Hydree, S u l t m y and Ikery fanams* apart from severa l other 
34 
gold, s i l v e r and copper co ins . The gold coins were Ikarce, 
32. Jo in t Commissioner's Report, o p . c i t . . p . 248. 
33. During Kyder's conquest, about the year 1774, the re were 
two gold fanams c n ^ . ( l ) Cannanore and (2) verarav fanam. 
Vfhen Hyder's government had been es tabl ished he ordered 
tha t verarav fanam should be stamped on one side 'H' in 
Persian l e t t e r aad be cal led Hydree fanam. although not 
d i f f e ren t in value . After Hyder's death Tipu ordered In 
1786/1787 the coinage of Ifydree fanams and ^he discont lnu-
ahcB6f'pagddii»i" ' thereafter introducing Sultany pagodas 
8Qd fanams > 3-1/8 to a rupee or 12^ to a S.ultsny Hoon or 
pagoda. (Siecond Commissioner's Report, 0T?.cit. . p . 38) 
logen, o p . c l t . . Vol. No. I , p . 648. 
34. Letter from the mint-master a t For t S t . George to the 
Pr inc ipa l Col lec tor of Malabar, dated 29 June 1807, M, 
Vol. No. 2179, p . 87. 
10 
Bahadry, Suitany^ Ahamadaf Portcnovo and s t a r pagodas, vaa -
etlecis, headed vf lnet is is , old and new veraray fanam. old and 
nev Bombay Mohur, old and new one-third and new one-f i f teenth 
Bombay Mohur» Ihoidores or gold p l a t e s , Ihahomed i>haur Ihder, 
Aimidry. S l lTer coins were sponish d o l l a r s , Company rupee, 
35 
Chellavary and ^ e o t rupee, Ihadar s ing le rupee and s i l v e r 
fanams. Copper coins were Bombay copper pice and Palghat 
copper cash. The Accountant General of Madras Presidency had 
oon^lained to the Malabar Collector t h a t Malabar had too la rge 
a number of coins in o i roula t icn and t h a t i t should be reduced. 
Accordingly the government by a proclamation had ordered t h a t 
Ikar^^^, Venctions, Headed Venetians, Ihoidore, Ihahoned 
Shaur nhader, gold coins and Sponish d o l l a r s , Pondichery rupees, 
Chellawary and Arcot rupees of s i l v e r v/ould be considered to 
have ceased and they would ne i the r issued from nor received into 
36 
«iy of the public t r easu r i e s af ter 20 November 1807. But 
from Clemai's repor t i t appears tha t around 1893 AD a good 
number of gold coins , which were withdrawn from c i rcu la t ion had 
37 
continued to c i r c u l a t e , even though they were not accepted in 
36. According to Thurston Arcot rupee was issued from Arcot 
64 the English Govapmj and by the French at Pondichery. 
The farmer was current for 30 s t i v e r s and the l a t t e r 
1-3JJ b e t t e r than the former. (Sdgar Thurstscn, History of 
the coinage of the t e r r i t o r i e s of the East 3hdia Company in 
%h^ Jnd4,m pmlAf^^J,la» (Madras 1370), p . 36. 
36. From the diary of commercial Resident, dated 30 October 1807, 
M. Vol. No. 2136, Treat ies and engagements- i i , o p . c i t . . 
pa r t I I , CCLXIII, p . 377. 
37. P. Clemontscn, o p . c i t . . p . 28. 
1 ,"• 
. i , \y •-~ 
the treasuries . This was a clear evidence) that even if the 
government did not accept certain gold coins In the treasury, 
they continued to be used by merchants, shop keepers and 
common people in their commercial tresis action. 
The govemment policy of withdrawing certain coins 
from clculatlon end remitting to other places coins which were 
particular to Malabar had a r t i f i c i a l l y enhaiced the value of the 
coin in which the revenue was paid. It further created 
problems in payments to the troops. 
The Telllchery rupee was withdrawn from clculatlon in 
38 
Malabar in 1807. ^ince I t was withdrawn from circulation in 
the d i s t r i c t without informing the Military paymaster great 
inconvenience was f e l t by the troops, and the paymaster was 
39 
l e f t with a large sum of Tell lcheiy rupees. The same d i f f i -
culty was experienced when Chelwmy (Chellavarv) rupee was with-
drawn from circulation without Infoming the Commanding Officer 
40 
of the troops of Malabar and Caiara. Vfhen a coin Is withdrawn 
from circulation then i t would not be accepted and Issued out 
of treasury,where as It would be current In the market.Wlth-
drawal from circulation would not a r t i f i c i a l l y enhance .i coin 
value while scarcity or high demand of a coin would enhance Its 
38 . M., Vol. No. 2178, p . 127. 
39. Extract from the minutes of the Governor In Council in the 
Military Department. March 1807, M, Vol.No.2178, p. 132, 
40. Letter from Torbes Commanding in Malabar and Canara to the 
Military Secretary. 23 August 1807, M, Vol.No.2178, p. 134. 
lOo 
value. The old gold faaa^ was prohibited from c i rcu la t ion 
ici Malabar i>4| order of the accountant General of Fort S.t. 
41 
George from December 1838. Within 7 months of th i s act 
21528 Spenish dol la rs of the value of about Rs. 47274 and 
3,9,8,616 old gold fanams valuing Hs. 99,654 had been accumu-
la ted In the Malabar t r e a s u r i e s . The keeping of old gold fanam 
acted p r e jud i c i a l l y in Malabar in two ways. I t kept locked 
a pa r t of the c i r cu l a t ing c a p i t a l , pecu l ia r to the d i s t i n c t 
and gradually rendered the new gold fan am .of v^ich there were 
42 
about 3,12,137 of the value Rs. 89182 lying in the t reasury . 
S imi lar ly the stoppage of issuing out the old Bombay copper 
p ice from the Malabar t r e a s u r i e s , which was the only component 
of s i l v e r fan am had affacte* the value of the s i l v e r fan am 
43 
current In Malabar. The s i l v e r fanam now was only received In 
bazar . In paymmt of a r t i c l e s purchased, a t 9^ - old p i ce s , 
whereas the es tabl ished r a t e was 10 p i c e s . This Involved a 
44 
loss of 5/^  In a rupee and s ive re ly affected the poor people. 
4 1 . Let ter from the Pr inc ipa l Col lector to the Accountant 
General, 8 August 1839. M, Vol.No. 8347, p . 19. 
42 . I b i d . . p . 328. 
43 . The Bombay copper p ice was withdrawn by the order of the 
Accountmt General of For t S t . George. Let ter from the 
Malabar Pr inc ipa l Col lector to the Accountant General, M, 
Vol.No. 8343$ 1838, p . 93 . 
44. Let ter from the Pr inc ipa l Col lec tor to the Accountant 
General, 9 November 1838, M, Vol.No. 8346, p . 19. 
iO'i \t 
A large portion of the revalue of Malabar vas annually 
sen t in specie to Bombay. The average remlttcnce from Malabar 
45 
to Bombay was about 12 laJts of rupees. This Included current 
and uncurrent co ins . The Malabar Col lector was asked to hold 
in readiness for Shipment to Bombay the l a rges t amount In 
current and uncurrent co ins . He was fur ther reminded, tha t 
no t a rupee should unnecessari ly be re ta ined from the service 
46 
of Bombay government. The Malabar Col lector In 1817 s a i t to 
Bombay^ t r easure worth Rs, 14,80,696, which const i tu ted current 
47 
coins worth Rs. 14,76,887 and 90jJ them were gold coins . This 
remittance of t reasure from Malabar t o Bombay was a r e s u l t of 
f inanc ia l adjustment between the Madras and Bombay governments. 
But Sul l ivan in his 1841 repor t had cautioned the Madras 
government of the injury being done to Malabar commerce because 
of t h i s r oa l t t ance . To quote him " tha t something was r ad ica l ly 
wrong in t h i s f inanc ia l arranganent was proved by the facts 
(among others) v i z , , t ha t in Fusly 1241 (1833/1834) while there 
was an export of government t r easure from Malabar of Rs,10,16,129 
to Bombay, there was an Import of p r iva t e t reasure to Malabar 
45, J , Su l l i van ' s Report, p p . c l t . . p . 2 1 , 
46, Madras JLccountant Goiera l ' s l e t t e r to the Pr inc ipa l 
Collector of Malabar, 29 April 1818, M, Vol.No,2195, p . 603. 
47 , Figures taken from M, Vol,No, 2193, p . 349; M, Vol,No,2194, 
p . 597j M, Vol.No.2195, p . 63. Let ters from Bombay ca s t l e 
t reasury committee to Malabar Col lec tor . 
Hi. U v ) 
from Bombay In the same year of Rs, 6,32,504 and that amount 
of draf t s from Bombay in tha t year upon Malabar t reasury did 
no t exceed Hs. 35,000. 3h Fusly 1243 (AD 1835/1836) the public 
remittance to Bombay from Malabar amounted to Rs. 10,10,376, whlli 
the import from Bombay was Rs.4,27,592 and the draf ts to Rs. 3,58 
48 
000." This heavy drain of precious meta ls , which were drawn from 
c i rcu la t ion for many months before the remittsaices, were made, 
was supplied in great measure by imports of s i l v e r from Red Sea. 
Since only a port ion of these came In the shape of currant 
co ins , there was a constant tendency towards the a r t i f i c i a l 
enhcaeemoiit of the value of that coin in which a l l the revenue 
was paid . 
The Madras government took severa l steps towards 
unifying said ia^rovlng the presidency's curraicy system. Had 
there been a uniform currency, i t would have saved the govern-
ment and t raders of the expense of re-coinage, in case of remi-
t t ance of money from one p a r t to a io ther , where the currency of 
4^ 
farmer would be considered merely as bu l l i on , excepting at mints. 
This un i f ica t ion of currency, of course, would have been at the 
expense of a la rge number of shrof fs , whose p r o f i t , in a consi-
derable degree, depended upon the var ie ty of d i f fe ren t coins in 
50 
c i r c u l a t i o n . 
48, J . Su l l i van ' s Report, o p . c l t . . p . 22. 
49, Holt Mackenzie's evidence before the Se lec t Committee on 
the a f fa i r s of the East i i d i a Company, 28 February 1832 
Session (B.P . ) , Book No. 7 , p . 37. 
50, Major-General S i r John Maloom's evidence before the Selec t 
Committee cm the af fa i r s of the East India Company, 1832 
Session, V l -Po l i t i ca l & Foreign, East India Company (pr inted 
16 August 1832). 
U'O 
By a proclamation of 1806 and ear ly 1808, minting 
of the following coins , of d i f fe ren t denominations, was, 
ordered J 5, 3 , 2 , and s ingle ffiams with Inscr ipt ion In 
Pers ian , Telugu, and Malayalam. i p a r t from fanams were 
issued double dubs, 24 of which were equival to one rupee. 
Single dubs 48 of which cons t i tu ted one rupee, half dubs 96 
of which made one rupee aid quarter dubs, 192 of which to a 
rupee none of the above coins were ever mentioned as current 
in Malabar. In addition to above coins 40, 20, 10 and 5 cash 
were also issued* From 1307 Deco&ber to 1311, the 5, 2 and 
s ingle fanams* 4 annas, 2 annas, double, s i ng l e , half, quar ter , 
52 
one eighth of rupees were coined in the Madras Mint. A 
proclamation of 9 June 1812 s t a ted t h a t the coinage of double 
rupees, half and quarter pagodas should be discontinued. But 
according to E. Thurston these coins continued to be In c i rcu-
lati<»i and issued and received at a l l public t r e a s u r i e s , even 
63 
during the l a t e r quarter of the 19 century. The Accountant 
General of Madras asked the government of Fort S t . George to 
withdraw from c i rcu la t ion the old and new Madras fanams. 
T i l l 1818, the Malabar revalue accounts were kept in 
Hoons, veraray fanams and cash. At the presidency, these 
6 1 . a . Thurston. History of Sast India Compenv Coinage. (Calcutta 
1893), p . 13, According to him the mention of the 3 fan am 
was a mistake as he could not find the above fgnamy p . 18. 
62. E. Thurston, History of the Coinage of the t e r r i t o r i e s of 
the Bast India Company in the Indian peninsula. (Madras 1890) 
p . 44 . 
53. I b i d . , p . 63 . 
l O . ' 
accounts were converted into s t a r pagodaS| Madras faiams 
and cash. On f i r s t May 1818, under the order of Governor In 
counci l , the Madras s i l v e r rupee cons t i tu ted the s ta idard 
coin of the presidaoicy and public accounts were converted Into 
Rupee, 4nna9 and pies (one rupee - 16 annas, 1 anna * 12 p i e s , 
Imperial Gazetteer, Vol. IV, p . 516) a t the exchange r a t e of 
54 
Rs. 350 per 100 s t a r pagodas, and the coinage of pagoda vas 
discontinued* In 1829 the currency of Bombay was equalized 
with tha t of Madras by the adoption of 180 grain rupee (165 
grain pure s i l v e r and 15 grain allFy)« A step fur ther was 
achieved whan in 1335 by the declarat ion of the Governor General 
in Council , a uniform currency was introduced fo r the whole 
55 
of B r i t i s h India* The Madras rupee the value of which was 
near ly equal to tha t of Farukkhabad rupee was adopted for new 
Indian coin* 
I r respec t ive of a l l these measures the Malabarls 
continued to use the t r a d i t i o n a l fanams. In 1338, Clonentscsi, 
then Collector of Malabar, had reported tha t the currency of 
56 
Malabar had never undergone any change* He had given the 
coins pecul ia r to the d i s t r i c t v i z . new gold fan am. s i l v e r 
fan am. Bombay rupee and Bombay copper p i c e . The r a t e of 
64. Let ter from the Accountant General of Fort S t . George to 
the Malabar Pr inc ipa l Col lec tor , 6 March 1818 and 6 June 
1818, M. Vol.No. 2195, pp. 433 & 533. 
55. The Imperial Ga^^atteer of India . Vol.No. IV, p . 516. 
56. J . Su l l i van ' s Report, o p . c i t . . p . ^ . 
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exchenge of the above fanama to rupee remained unchanged. 
But the re was a considerable reduction in the number of other 
coins compared to 1807. 
(a) Premium» 
£llnce a l l the coins , which were, current in Malabar 
were m e t a l l i c , the a v a i l a b i l i t y and the f luc tuat ing p r i ce of 
the base metal of the coin or the s ca rc i t y or demand of a 
p a r t i c u l a r coin made them put a premium on that p a r t i c u l a r coin. 
]h 1801 i t had been reported that in Cannsnore, the Company's 
(Bombay) copper pice bore a premium of 6% and upwards, as i t 
67 
Was the only coin received at par with s i l v e r fan am. During 
1805 there was a sca rc i ty of s i l v e r fanam at Te l l lchery , 
58 
Cannanore, and Cottumparampa. This caused great Inconvenience 
to the public and t roops . In order to bring back the s i l v e r 
coins into c i r c u l a t i o n , the northern Collector ordered the 
shroffs to give a premium of 1% on the exchange of s i l v e r fqnam 
67. Hodgson's Report, o p . c i t . . p . 57. 
68. The Pr inc ipa l Col lector T, Warden got the permission of 
Governor In Council to coin s i l v e r fan am because of i t s 
s c a r c i t y a t Tel l ichery under a government saniorage of 
1^. ind he was reminded no t to mint more coins than 
necessary. General Report, 15 Februeu'y 1S05, Vol.Nol I I , 
p .27 . (Para 163 and 165). 
I O J 
with portcnovo pagoda and Bombay Gold Mohurs, the coins of 
most enhanced r a t e . In fact the actual premium in the market 
59 
for the exchange of the above coins was 2-4j5. The shroffs 
did exchange the coins a t a lower premium) because they were 
afraid of the government. The local coins of Malabar (gold 
and s i l v e r fanams) not being current in oiy other d i s t r i c t 
except the rupee at Bombay. Here the rupee mentioned was 
probably Tel l ichery rupee, ^o far I have come across only one 
Instance! when there was a mention of the Tel l ichery rupee. 
The Madras coins such as s t a r pagodas, gold Mahurs, the 
Company's or Madras rupees always bore a high premium. Once 
i t was as high as 14^. But the current r a t e {in. 1838) was 
from 3-10^. There was a great demand for these coins , because 
i t was eagerly bought by the merchants whai i t made i t s appeara-
nce in Malabar, for sending i t to ^oimbatore and Salem with 
60 
which Malabar had extensive t rade in Cloths . 
The premium payable for the exchaige of one rupee 
Was some times i or ^ p i ce , th i s applied to both f i l ed and 
unf i led rupees. The rupee mentioned here was the Bombay 
61 
rupee. 
59. Letter from the Northern Division Sub-Collector to the 
Pr inc ipa l Col lec tor of Malabar, 26 Ju ly 1805, M, Vol.^To. 
2196, p . 35. 
60. P. Clementson's Report, op . c i t . « p . 6. 
61 . Evidence given before the Collector of Malabar by the 
Shroffs of Cal icu t , M. Vol.No. 8343j 1838, p . 95 . 
V( 
Some time the coins In Malabar were also passed at 
62 
discount . These coins were mostly clipped or f i l ed for 
example the shroffs appointed by the Bombay government, to 
examln t h e i r remittance to Bombay, refused to take the Chaper 
and Solalcee rupee except a t a discoxint of 3%» Thereafter the 
Malabar revenue off icers also refused to accept them in 
63 
revalue payment. As a consequence of t h i s res t r l c t i ca i the 
ryots were compelled to exchange any rupees of th is d i s c r l p -
tion a t a loss of 2-6^. Thereupcai the governmeat of Madras 
d i rec ted the Malabar Collector to accept the above rupees In 
64 
revenue Col lec t ions . 
62* The marks of several coins were nea r ly effaced. The 
government, inorder to ensure the l ega l value of these 
co ins , ins t ruc ted the revenue o f f i c i a l s to punch or cut 
with a f i l e the edge of a l l suspicious coins , which bear 
upon them a proof of s t e r l i n g value. These coins were some 
time re jec ted in payment and were not current in the bazar. 
H.S. Grame's r epo r t , o p . c i t . . p . 264. Cal icut shroffs 
evidence, o p . c i t . . M, Vol.No. 8349, 1838, p . 96. 
63 . Revenue despatch from England to Madras, 23 October 1333, 
Yol.No. 13 , p . 43 . 
64. Ibid. 
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2 . RiTS OF EXCHMGSt 
In the absence of a unlfonri currencyi and 
becaiise of the abundance of currat icles , there was always a 
f luctuat ion In the ra tes of exchange for the same currency in 
the Same d i s t r i c t and in adjacent d i s t r i c t s . This led to a 
two t i e r exchange r a t e , one the government (es tabl ished) r a t e 
for payment of wages, receiving taxes , commutation ra tes and 
for disbursement of coins to other p l aces . The other was the 
bazar r a t e of exchange fixed by the shroffs and t r a d e r s , who 
were r e luc tan t to accept the government r a t e of exchange. 
This exposed the commercial c l a s s is as well as the common 
people to the vexations of continuous v a r i a t i o n s . 
The r a t e of exchange was fixed by the Governor-in-
Council with the advice of the Board of Revenue, and th©i the 
l i s t was sen t to the d i s t r i c t Co l lec to r s , This r a t e usual ly 
did n o t take into consideration loca l conditions (as f luctua-
t i a i s ) ev«i though d i f fe ren t ra tes of exch^ge prevai led in 
d i f f e ren t d i s t r i c t s of the Presidency. 
The unnatural , (here I mean tha t with respect to t h e i r 
i n t r i n s i c value J d i s t i nc t i cn of currencies must have aggravated 
the f luctuat ions of exchaige and by the charge of recoinage 
1 
which frequently was a burden on the commerce. 
1, Holt Mackenzie's evidence on the af fa i rs of the East India 
Compaiy, 1832 Session, o p . c i t , (Br i t i sh Parliamentary Papers) 
p . 37, Book No. 7 . 
11 
The value of co ins , p a r t i c u l a r l y of gold coins , 
2 
under went dal ly and almost hourly f luctuat icais , The coins 
were received at d i f f e ren t r a t e s , the r a t e was seldom, i f 
3 
ever, fixed en t i r e ly with respect to t h e i r I n t r i n s i c value. 
In November, December and Jaiuary merchants who 
had bought cloths from Manapar and Palayamcotta, exchanged 
for Venetians, portonovo pagodas and s t a r pagodas, the s i l v e r 
4 
fanams which they had received in payment for the i r merchandize. 
"The demand for d i f fe ren t coins f luctuated so 
widely persumably on the a r r i v a l of v i s i t i n g ships from 
d i f fe ren t reg ions . According to Ashin Das Gupta tha t i f the 
merchants of Cottar (In Travancore) expected ships from Bengal, 
then they would demand s i cca rupees and they had demand ducats 
6 
from muscat boa ts . From November to March, when large quanti-
t i e s of r i c e were imported from Canara & Bombay, Bombay and 
S-urat rupees were in demand. The sh«offs availed themselves 
6 
of the demands. 
On 31 August 1802, Major Williarfl Hacleod, the f i r s t 
Pr inc ipa l Collector of Malabar by a proclamation fixed (on 
2. B, Hodgson's Report, o p . c l t . . p . 59. 
3 . General Report, Vol.No. 14, o p l e l t . . p . 168. 
4 . J . S t rachey 's Report, o n . c l t . . p . 45 . 
5 . A. Das Gupta, o p . c l t . . p . 83 . Ducat was a European coin. 
I t ' s weight was almost same as pagoda. The value of decat 
was Rs. 4 , while tha t of pagoda was about Rs. 3^ (Gal le t ln , 
o p . c i t . . p . 84 n ) . 
6. a t rachey, J . , o p . c i t . . p . 45 . 
11 
erroneous data) the exchange r a t e of twenty three currant coins, 
then Issued and received into the public t r easu ry , as they 
were rated in the d i s t r i c t of Coimbatore. The tab le so 
promulgated lowered the value of gold fanams (new) from 3^ to 
4-7/32 a rupee i . e . , a reduction of 205 ,^ and of s i l v e r fanam 
7 
from 6 to 5 i a rupee i . e . , 105^  lower than the o r ig ina l r a t e . 
During t h i s period revenue was co l lec ted in fanams whereas 
in the basaTf where the a g r i c u l t u r a l i s t s sold the i r produce, 
8 
the rupee was the general standard of exchange. 
This measure Incveased the revenue on every 
individual by 205S In gold fffiama and 10$S in s i l v e r fanams. 
while the producers got in the market for t he i r produce the 
old establ ished r a t e of 3 i gold fanams and 5 s i l v e r fanams 
9 
per rupee, became the shop keepers ignored the proclamation. 
The new r a t e of exchange took effect from 15 May 
1802 ( shor t ly a f te r the commencement of the o f f i c i a l yea r ) . 
When the ryots paid t h e i r revenue in fanams to the t r e a su r i e s , 
they were to ld t h a t according to the new r a t e of exchange they 
had to pay more. The r e s u l t was aa organised r e s i s t ance , 
during the ear ly p a r t of 1803 and the Col lec tor abruptly 
7 . Logan, o p . c i t . . Vol. I , p . 643. 
8 . This action of Major Macleod got the sanction of Govemor-
in-Council , General Report, 8 ^ctober 1802, Vol.No. 8, 
p . 23 (para 175). 
9 . Logan, o p . c i t . . p . 544. 
11 
resigned. The new Col lector Hickards es tabl ished the old ra tes 
10 
of exchange* 
The exchange operated uniformly against the 
Malabar d i s t r i c t in so far as the fanam, one of the worst gold 
coins in India, containing par t s 17.60 of copper and 29 of 
s i l v e r , was so dear to the Malabar i s . 
Because of the difference in the r a t e of exchenge 
t h a t existed In Malabar end other adjacent d i s t r i c t s , the 
merchants p a r t i c u l a r l y the shroffs used to send coins from 
one d i s t r i c t to other d i s t r i c t s , where they expect a p r o f i t 
due to the d i f fe ren t r a t e of exchenge. This resul ted In a 
grea t t rade on coins , which in some cases , amounted to i of 
the t o t a l commerce of the d i s t r i c t s . A tax on the t r a n s i s t 
of these coin was a p ro f i t of the govemmait. There exis ted 
a d i f f e ren t in the r a t e of exchange In Portonovo Pagoda and 
Bombay gold Mohur. For example in Cenara the gold Mohur passed 
for Rs. 15 while in Malabar i t was Hs, 16. S.imilarly the rate 
of exchenge of s t a r pagodas for Portonovo pagodas in Coimbatore 
12 
was 100»108. Whereas the r a t e in Malabar was 1001116. The 
r e s u l t Was a great commerce in the s t a r pagoda> In order to 
e s t ab l i sh the Coimbatore r a t e of exchenge in Malabar, the 
govexnmcnt had sent csie lakh of s t a r pagodas to Malabar a t the 
10. Ibid., p. 546. 
11. General Report, Vol.No. 13 & 14, p. 103, (para 657) 
12. Ibid., p. 103. 
il.. 
Tate of 120 Portonovo pagodas to 100 s t a r pagodas. This was 
4 s t a r pagodas higher than what was obtained in Malabar. 
Therefore the government p r o f i t was 4000 ^ortonovo pagodas. 
Jn order to pay for the s t a r pagodas, the government cal led 
back from c i rcu la t ion the ^ortonovo pagodas at the r a t e of 
117 pagodas aid 27 fanams, which was/portonovo pagoda and 27 
fanams higher than the ex is t ing r a t e of exchange i . e . , 116. 
The l o s s , by th i s action amoimted to 1,153 portonovo pagodas. 
Therefore the ne t p r o f i t of government In t h i s t ransact ion was 
13 
2847 portonovo pagodas (4000-1153 = 2847). 
The worst sufferers of the d i f fe ren t ra tes of 
exchaige were the t roops , who were removed from place to 
place and very often the government found i t d i f f i c u l t to 
supply them with the loca l coins . The troops a t Cainanore 
were paid in gold Mohurs, Bahadry pagodas and iiurat rupees. 
This meant considerable loss to the troops on each species 
of the coin. The gold Mohur was issued as 4 s t a r pagodas and 
one rupee or f i f teen Arcot rupees a t 12 fanams 68^ cash each 
rupee, but In the bazar the above rupee was cur ran t only at 
12 fanams and 40 cash each (or at 60 Bombay copper pices of 
20 cash each) . This resu l ted in a loss of 5 Madras fanams 
13 . General Report, Vol.No. 1 1 , 31 January 1806, p . 170, 
(para 374). 
14. Holt Mackenzie*s evidence, o p . c i t . . p . 23 . 
I h ) 
16 
and 28i ca3h in each gold MohuTf Jo. the govenimetit ra te 
of exchenga one Madras fanam was equal to 80 cash whereas In 
the bazar, i t was fe tch ing only 79 .8 cash thereby causing a 
l o s s of 0 . 2 cash In each Madras fanam. Now l e t us s e e 
howmuch was the los s sustained by a sergent , who was paid 372 
16 
Madras fanams or Rs. 28,12 Fa. and 2 cash , during 1815 In 
Cannanore. The l o s s suffered by the sergent was 10 fanams and 
67 cash because of the d i f ference in the rate of exchange of 
the coin In which the sa lary was made end i t s actual rate of 
exchange In the bazar, i . e . , 2.92^ of his t o t a l sa lary . Apart 
from th i s l o s s , he had suffered GSiother l o s s on the exchenge 
of gold mohur for rupees and other c o i n s . I t was s ta ted that 
when gold Mohur was exchoiged for another co ins , there was a 
17 
l o s s of one Madras fanam and 20 cash, i . e . , 100 cash or 0 .60^ 
of the value of the gold Mohur. Therefore when Hs. 28 fanam, 
12 and 2 cash was exchanged, the t o t a l l o s s Incured by the 
sergent was 174 cash or 2 Madras fmam and 13 cash or 0.65^ 
of h is s a l a r y . Therefore the t o t a l l o s s Incured by the sergent 
Was 13 Madras fanams and 5 cash or 3,57^ of h is t o t a l sa lary . 
15 . Proceedings of the S^pecial Committee held by the order of 
Colcnel Forbes, Commanding the Province of Malabar and 
Canara, under the Instructicxis from the Commander-in-Chief, 
t o i n v e s t i g a t e the complaints of the men of His Majesty's 
a9th regiment on the subject of the l o s s experienced by 
the troops in coins i ssued to the troops at Cannanore. 
18 December 1815, M, Vol.Mo. 2193, p . 2 . 
16 . I b i d . . p . 6 . 
1 7 . I b i d . . p . 2 . 
\ 1 
3 . BILI^ OF EXCHANGE: 
Bi l l s of exchange had always been an e s sen t i a l 
pa r t of commercial t rans actic5ns between d i s t r i c t s of the 
Same presidency or with places outside the presidency. The 
of 
nianber and ava i l ab i l i t y / such b i l l s depended on a va r i e ty 
of f ac to r s , mainly on the in t ens i ty of t rade between the two 
p laces , on which the b i l l s were drawn, md the fxinds needed 
by merchants in these p l aces . For example, when b i l l s were 
avai lable on Bombay and Calcutta from Malabar, these were 
not procurable for places l i k e Goa, because the Malabar 
merchants did no t need any fund the re , as Malabar's t rade 
1 
with tha t place was very in s ign i f i can t . During the f i r s t 
decade of the 19 ca i tury b i l l s on Bombay on 30 days s i gh t 
were discounted at 7/J against Malabar. On Madras i t was 5% 
2 
on 16 days s igh t against Malabar, Before the un i f ica t ion of 
Bombay and Madras currency, the b i l l s on Madras and adjoining 
d i s t r i c t s bore a high premium, but af ter the un i f i ca t ion , 
the p r o f i t derived by those who t ra f f icked in coins end b i l l s 
on Bank notes decreased and the b i l l s were cashable in 1838 
3 
a t a discount of 2 or 3%. 
The government as well as p r iva te t raders issued b i l l s 
1 . Let ter from Dinurs to T, Wai'dan, Pr inc ipa l Col lector of 
Malabar, 12 April 1809, M. Vol.No. 8333, p . 173. 
2 . J . Si.trachey's Report, op . c i t . « p . 46. 
3 . P. Clementson's Report, op.Qit.^ p . 6. 
11.; 
on Malabar. Bxtoislve t ransact ion on b i l l s was carr ied on 
b^ p r iva te merchants res iding in Malabar and Bombay. Apart 
from these p r iva te merchants Bombay govemmait had dravn b i l l s 
upon Malabar Co l lec to r ' s t r easury , in favour of Merchants 
to a large extent . During 1837/1838 the aggregate b i l l s so 
5 
drawi simounted to Rs. 31,000. However the merchents of 
Bombay and Malabar complained about the delay they very often 
experienced In get t ing the fund released from the concerned 
t r easu r i e s for any delay blocked t h e i r cap i t a l for the time 
6 
being. By paying the money into the General t reasury a t 
Madras one could obtain a b i l l for any amount on any t reasury 
inside the Company's t e r r i t o r i e s . S ind la r ly any o f f i c i a l or 
commcm people would put money in any Co l l ec to r ' s t reasury and 
7 
ge t a draf t upon any o ther . The b i l l s drawn in the 
government t reasury e i t he r in favour of p r iva te or government 
a f fa i r s Indicated the currency (pagoda, do l l a r , or rupee etc) 
in which i t was drawn, in which i t was to be paid as well as 
the exchange r a t e of the currency which would be givai to 
8 
the pa r ty . 
6. Ib id . 
6 . Let ter from the Acting Pr inc ipa l Col lec tor of Malabar to 
the Accountait General of For t S t . George, 14 November 1839, 
M, Vol.No. 8347, p . 139. 
7 . Assistant Col lec tor , Te l l i che ry , l e t t e r to the Pr inc ipa l 
Col lec tor of Malabar, 9 September 1839, M. Vol.No. 8347, 
p . 335. 
8 . Given in the Bombay Chief Secre ta ry ' s b i l l upon James 
Vaughan, Malabar P r inc ipa l Col lec tor , 23 January 1817, 
M, Vol.No. 2193, p . 63 . 
Yet i t was reported t h a t b i l l s were not eas i ly 
procurable for Coimbatore and Salon for the purchase of 
c lo th . Money was sent by (Malabar) Coast merchants to t h e i r 
agents in those d i s t r i c t s through t rus ted persons. According 
to Clemaitson the p rac t i ce was Increasing with the Increase 
9 
in the qual i ty of pice goods import from these d i s t r i c t s . 
9 . P, Clementson's Report, o p . c i t . . p . 6. 
1 . • J 
4 . WBIGHia j>ND MBj^ URE&t 
The weights and measures, which was In use In 
Malabar, were bewildering in t h e i r var ie ty and complexity. 
There was no uniformity and precis ion In the weights and 
measures. Though they were known by the same name in a l l 
par t s of Malabar, the actual value of these \inlts and of 
t h e i r mult iples varied from one place to another. This 
provided a great impediment to t rade and commerce, especia l ly 
in t e rna l t r a d e , besides being a source of exp lo i t a t ion . The 
Variety of weights and measures rendered i t extremely d i f f i -
c u l t for merchants to ca lcu la te the probable r e s u l t of any 
speculation In the trade c i r c l e . I t always exposed them to 
Varying charges on account of wastage under the pretence of 
difference In weights and measurem^it between the por ts of 
shipment and del ivery in the cos ta l t r a d e . Over and above 
the poor people were subjected to the Imposition of every 
K^a 1 
pe t ty t r a d e r s , who. In f a c t , / t h e l r own weight. 
I t would be d i f f i c u l t to explain In d e t a i l the 
commercial weights of Malabsur, which were expressed In terms 
2 
of Pollams y maund and candy. The candy was invarleably 
specif ied in pounds. 
1 . General Report, Vol. Nos. 7 & 8, 20 February 1801, p . 144. 
2. The word Candy is d i f f e ren t ly spel led as Csp3,dl< Candey and 
Candy and Khandl. Here I have used the spel l ing "Candy". 
During the f i r s t decade of the 18 century the 
weights of Cal icut and Te l l i che ry , were reported to be 
equal , viz*« 20 pollams equal t o one maund (28^ l b s . ) and 
3 
20 maunds equal to one candy«i.e.« 570 l b s . made one candv. 
1 ^ 
and 3g pollams made one Rathel . From the testlmcHiy of 
Milbum i t would appear t ha t the weights of Cal icut and 
Tel l ichery were the same, ev«n during the 1st decade of 19 
century. However according to him 100 pools made 1 maund 
5 
of 30 lbs J and 20 maunds. 1 candy of 600 l b s . avoirdupois, 
So there VJCXS W^ pound d i f fe ra ice In a maund end 30 pounds 
6 
In one candy. This is corroborated by Stevens Robert. The 
word pool does no t f igure in Malabar Records. I t might 
have been a corrupted form of po l l am or pallam both of which 
are the same. 
Through out the d i s t r i c t of Malabar, 40 to las were 
accepted as equivalent to 1 l b . except in Cochin where i t 
was 42^ to las and 20 tulams made one bar am or cqndy. But 
3 . Charles Locker, JD. Account of Trade in India, pp. 275 280 
(London 1 7 U ) . 
4* Though Rathel was a very common weight of lower denomina-
t ion throughout Kerala t i l l the present century, there is 
no mention of i t In any of the Malabar Reports. 
5 . Milbum, W., Oriefital Commerce, Vol.No. 1, p . 316 (London 
1813). 
6. Stenvens Robert, The New and Complete Guide to Bast India 
Trade, aid Edi t ion , p . 125 (London 1775). 
\M. 
the mult iple aad sub-multiples of tulqpi varies with the 
na ture of the goods sold . In Cjcinanore, for ins tance, 
pepper coffee and cardamans are sold by d l f f e r a i t weights 
and In Chavalckad, the tulam weights variously 26, 30 and 37i 11 
D i s t r i c t Gazatteer of Malabar and Anjengo, p . 261. In the 
bazars of North Malabar end Worth Waynad the following 
t ab l e Was In general uses 
10 to las = 1 Pallam (Pollam) 
4 pallam =* 1 lb avoir 
8 
32 l b s , 3 1 tulam 
20 tulam * 1 bar am or candv 
The table commonly used in Palghat end South 
Walluvanad, s i tua ted in douth Malabar, differed from the 
above table only in regard to tulam which weighed 25 l b s , or 
100 pallams instead of 32 l b s . or 128 pallajas. ]h Srsnad, 
North Ponnanl and Perinthalmaina tulam was equal to 35 lbs = 
100 pallams * 1400 t o l a s . Obviously the value of pollam 
also dif fered here . 
7 . C.A, Ihnes, 
8. Gazetteer of Malabar and Aijengo, (Madras 1909), p . 261. 
9. The word bqram Is derived from the J>anskrit term bhar^ 
which means load. I t was more commonly used, by the Dutch, 
in Indonesia; in Malabar, candy was usual ly used. See, 
Gal lent ln , fiE..£li., p . 76 n (Madras 1902). The weight 
of bar am. as givai by d i f fe ren t authors , var ied. I t was 
480 lbs In Gallet ln and 500 Wt. in Balkrishna, Commercial 
Relations between India and Sneland. p , 204 n . 
1 CI ^) 
In the commercial c i r c l e s the tulam was accepted as 
an equivalent of the maund« and the bar am as an equivalent 
of t he candy. However, In business t ransac t ion the actual 
value of the candy was invar iably specif ied in terms of l b s . 
10 
avoirdupois. 
In the Cheranad d i s t r i c t of iiouth Malabar, the 
11 
following weights were in uset 
100 pallams = 1 tulam (maund) 
32 l b s . « 1 tulam 
20 tulams = 1 candy 
i j ^ . , 640 lbs » 1 £ s a ^ 
15g tulama « 1 Madras candy. 
The weights used in wholesale t ransact ions with the 
European firms seem to have differed In many case, from 
those used in the r e t a i l t r ade . 
The following is the l i s t of the more important 
candles . 
Catmanore (Coffee) . . . 68o | l b s . 
8 
- do - (Pepper) . . . 618- l b s . 
- do - (Cardamum) . . . 660 l b s . 
10. Gazetteer of Malabar and Aijengo, op .c i t .y p . 261. 
1 1 . Wye, J.W., OD.cl t . . p . 2 1 . 
1 I ! 
C a l i c u t (Oi l ] 
- do -
P a l g h a t 
T e l l l c h e r y 
Qullandy 
Badagara 
. . . 700 
. . . 560 
. . . 500 
. . . 600 
. . . 773 
. . . 660 
l b s . 
l b s . ( 
l b s . 
l b s . 
l b s . 
12 
l b s . 
s a l t aid Coir Yarn) 
Usually In Malabar the candy was of 640 l b s . In S-outh Canara, 
13 
500 l b s . and In North Caneu:*a 560 l b s . 
The merchants bought the pepper by a candy of 680 
l b s . and sold i t (usually) to the Company at 640 l b s . per 
c ^ d y depending on the speci f ica t ions of weight in the 
14 
con t rac t . 
However I the Groveznment had i t s own weights, especia-
l l y in the customs department, where 560 l b s . made one ca^dy. 
The reason advenced for th i s f ixa t ion was tha t s ince a large 
volume of Malabar's t rade passed through Bombay, the adoption 
of Bombay candy would save the t raders from the d i f f i c u l t i e s 
15 
caused by differences In weight. Despite the f ixat ion of 
weight for the candy and the maund. the customs house employees 
12. D i s t r i c t Gazetteer of Malabar and Aijengo, o p . c i t . . p . 262. 
13 . Extract of a l e t t e r from the Malabar sea customs Col lector 
to the Board of Trade, M. Vol.No. 2186, p . i l l . 
14. Buchanan, o p . c i t . . p . 533. 
16. Malabar iiea customs Col lec tor to the Board of Trade, 
M. Vol.No. 2186, p . U l . 
! '.' 
took advantage of the confused system of weights In Malabar. 
I t was reported tha t though the customs houses maund was 
28 l b s . these employees, in col laborat ion with merchants 
psissed 32 l b s , (which was the weight of country maund in 
S.outh Malabar), thereby causing to the government a loss of 
16 , 
duty on 4 pounds for every 28 pounds or ~ pa r t of the duty. 
8 
The grain measures were equally bewildering. 3h 
1802 the Pr inc ipa l Col lec tor , Macleod introduced the 'Macleod 
&eerl In Palghat , Walluvanad, North Kalabar and in Cal icut 
and Ponnaii , the half seer was used l i b e r a l l y heaped i t s 
normal contents were 130 to las of r i c e . In Cochin a Nali 
(Nazhi) of 43 to las and in Maicherl and Menantody local seers 
containing 90 and 92 to las respec t ive ly were in use . 
The mult iples and sub-multiples of the seer were 
n a l i s . u r i s , olalcs aid a l aks . Throughout Malabar Nali was 
equivalent to 4 olaks which In turn was equivalent to 8 a laks . 
But the capacity of the n a i l s varied in d i f fe ren t towns. In 
Pcnnani and Pudiyangadi i t contained 43i t o l a s , in Chavakkad 
and Tirurangadi 32^, in Manantavady 22i-, In Cal icu t 26, in 
Palghat and S^outh Walluwanad 21 i , In Mancheri 18, and In 
17 
Perlntheubaanna 16^ t o l a s . 
16. I b i d . . p . 112J General Report, Vol.No. 32, 1 January 
1824, p . 181. 
17. D i s t r i c t Gazetteer of Malabar and Jhjengo, p . 263. 
rdv 
According to Qram«s th« para was a measure that ob-
tained in a l l places in the Malabar province. It contined 
18 
10 yedungallles. of whatever capacity the l a t t er might be. 
1^^ « yduneal ly of 4 QAl^ aL vas adopted by Ma^or ^^acleod as 
the general standard of Malabar province and therefore i t 
came to be commonly cal led the 'Maoleod seer*. The vdTiing^i|v 
of a l l the taluQS. in \ise among the proprietors in s e t t l ing 
the pattorn (reat ) , was the lniT\'^ltt Cheppum containing 5 n^l ies . 
Tn &outh Malabar the 'para' was most commonly used 
in se l l ing paddy sad other grains. In Palghat and Calicut 
19 
the para contained 10 vadungalias or 40 nalia the Perinthalmmni 
para contained 60 na l i s and Pconmi para 30 fiLLLii. In North 
Malabar the para was not often used, but the vedungalies 
containing 4 na l i s was often used and vas equivalent of 
Macleod S»eer. In Sherriad d i s t r i c t 6 nalia equalled one 
yedungali (also called changali) and 10 Q J ^ or yf^ u^ Kai^ J^  
equal to one £a£A* 
3 
Yedungali was a grain measure which was equal to 1 ^ 
Madras seers in Kottayam and Kurumbranad, 1« in Chirakal and 
^ to 1 in Calicut, Palghat, Sranad and Ponnmi. It was not 1 6 » — 6 I 2Q 
used in Walluncnad, Waynad and Cochin. 
18. Grames Report, op.cit.. p. 57. 
19. Distr ict Gazetteer of Malabar and Aijengo, o p . c i t . . p. 263. 
20. Grawne's Glossary, o p . c i t . . p. 27. 
The units employed for measuring llcpild were s t i l l 
more complex. A» in grain measures the n a l i was equal to 
2 l ixi i t 4 olaks end 8 ^^QJsi.* 
Ja Calicut and North Malabar bigger measures, called 
katt l s and sA^ j^m were used. The commonest table was as 
follows t 
4 na l i s or l i Maeleod Seer . . . 1 kutt i 
16 kuttis . . . 1 padam 
8 p^ams . . . 1 candy 
But the kutt i was equivalent In some places to I t , 
Maeleod &eers. In others to 2]^. In South Malabar the 'chodana' 
measuring variously 16, 20, 24 and 30 n a l i s . was the miiltiple 
of the padam. In Cochin, the centre of o i l trade, a candy 
of o i l contained 666 l b s . avoirdupois. 
1 para « 10 Madras Seers « 33 l b s . 
1 yedungally * 1 Madras Seer « 128 to la s . 
21 120 paras of 25 Mi^ cleod Seers made one grace. The glSSSii 
in other words, was equal to 3,000 Maeleod Seers. 
21. Distr ict Gazetteer of Malabar end Aijengo, fi£.&li. i p.264. 
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5. CUSTOM REGULATIONS: 
The comaercial act lv l tM of a region, to a great 
extenti was controlled by the custom or conmerolal regula-
tions of the government. Tariff rate, frontier, internal 
or trans l e t and sea custom duties vere the main orgsns of these 
regulations. However we find that some clauses in these 
regulations were vague. 
(a) Tftr4Xf H\V 
Tariff rate was one of the main organs of this custom 
regulations. I t was on the basis of this tari f f rates the 
duties were imposed on art ic les of import and export and on 
transi t ion. To start with, in Malabar there existed an Indls-
Criminative tarif f system, which was a snag to the traob of 
Malabar. Before the occupation of Malabar by the Bast ^ d i a 
Company, the duty col lected by the local Hajas' was regulated 
by bullock load, their measure or weight. But under the 
Company i t became ad valorem except on s a l t , tobacco and a few 
miaor a r t i c l e s , which were charged according to quality. There^ 
1 
fore the tariff was a advalora^ tar i f f . This was a heavy 
burden upon art ic les such as t e x t i l e s , which had now to pay 
nearly s i x times than that what they had before. The fixing of 
1. Thomas, P .J . , o p . c i t . . p. 33. 
1 2 v ) 
tar i f f rate was l e f t to the custom of f icers . The multipl icity 
of aoeountSi l e s ser salary^ r«Qote control etc . were impetus 
2 
for corruption by these o f f i c ia l s* 
The land and sea custom tar i f f s were prepared by 
the concerned Collectors and sent to the Grovemor In Council 
for his sanction. The disadvantage of this system was that i t 
took much time to get the sanction of the Governor and the tariff 
rate could not re f lec t the changing market price of highly 
fluctuating art ic les l ike pepper, cardamom, cassia (wild clnnamcxi 
e t c . The Board of Revonue, repeatedly requested the Governor 
In Council to give the land and sea custom Collectors the 
discrectionary power to alter the tar i f f according to the 
3 
market or whole^sale price. But the Governor In Council ref-
used to give the Collectors/to alter the tariff rate at their 
4 
disorecticn. 
This enhanced tar i f f rate was another riddle to trade 
end commerce. In most cases the tar i f f rate was above the 
market price or the whole-sale se l l ing price of commodities l ike 
pepper, cardamom, ginger, teak etc . For example the price of 
pepper during early AD 1831 was Hs. 66 per cendy of 660 lbs , 
2 . Holt Mack«izie*s evidence before the i^^elect Committee 
on the Affairs of the Sast India Company, (Brit ish Parliamen-
tary Papers) Vol.No. XI, Book No. 9, p. 73. 
3. General Report, Vol.No. 19, op.oit.. p. 121. 
4 . Ibid. > Yol.Nos. 42 & 43 , para 1066. 
l . -J 
while the tariff rate was Rs. 66 i . e . about 1B% higher than 
the market price . Bjr the and of 1831 the tari f f rate of 
pepper was reduced to Rs. 40 per oendy of 560 l b s . , while the 
5 
mattcet price was Rs. 32 per candy of 640 lbs . i . e . 30^ above 
the market price of pepper. S/imilarly the price of cardamom 
in the bazar was Rs. 500-625 per candy while for the purpose 
of calculating the tar i f f i t was valued at Rs. 1200/candy, 
or» 6 
Upon at the sea custom house^which the duty was levied. To 
add further* the tarif f rate valuation of teak timber was above 
the whole sale price at Calicut and Ponnmi. The highest rate 
for the f i r s t sort of teak timber was 12i^  rupees per candy 
7 
while the general tar i f f was Rs. 14 per candy. The sea 
custom Collector complained to the Board of trade that the 
decreased exportation of cassia from Malabar during 1313 was 
8 
due to high tarif f rate in the sea custom house. 
The land custoa Collector and the sea custom Collector 
seperately pr^ared the tari f f rates, very often without 
mutual cons l i lt ation, to get the Governor in Coiuicil's permission. 
This very frequently resulted in a different tarif f rate for the 
6» Malabar Principal Collector's l e t t e r to the Board of Revenue, 
31 Joiuary 1833, M. Vol.Np.8338, p. 107. 
6. Malabar Principal Collector's l e t t e r to the Board of Revenue, 
9 November 1822, M. Vol.No. 2468, p. 133. 
7. General Report, Vol.Np. 42 & 43, ac .S iJ . i para 1708. 
8. Malabar sea custom Collector's l e t t er to the Board of Trade, 
13 i^ ovember 1815, M. Vol.No. 2466, p. 123, 
9 
same art ic l e In the same d i s t r i c t . For example whan the tariff 
rate of pepper in the sea custom department of Malabar was 
fis. 131 per candy of 640 l b s . , In the land custom departmmt 
10 
i t was Rs. 114 per candy of 640 lbs . i . e . about 35.9^ diffei«e 
in tar i f f rate. Mutual consultations among the concerned cus-
tom Collectors would haTe avoided this grave error In the 
tar i f f rate. 
Different tar i f f rates for the same art ic le In the 
neighbouring d i s t r i c t was a hlnderance to trade. For Instance 
a duty was imposed on the difference of tarif f on piecegoods 
coming from Tlnnelvely and Coimbatore at Palghat. This was 
11 
called Hawlat (Howlat) duty. (This was also called double 
duty. For detai l see Jhtemal or Transit duty). The 
Committee pointed out that, had there not been any such duty 
the trade would have carried on an extensive sca le . 
The absence of a periodical change in the tariff rate 
was stumbling block to the trade. ITo alteration of tar i f f rate 
12 
took place in Malabar from AD 1812 to 1816. The land custom 
9, Board of Revoau^ l e t t e r to the Collectors of different 
d i s t r i c t s , 28 March 1813, M. Vol.No. 2468, p. 265. 
10. Malabar Principal Collector's l e t t e r to the Board of Revenue, 
2 February 1810, M. 2469, p. 118. H.S.. Graeme's Report, 2Ii» 
e i t . . p. 266. 
11. Malabar Principal Collector's answer to the circular issued 
by the members appointed for revising the customs, 15 Febru-
ary 1834, M. Vol. No. 8338, p. 268 (Here after cited as 
Answer to the c ircular) . 
12. Answer to the circular, o p . c i t . . p. 257. 
1 '' 
tarif f Was not altered from 19 September 1828 to 1334. The sea 
custom tar i f f sanctioned on 22 taeptember 1829 had not under-
13 
gone any change t i l l 1334. This was another Impediment to the 
trade in the produces of Malabar with fluctuating prices . 
Sven though the British company had achieved the pol i -
t i c a l consolidation of India* to a great extent, i t fai led to 
bring India into one commercial unit . Each presidency had i ts 
OMn. custom regulations and organisation, where other presiden-
cles _ and accordingly the goods were dutled. The ciistom 
regulation of Madras presidency were embodied in a code of 
1803 which was based on earl ier rules and regulatlcsis dating 
16 
from 1784, 
A committee of the government of India reported In 
1836 that want of uniformity between tar i f f rates charged In 
the different ports of India was a handicap to the trade and 
recommended unification of the different custom tar i f f . 
Accordingly in 1846 the tar i f fs of the three presidencies were 
17 
made uniform. But duties were s t i l l charged on goods comming 
from other ports In India. 
1 3 . Ib id . 
14. Genwiek, F.H.'s evidence, op.c l t .y p. 43. 
16. Thomas, P .J . , o p . c l t . . p. 39. 
16. Graeme's Report, o p . c l t . . p. 266. 
17. Thomas, P .J . , o p . c l t . . p. 39. 
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(b) Frontlar Dutvi 
Frontier duty was levied at frontier custom chowkles 
on Malabars border with Coorg, Mysore and ttochln Raja's 
terri tories and on the French territory of Mahfc The frontier 
duly was levied on the basis of tari f f rate prepared by the 
Principal Collector. Even though the frontier duty was 
from Z% 18 
reduced/to &% In 1306, i t was obnoxious from the fact that 
the Mysore merchants after the conquest of Coorg started to 
seat their goods though Coorg) instead of Way an ad. This was 
because^after the annexation of Coorg in 1834, to the Madras 
Presidency.the frontier duty between Coorg and Malabar was 
' 19 
abolished with effect from f i r s t September 1834. This act 
of the merchants was to avoid paying high frontier duty in 
the Mysore-Malabar frontier chowky. The low rate of transit, 
duty at Coorg had the ef fect of part ia l ly diverting the trade 
which formerly passed through Wayanad. However the superinten-
dent of Coorg informed the Malabar Collector that the same rate 
of tar i f f and duty would be Introduced in Coorg as in Malabar, 
which would compensate the loss Incured from the abolition of 
20 
cho^&ies in the Coorg frontier. 
Of the Inland frontier duty S0% f e l l on goods exported 
18. Ib id . . p. 36. 
19. Malabar Principal Collector's l e t t e r to the Board of Revenue 
3 August 1835, M. Vol.No. 8340, p. 141. 
20. Coorg Superintendent's l e t t e r to the Malabar Principal 
Collector, September 1834. M. Vol.No. 8335, p. 349. 
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tty sea to other ports and the rest on the art ic les consumed 
21 
within the d i s t r i c t s . On s a l t , tobacco, and cardomom, the 
monopoly art ic les of the Company In the Malabar d i s t r i c t no 
duty was Imposed. However osa. sandal wood, grain etc . a duty 
was levied, ireo nut formed the main art ic le of duty in the 
frontier chowkles with Cochin Raja's territory. No duty 
was Imposed on goods for Cochin Raja, provided It was accom-
22 
panled by a Rowan ah of the Dewan of the Cochin Slrkar. 
(e) Jnliaid or Transit Dutvi 
By a declaration of W. Ganul Farmer, the Supervisor 
of f i r s t Malabar Commission, a l l Internal to l l s In Malabar 
levied by different local Rajas md chieftains , were abolished 
23 
with effect from 13 September 1793. All goods were permitted 
to pass duty free from Cavay to Chetway and from h i l l s to sea, 
by land or by r ivers . However the duty was not abolished 
altogether. In place of the 6ol lect loa of duties under 
different Rajas, there emerged a unified custom regulation and 
duty under the Company. The duty was col lected through 
different custom chowkles, but under one authority. In other 
words the different t o l l s col lected under the Rajas were conso-
lidated into one general duty, payable at the nearest s tat ion, 
21 . inswer to the Circular, o p . c i t . . p. 253. 
22. Ibid . . p . 271. 
23. Treaties and engagements, o p . c i t . . part II UCII, p. 201. 
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from vh«r« goods were dospatched. A permit, called 
Ho van ah was Issued by the Collector authorizing the good! to 
pass free to the place of their destination. 
The Rovanahs were issued from the custom chovkiei and 
houses at which chovkies duties were col lected. ]h the iovanah 
i t was entered the number of packages, how transported, j'rom 
vhere brought, destination of the goods, quality and sorls of 
goods, value, duty, date of Rovanah and to whom granted. In 
order to prevent smuggling, the f i r s t subordinate chovkiis (of 
sayer departments) in the road through which goods were carried 
furnishes another permit called Rahadrv. specifying the n ature 
of packages e t c . , to the next principal chowky through vt.ich the 
24 
goods had to pass. 
In the Madras Presidency there was a gmeral inlmd 
duty of 5% paid once for a l l at the stat ion from which the good 
was sent. If the good was exported by sea sn additional duty 
25 
of 3^ was added to the S% duty making i t 8%. A fixed dv ty of 
S% was levied as sea custom duty, i f the good was imported by 
sea. The good would not be l iable to further duty though 
26 
sent into the interior. However, the clause 4 , section ](VII, 
Regxaation of I of AD 1812 authorized the levy of a difference 
24. Jbswer to the Circular, o p . c i t . . p. 260. 
26. However the 3% sea custom duty varied in Malabar fron 
art ic le to ar t i c l e . 
26. David Hi l l ' s evidence, o p . c i t . (Brit ish Parliamentary 
Papers) Book No. 9, p. ^ 0 . 
U3-) 
of duty ! • « . , a difference of tari f f rate of the goods f.TOm 
the d i s t r i c t of origin and through which d i s t r i c t the goods 
passed. This 5% differce of duty on the different estimated 
values were casually described as 'double duty'• In 
Malabar the difference of duty was col lected at the inland 
tovns of Palghat and Temmalpuram and at the frontier s t a i i o i s 
bordering Coorg. Mysore and Cochin. This difference of (tuty was 
27 
also col lected at the sea custom houses. So that therf 
( ] ) 
would be three taxation en goods commlng from Coimbatore/ at 
the station of origion (2) 5% difference on the trans i t cuty 
levied at the Palghat or Twamalpuram custom house and (3) 
further difference of duty of the sea custom houses on expor-
tation by sea. 
The Malabar goods paid on inland duty of 5% at tJre 
nearest principal chowky, and a differoice of duty as gi^en 
above on their overland exportation to Coorg, Mysore end Cochin. 
I t also paid the difference of duty on exportation to the eas-
tern d i s t r i c t s at Palghat or Temmalpuram. On exportation by 
seat ^^^ of Malabar, the goods paid a 3^ sea custom duty and 
the difference of duty, ilo town duty was imposed in Malabar. 
The Board of Revenue's suggestion to impose a 5^ a town daty 
on the coastal towis of Malabar was opposed by Tho«t«s warien, 
27. Aiswer to the Circular, o p l c i t . . pp. 263 & 264. 
t , ' . 
than Principal Collector, en the plea that i t would severely 
ia^ure the trade and revalue of Malabar. Moreover i t woad be 
28 
beyond Malabar is capacity to bear the duty. 
The imposition of a double duty was the Inevitab Le 
resu l t of different tar i f f rates in different d i s tr i c t s ;fid, 
in the land and sea custom department. It vas always a ^ouree 
of vexaticm and was brought to the not ice of the Board o:' 
Revalue several times. For example, the tar i f f value of a bale 
of piece goods at Palghat, which i s about 25 miles from Coimba-
tore was 75^ higher than i t was at Coimbatore i t s e l f , or at my 
29 
distance eastward of Coimbatore. The merchoit f i r s t pa^s 5% at 
Coimbatore upon the tarif f rate of that place. Then at I alghat 
his goods were unpacked, searched and with the pass (Rowtnah) 
in order to ascertain whether they t a l l y to the number cl the 
pass. Then they had to pay a second SJJy^ upon the fresh valuation 
on the difference of value in Malabar and Coimbatore. 11 was 
(ally peculiar to Malabar and Coimbatore. But i f the gooes 
were for export by sea, the two land duties were returnee to 
him and a sea custom duty of 2^% only upon a third valuation 
was collected at the sea custom house. This double duty on 
28. Ganeral Report, Vol.No. 13j 10 bctober 1807, p. 157, 
Principal Collector's l e t t e r to the Board of Revenue, 
13 April 1813, M. Vol.No. 2468, p. 203. 
29. John ^ullivans evidence before the S^elect Committee, 
1831-32 Session, o p . c l t . (Brit ish Parliamentary Papeis) 
Book No. 9, p. 8. J. tiullIvan's Report, o p . c i t . . p. 11 
(para 12) . 
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plee«goods did not augment the revalue of the government as 
30 
80^ of the pleeegoods were re-ezported with the drawback 
of 2^%, This was an Incentive to the export of Indiai t e x l i l e . 
On the otherhand i t retarted the use of indegenAous clotlns, 
as for the Internal consumpticn the merchsnt had to pay several 
duties l i k e , jnland, trans i t end the additional double duty. 
At f i r s t the internal and frontier duties were collected 
by the government through i t s agencies. But as the expaniiture 
of col lect ion Increased i t was farmed to the highest bidder, 
31 
subject to the approval of the Governor in Council. The 
available data show that the farming of the col lect ion was 
started as early as 1820, after the enactment of Regulation I 
32 
of 1820. However David Hi l l stated that the land custon was 
33 
rented as early as iD 1813. Mysore and Coorg were farmed in 
Fuslies 1232 (AD 1824/25) and 1233 (AD 1825/26). From Fuslies 
1234 (AD 1826/27) the farming was extended to Palghat and the 
34 
frontier chowky on the boundary of Cochin Raja's t err i tor i e s . 
Although the renters submitted the account of the Import and 
export duty they lev ied , they were not dependable. According 
to a Cowl a issued to the renters the government had guaraiteed 
not to demand sny statement of their prof i t s . The rent did 
30. Ibid. 
31. Principal Collector's l e t t e r to the Boari of Revenue, 
10 June 1834, M. Vol.Ho. 8338, p. 280. 
32. Mswer to the custom circular, o p . c i t . . p. 253. 
33. David Hi l l ' s l e t t e r to T. Hyde V i l l i e r s , 0T3.clt.. (British 
Parliamentary Papers), p. 322. 
34. Aiswer to the Circular, aB..sli»> P» 256, 
j : i j 
never Include the duties leviable on cardamoms aid sandal wood 
as v e i l as timber purchased en account of the Company wh.ch 
most of the time remained under amanee. The art ic les pai sed 
into and from Mahe had never been farmed according to tho 
35 
orders of Board of Hevoiue. 
The farming system was Injurious to the trade of 
Malabar. The government also had appointed sayer chovkic ars 
with the farmers. According to P.J. Thomas| the dayer poons and 
chovkldars who collected the duly for the government vert bai, 
36 
but the renters were worst. 
Perhaps no other f i s ca l regulations of the Company were 
as injurious as the inland or transit duties to the trade end 
commerce of Malabar. To quote David Hil l in this regard " 
no part of our f i s c a l regulatlcHis Is more harassenlng to those 
affected by It than the inland transit duty and that none brings 
so small an amomt Into the treasury In proportltxi to whst I t 
37 
takes from the people ". The unnatural tar i f f rate in 
the land custom and sea custom departments further aggravated 
the condition to the disadvantage of trade and traders. 
In 1335 a committee was appointed to enquire the 
question of inland duties . The Committee pointed out that the 
inland duties were not mere transit dut ies , but were mostly 
35. Ib id . . p. 268. 
36. Thomas, P .J . , o p . o l t . . p. 35. 
37. David Hi l l ' s l e t t e r to T. Hyde Vi l l l ers (Brit ish Parlia-
mentary Papers) Book No. 9, o p . c l t . . p. 322. 
1 i;, 
38 
excises on consumption* The Conmlttee reported that ". 
a system of universal excise} I t administered by govemmant 
servants w i l l be a system of universal fraud on the revenue and 
exceptions on the people, and i f administered by farmers a 
system of grinding oppression under which the payment of 
legal duties w i l l form the l i ghtes t part of burden ..**. 
There were various objections to the col lection of inland 
transit duties through the instrumentality of custom hounes 
with scattered choiidcles throughout Malabar* In Malabar shere 
vere 18 principal land chok ie s apart from 30 subordinato 
chovkies* In the Palghat taluq i t s e l f there were about 
12 subordinate ehowkies. The transit duties caused delay in 
the transport of goods, I l l i c i t col lect ion and vexations 
This delay and vexation could be tantamous to a heavy du :y. 
It seriously hindered the commercial Intercourse of the 
country, since no interchange of goods could take place between 
d i s tr i c t s seperated by a l ine of choT»rtcies unless the dlfl erence 
39 
in duty was paid. 
In accordence with the recommendation of the cus':om 
committee of 1336 (which had submitted i t s report in 183(>) 
the inlaid transit duties were abolished by the act VI oi' 1844, 
40 
by the Governor General of India. The act scrapped sucli 
38* Thomas, P*J*, oi3*cit.. p. 35* 
39* Holt Mackenzie's memorandum recommending the abollticn 
of transit duties . Appendix No. 146 (British Parliaiientary 
Papers) Book No. 9, p. 713. 
40, P.J. Thomas, OD.£ii . , p. 36, Madras Lend Custom Manutl. 
1st edit ion, (Madras 1902), p. 1. 
parts of Regxaatlon X of 1803, Regulation I of 1812, Hogvlation 
111 of 1812, Regulation VI of 1812 and Regulation III of 1821 
of Madras Code and a l l such parts of any Regulations of Ihe 
Said Code, as prescribed the levy of transi t or inland custom 
duties at my town or place, Within the limts of the 
41 
presidency of Fort tit. George. 
However custom chowkies continued in the front ie is 
of Mysore, Oochln, and Coorg and the officers in the chovkies 
were given power to examine end ascertain the qualit ies £nd 
kinds of the goods. They were authorised to prevent the 
passing of the goods across the terr i tor ies unt i l the owner 
or person In charge there of should produce and deliver E 
cer t i f i ca te showing the custom duty was paid. 
(d) Sea Custom Regulationsi 
The sea custom regulations regulated the external 
sea commerce and coastal trade of Malabar. £ven though the 
regulations were to control the trade and enhance the go"vem-
men ts income from custom duty, the irrational policy of the 
government and the absence of a inified custom laws for whole 
India was an impediment to trade. 
41 . j^pendlx No. 18, To/Report of the Select Committee cm 
IhdiBi Territories , 1852 Session, Vol. X (British Prl la-
men tary Papers) Book No. 12, p. 325. 
l l . . 
As long as Malabar remained under the Bomaby 
Presidency, goods which had paid duties in Malabar vere 
ex^npted from further taxation in Bomaby and vloe-versa, 
provided the goods were accompanied by a cert i f i cate to t^at 
42 
e f fee t . The transfer of Malabar to the Madras Presidency 
had adversely affected Malabar's external sea trade. Aftar 
the truisfer Madras custom rule was extended to Malabar also 
and goods coming from Bommi^ r or going to Bombay had to paf 
an additional 8% duty according to the Madreis custom regulations 
43 
This Was In addition to the duty paid at BomluQr. Malabar 
and Canara were the only two d i s tr i c t s of the Madras Presidency 
on the western coast of India* Because of Malabar's re lat ive 
position 8\%ot the external trade, as earlier said, was 
conducted through Bomliay and Malabar drew i t s entire supply 
from Bombay* 
However after considerable deliberation, the Board 
of Trade of Madras had agreed that the cer t i f i ca te of payment 
at Boinbay should be accepted as part payment of the presciiloe? 
duties so as to make an aggregate duty of Q% in Malabar. The 
Board of Trade Instructed that the cer t i f i ca te of duty paid 
should show the quality, tariff value, descriptions of good 
44 
and the to ta l sum paid* 
42. Bombay custom Master's l e t ter to Francis Warden, 
Secretary to Boaibay Government, 15 November 1806, M, Vol, 
No. 2177, p. 81. 
43 . Malabar Custom Collector's l e t t e r to the Board of Trade, 
5 February 1813, M. Vol.No. 2463, p. 206. 
44. Ibid. , p. 206. 
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But the provisions of Clause second, Section 5, 
Regulation VII of AD 1819 Instructed tho col lect ion of an 
45 
additional duties on goods Imported from Bombay. This l ike 
the double duty In the inland custom departsnant was a duty 
on the differee of the tar i f f rate at Bombay end Malabar. The 
merchants who Import merchandize by sea from Bombay caid ether 
parts had alvays conqplained not only against system of addi-
tional duty but also of about the delay and vexations In 
46 
packing and unpacking of their goods. The ferocity of the 
double duty was caused by another fact . The sea custom c o l l e -
tor and his subordinates were not paid any fixed salary. 
Their emoluments, was a commission i . e . , a certain percentage 
47 
of the sea custom revalue. The percatitage of commission 
varied, in 1808 i t was 125^  of the net co l lect ion, of whish 
f share want to the custom col lector aid the rest to his 
48 
subordinates. Therefore, the custom authorities would try 
to extract more duty on the pretax of the additional duty. 
At one Instance the custom Collector had complained to the 
Principal Collector of Malabar that as his allowance consisted 
45. General Report, Vol.Nos. 44 & 45, 1 February 1830, p. 424. 
46. Answer to the Clrctaar, o p . c i t . . p. 268. 
47. Murdock Brown*s l e t t e r to the Board of Trade, 23 April 
1807, M. Vol.No. 21S2, p. 124. 
48. Madras Chief S-ecrettry's l e t t e r to the Board of Trade, 
30 July 1808, M. Vol.No. 8300, p. 270. 
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of In a percentage on the amount of co l lec t ion , i t would 5e 
injust ice to prevait Broirfn from levying a duty on the sa l t 
49 
iiiq[)orted by the Beebee of Cannanore. 
The duties levied on export and import varied consi-
derably. Regulation 11 of AD 1812 proposed to levy 7^% 
duties on beetel leaves, 10-20^ on pepper, according to t i e 
50 
quality, and 8% on cardamom. Betelnut gave a 265i laid duty 
51 
and 3^% sea duty. According to Warden's recommendation :he 
land duty on coccnut was abolished and only a 3^ export duty 
Was imposed on exportation out of Malabar by sea. The duty 
on other variet ies of coconut l ike copra, co ir , coconut oLl 
varied from 3^ to 8%» Coconut, copra, coir were exemptei 
from transi t duties . Later copra, coir , coconut o i l were 
52 
subjected to only 3% duty on exportation through of sea. 
Articles belonging to the Company, cotton etc . were exempted 
from duty. The exemption of raw cotton from export duty lad 
63 
greatly encouraged i t s volume of export. The Malabar 
Principal Collector, however, in 1834 had reportea that c Dtton 
exported from Malabar was assessed at 5% over the valuati>n of 
49. Murdock Browrfa l e t t e r to the Principal Collector, September 
1S06, M. Vol.No. 2176, p. 108. 
60. M. Vol.No. 218f, p. 140. 
61. Letter from Malabar Principal Collector to the Board 3f 
Trade, 11 January 1813, M. Vol.No. 2468, p. 302. 
62. Extract from the proceedings of the Board of Revenue, 20 
November, 1316, M. Vol.No. 2468, p. 300. 
53. tSarada Raju, o p . c i t . . p. 253. 
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Rs. 100 per candy of 600 l b s . but no duty was charged i f 
54 
shipped In B r i t i s h ve s se l s . 
Some time the sea custom duty regulations were vigue. 
For Bxampl9j according to Clause I , Section 2, Regulatior 11 
of AD 1812, r i c e and paddy were l i a b l e to the payment of m 
export duty of 8%, But the clause did not c lear ly define the 
term 'expor t* . I t i s a well known fact t h a t In Malabar there 
are a la rge number of por ts and there were extensive 4oas ta l 
t rade In r i c e and paddy from the southern ports to the northern 
p o r t s . Here the question t h a t arose was whether export 
meant s ing le act of shipping goods on board with out reference 
to destlnaticsi was so far as implied to meen the goods so 
shipped should be Intended for exportation out of the province 
55 
or to the por ts within the d i s t r i c t . The Pr inc ipa l 
Collector was of the opinion that the eaqport duty was so le ly 
applicable to goods to be exported out of the province and not 
56 
to the i r t r a n s i t from one por t to another with in the province. 
Later th is 8% duty on r i ce and paddy was reduced 3% 
and levied on t ranspor ta t ion i r r e spec t ive of the des t ina t ion . 
If the good was landed in any of the ports with in the d i s t r i c t 
and re-exported to another po r t c e r t a in time a f te r the landing 
54. P r inc ipa l Co l l ec to r ' s l e t t e r to the Board of Revenue, 
30 April 1834, M. Vol.No. 8338, p . 237. 
55. Qeneral Report, Vol.No. 19, 1 January 3314, p . 120. 
56. Let ter from the Pr inc ipa l Collector to the Board of Revenue, 
16 March 1815$ General Report, Vol.No. 21 , 26 December 1815, 
para 1760. 
iAu 
the f i r s t p o r t , i t became again l i a b l e to fa r ther 355 export 
duty. This regulat ion was a snag to Malabar's coas ta l ti 'ade. 
However, in 1822 the export duty of 3% was imposed on t r a n s i t 
by sea which was repaid upon the production of c e r t i f i c a t e 
58 
showing tha t i t was re-landed at some place in the d i s t r i c t . 
A system of double duty was followed by the Compmy 
on imports end exports by foreign sh ips , ixider Clause 3 , 
59 
Section XVIII of Regulation U of 1312. I t is said thai; the 
object of levying double dut ies « import an. foreign boti,om 
Was to encourage B r i t i s h Shipping. The additicsial duty en 
foreign ships were promulgated in 12 July 1812 on exports frcan 
60 
Malabar. On every a r t i c l e s in which i t was proposed to 
encourage B r i t i s h t rade the foreign shipping tax would or ly 
SiJj, where 6is on other a r t i c l e s on which heavy duty had 
61 
general ly fixed tha t tax would be mul t ip l ied four fold. 
This double duty on indigoious products of Malabttr 
l i k e pepper was injurious to Malabars external t r a d e . F<ir 
example the duty imposed on the export of pepper to French 
Mah£ by sea was 18^ and by l a i d 15^, where as to United 
62 
Kingdom by B r i t i s h Ships i t has to pay only H%. The dj ff erenee 
of duty on a r t i c l e s of foreign produce imported o r ig ina l ly at 
57. I b i d . . para 1794. 
58. Graeme's Report, o p . c i t . . p . 275. 
59. Shaf f i e ld ' s recommendaticn for modification of custom 
regulat ions and t a r i f f in Malabar, M. Vol.No. 4822, i . 15. 
60. Oaieral Report, Vol.Nos. 42 & 43 , 31 January 1829, pij-a 1048. 
6 1 . Meckoizie's memorandum, o p . c i t . ( B r i t i s h Parliamentary Papers) 
Appendix Nos, 146, p . 713. 
62. Shaf f ie ld ' s recommendation, o p . c i t . 
.M 
Bombay on f o r e l ^ bottoms and re-exported In English or 
Asiatic Vessels were likewise subjected to a double duty 
63 
in Malabar. 
In 1848 a l l duties on goods coming from other parts 
in India were abolished and India became a more or l e s s free 
trade uni t . The preference given to goods in Brit ish Vessels 
was also given up in 1850, but the export duties were not 
64 
abolished. 
The sea custom duty was farmed during the la s t 
decade of the 18 century and In the early years of the f i r s t 
decade of 19 century. In 1799 the right to co l l ec t the sea 
custom duty between Calicut end Tellichery was farmed to 
65 
Baputty for cne year. During the f i r s t decade of 19 century 
Milbum has reported that the right to co l l ec t the sea c\;stoffi 
66 
in Tellichery was farmed to a Parsee merchait. 
63. Letter from Malabar Principal Collector to the 3ub-CcHector 
of sea customs. M. Vol.No. 8333, 12 January 1829, p. 5. 
64. Thomas, P.J . , op.c i t .^ p. 39. 
65. Treaties snd Engagements, o p . c i t . . part l i t p. ^I-^ * 
66. Milbum, o p . c i t . . p. 325. 
6. MBRCANTIIJB CLiSdi 
Before tke Mysore invasion of Malabar there was r.o 
organised oentral rule there end no land revenue was colj.ec-
1 2 
ted} and the petty chieftains could not take rent from others. 
The important source of the minor chieftains was the Churkam 
3 (custom) levied on the merchandize of the traders. We have 
scanty evidence to show the amount of income the local Hrjas 
derived from the custom. Shaik Zainuddin during the late 16 
century wrote that the local Rajas collected lOjJ of the 
4 
profits of the merchants. Thus the traders were not only the 
backbone of trade and conmierce of Malabar> but also the 
supporters of local chieftains . It is said that the native 
merchants engaged In foreign trade were organised into 
powerful gui lds. They also enjoyed the po l i t i ca l Influerce 
56 
by supporting the ruling c l a s s . There were both Malabaii 
as well nc»i->Malabari traders during this period. 
However, the Mysore invasion was a setback to tho 
trade and the po l i t i ca l influence of the traders. The irvasion 
put off an end to Malabars age long tradition of non-inttsrfere-
nce in the trade and commerce. The mercantile c lass was 
1 . i>reedhara Menon, A., o p . c i t . . p. 260) Baden Powell, B.H., 
The land System of Brit ish India. Vol. 7 U (Delhi 197^0,p. 150 
2. Gal le t t i , o p . c i t . . pp. 46-46. 
3 . Sreedhara Menon, A., o p . c i t . . p. 261. 
4 . Shaik Zainuddin, Tuhfat al-MuJahidln (AD 1582-83), 
M.J. Rowlandson (Trans) (London 1833), p. 19. 
5. George Woodcock, Kerala A Potrait of Malabar Coast.(London 
1967) p. 96. 
4 J 
compelled to f a l l In l i ne with the 3»ultans, pa r t i cu l a r ly 
by Tipu. He did not want to give the t r a d e r s , especia l ly 
the Suropeans, the p ro f i t s of the t r ade . In the words of 
Professor Mohibbul Hasan Khan,"Tipu iiultan undertook the ro le 
of t r ade r , man\ifacturer, banker and money changer". MoraoTer, 
unl ike the Malabar ch i e f t a i n s , he had no need to depend sn 
6 
the inccme from the custom duty of the t r a d e r s . 
Under the S i g l i s h Bast India Companyi Malabar's trade, 
p a r t i c u l a r l y the external t r a d e , has got a l imited a l l India 
Character . The r e s u l t of the commercial consolidation oT 
Malabar, was an inevi tab le change in the pa t te rn of t rad j and 
ro l e and the s t ruc tu re of the mercantile c l a s s . Under t i e 
Con5)any the mercanti le c l a s s no longer exercised the p o l i t i c a l 
influence or an un re s t r i c t ed t r a d e . One of the r e s u l t oi' 
B r i t i sh occupation was the chaneLization of Malabar's ex :emal 
t rade through Bombay. About 81/i of Malabar's ex terna l soa 
commerce was conducted through Bombay (see Chapter I ) . iJefcre 
the occupation, Malabar's t r ade r to a la rge ext« i t was car r ied 
by Malabaris. During 1790's and the f i r s t decade of the 19 
century there were prominent Malabar t raders l i k e the lioussas 
of Te l l i chery , Beebee of Cannanore end Essoff Been Saleen, and 
Chacooty of Cal icut . The CompsBiy contracted for i t s pepj er 
supply mainly with the Malabar t r a d e r s . In 1801 i t was 
6. Mohibbul Hasan Khan, History of Tipu Sultan (Calcutta 1951), 
p* 331. 
l . ; U 
reported that the Beebee of Couianore had f ive ships, which 
7 
were plying to Surat, Bombayt Aden, Sumatra etc . This vis ^^ ^^  
corroborated by Buchenan also. 
But very soon the control of external trade slipijed 
out of the hands of the Malabarls, to the Beaila?, Gomath:.3 
and M<aPa^»<:^^ujarathi traders, who started to s e t t l e In Mala-
bar after the Brit ish conquest in largo numbers and who VBTB 
8 
the new usurpers. This is further evident from the fac^; that 
in a l e t t e r written to the custom col lector of Malabar, :n 1816, 
out of 20 signatories only 3 were in Halayalam, the rest were 
9 
in Gujarathi and Harathi. lii another l e t t e r out of 5 signa-
tories aU.y are w«re in Malayalam. P. Clementson In 1838 
had reported that the bulk of the external trade of Malal ar 
was carried by the agents of merchants residing at Bombay and 
10 
their number was increasing. During mid 1830's even an English 
commercial house was established at Calicut. 
Thus with the increasing number of non-Maiabari 
traders, the Malabar traders were pushed to the position of 
internal and coastal traders and suppliers of goods. The 
most prominent among the Malabar traders were the prudent 
7 . B, Hodgson's Report, op.9it .^ p. 14. 
8 . Sarada Raju, pB .c i t . . p. 138. 
9. Tellichery Merchants Complaint to the Malabar Custom 
Collector on double duty, 21 Jme 1816, M. Vol.No. 4802, 
p. 116. 
10. P. Clementson's Report, op .c i t* . p. 6. 
v) X 
MopUas. The network of supply was In their hands as thoy 
were the people who had liomedlate commimlcatlons.wlth th) 
cultivators and the growers In the Interior and h i l l y rei'ions 
11 
of Malabar. They used to advsnce money to the cultivators 
for the supply of goods. Even though there was no monopoly 
of internal trade or supply system, the Industrious Mopluas 
through their exclusive intercourse with the people of t i e 
interior region had v ir tual ly established a monopoly among 
themselves and controlled the market. In 1920's i t was repor-
ted that in Malabar there were at l ea s t 4 intermediaries 
between the producer and consumer. (1) the travell ing aj^ent 
of the local merchant (2) the local merchant (3) the agent of 
wholesale merchant (4) the local European firms who f inal ly 
12 
export the product. Some time the petty merchsnt, who 
advances money to the royts had to do Something more t\m 
the work of a commission agent. For example he buys coconuts 
from the producers and convert them into copra, husks an i 
13 
sometimes into co ir . 
During 1820's and 1830's i t was reported that thj 
Mopllas were the main traders among the Malabaris and started 
to buy lands sold by other people particularly the Nairs , 
11. Thomas M\mro, Sbelection from the Records of the East India 
House, Vol. IV, 16 July 1822 (London 1826), p. 54. 
12. Prakash Karat, 'Agrarian Relations in Malabar', Social 
S c i m t l s t . No. 15 October, 1973, p. 38. 
13. Ibid. 
14. Thomsis Munro's evidence, o p . c i t . 
I f ) . 
To make the p41nt more c lear the Moplla community of Malabar 
could be divided into (1) the Coastal Mopilas, who mostly 
engaged in trade (2) the interior (inland) Mopilas who were 
15 
mainly t e n n t farmers or agricultural labourers, and were 
the people who moved Inland, Inseareh of economic opportunltt«s 
with the r ise of Portuguese power. Munro has not moitloned 
whether i t was the coastal or interior Mopilas who bought the 
land. It is hard to bel ieve that the Inland Mopilas had 
s u f f i c i m t capital to buy the land sold by the If a i r s . One 
may ventured to say that the coastal Mopilas, because of the 
external pressure on their trade, might have diverted their 
id le trading capital to Invest on land because of the ir 
loosing grip on the trade and increased income from the 
land holding. 
There were Bringarles who carried goods between the 
coastal towns and prices above the ghats. The Bring arles 
have been described as "Set of people who support themselves 
by carrying s a l t from the coast to the interior of the country 
and carrying back cotton, wheat e t c . , from the interior to the 
coast . They l ive constantly under tents and carry their 
16 
families always with them**. 
In the trading clasS;,apart from the Mopilas, there were 
15. Stephen, F. Dale, The Islamic Frontier in Southwest India. 
The Shahid as a cultural Ideal among the Mappilas of 
Malabar', Modem Asian atudies . Vol. U , part I , February 
1977, p. 65^ 
16* Sarada Haju, o p . c i t . . p. IB9. 
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Hindu 'D«llal ' or brokers on the coast, who acted as 
intepmediaries and agents between the merchants of Bombayt 
17 ' 
Surat and Arabia. The information about th*» brokers i s 
sca i ty . But i t is quite logical that the language problem 
for non-Malabaris might have conqielled them to engage more 
local brokers, i i south Malabar, particularly in Palghat 
^aS^fl., there were Tharakars (Tharagamar) who were the members 
of a different sect of Nairs. They were said to be so called 
because they were the receipants of Tharaku or writ or socia l 
privi lege issued to them by the ruling head or 'Zamorln' of 
18 
Calicut* They were the chief merchants and some sort of 
brokers or ware house keepers. They had store houses In which 
the merchants coming from the east and west deposited their 
goods Tin t i l l i t was disposed. Some time they acted as agents 
of big merchants. They were not answerable for f ire or theft 
and was not bound to pay Ju my loss that might have occured 
19 
due to the defective arrang«ntnts In the store house. A 
20 
eonmission of i fan am was charged for every tulam CMaund) 
of weighable goods, whatever they stored for 7 days or one 
year. Cloth merohants dn each load paid a rent of half fan am. 
17« Thomas Warden's evidence before the Select Committee of 
the House of Lords appointed to enquire into the present 
State of affairs of the Sast India Compoiy and i t s trade 
between Great Britain and Bast Indies, East India Affairs (London 1830), p. 185. 
18. Oopala Pannikar, T.K., Malabar And i t s Folks. I l l Edition, (Madras 1900), p. 231. 
19. Buchanan, o p . c i t . . p. 359. 
20. I t is not mentioned whether the fpam is gold or s i l ver . 
However Buchanan reported that s i lver fan am was what was 
current In Palghat. If i t was gold 3^ fanams» 1 Rupee, 
s i l ver 5 fanams^l Rupee. 
<.} I 
The Nairs of north Malabar generally did not take 
any active part In the trade and commerce and were contended 
21 
with the Income from the land revenue. It had been reported 
that great native chieftains often lend out money at high 
22 
interest , vhlch was employed In commerce. They some time 
employ banking houses to eeurry on commercial business on their 
ova. account. But this was not a general practice. The Chettis 
were the main money lenders, bankers end shroffs In Malabar. 
The Putters of Palghat constituted the only section of Brahmin 
23 
community, v^o took to trade sis regular occupation. They were 
traders as v e i l as money lenders and renters of Inland and 
24 
frontier custom. 
The standard rate of Interest , which had prevailed in 
25 
Malabar for many years was 12^ per annum. However If the 
borrower was not able to give adequate security, then high 
interest was charged. On gold or s i l v e r security, money on 
26 
Interest varying from 6-9^ was charged. 
We have no evidence to show that trade and usurers were 
linked up during this period. However, we have got proof 
to show that agricultural usurloiis system prevailed in Malabar, 
particularly in Palghat, which was the granary of Malabar. 
21. G.H. Fenwlek*s evidence on colcsnlsatlon and sett lem#it , 
17 February 1859 Session (B.P.),Vol.No.IV,Book No. 18,p.43. 
22. Slphlstone*s Evidence given before the Lords Committee in 
1830 on subjects relating to the Public Department (B.P.) 
Vol .No. DC, Book No. 6, Appendlx-A, p. 295. 
23. a^arada Raju, o p . c l t . . p. 183. 
24. M. Vol.No. 8332, p. 25. 
25. P. Clements(»i's Report, o p . c l t . , p. 6. 
26. Ibid. 
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